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Monthly Portfolio Commentary 
 

Global equities fell about 1.5% in May, despite a significant rally towards month 

end, driven by fears of higher interest rates and also some disappointing 

performances in significant technology companies.   The Compounders portfolio 

was down 2.9% for the month.  The main detractors were the portfolio’s 

technology holdings such as Apple (-7%), Cap Gemini (-8%)  and Microsoft (-

4%), while food-related companies fell due to the Walmart and Target profit 

warnings – McCormick (-9%) and Ahold (-8%).   On the positive side, medical 

device companies Danaher (+3%) and Thermo Fisher (+1%) were both modestly 

up, as was Caterpillar (+1).  Over the month we topped up Apple, semiconductor 

company ASML, defence stock Level3 Harris and medical devices company 

Danaher on share price weakness, and initiated a new position in German 

technology company Infineon, also on share price weakness.   We sold out of 

Amazon after its disappointing outlook. 
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Investment Objective 

Cantor Fitzgerald Ireland Ltd. Is regulated by the Central Bank of Ireland and is a member firm of the Irish Stock Exchange and the London Stock Exchange. 

WARNING: Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. 

WARNING: This fund may be affected by changes in currency exchange rates 

*Source: Cantor Fitzgerald Ireland Ltd. Research as at 31/05/2022 

Calendar Year Returns*  

2019 2018 2017 2020 2021 

30.4% -7.6% 9.3% 13.9% 23.6% 
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Company Sector 

ASML Holding Information Technology 

Visa Inc Information Technology 

L3Harris Technologies Inc Industrials 

Microsoft Corp Information Technology 

Alphabet Inc Communication Services 

Thermo Fisher Health Care 

Danaher Corporation Health Care 

Roche Holding Ag Health Care 

Apple Inc Information technology 

Nike Inc Consumer Discretionary 

Top 10 Equity Holdings (43.63% of assets)*:  

DISCLAIMER 
 

This document has been prepared and distributed by Cantor Fitzgerald Ireland Ltd (CFIL) for information purposes only. It is not intended to and does 
not constitute personal recommendations or investment advice nor does it provide the sole basis for any evaluation of the securities that may be the 
subject matter of the report. CFIL recommends that specific advice should always be sought prior to investment, based on the particular circumstances 
of the individual investor. CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no 
warranty or guarantee as to, and does not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided 
or its transmission. This is entirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their 
employees, directors or agents, be liable to for any losses, damages, costs, 
claims, demands or expenses of any kind whatsoever, whether direct or indirect, 
suffered or incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does 
so entirely at his or her own risk. All estimates, views and opinions included in this report constitute CFIL’s judgment as of the date of the report but 
may be subject to change without notice.  

WARNING: Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. 

WARNING: This fund may be affected by changes in currency exchange rates 

Sector Weights*:  Geographic Holdings*:  

*Source: Bloomberg & Cantor Fitzgerald Ireland Ltd.  
Research as at 31/05/2022  

Sector Compounders 

Information Technology 37.60% 

Health Care 13.93% 

Consumer Discretionary 13.01% 

Industrials 10.57% 

Consumer Staples 7.40% 

Cash 6.48% 

Financials 6.21% 

Communication Services 4.80% 

Materials 0.00% 

Energy 0.00% 

Real Estate 0.00% 

Utilities 0.00% 

Holding Update**  
ASML is the global leader in manufacturing semi- 
conductor equipment and is a Top 10 holding in 
Compounders. The company reported Q1 2022 results in 
April. Net profit came in at €1.77bn, an increase of 31% 
year-on-year, and ahead of expectations. Gross margin 

improved to 54%. Revenue for the quarter was €5.0bn, an increase of 15%. 
ASML continues to generate very strong free cash flow, and this was 
reflected in a doubling of the dividend to €5.50. In an outlook statement, the 
company predicted revenue growth for the full year of around 20%, even 
though six EUV (high-end extreme ultraviolet lithography systems, which are 
used to produce the world's smallest and densest chips) machines, 
representing around €1bn of sales, are expected to be shipped in 2022, but 
not invoiced until 2023.  
 
The company remains very confident of the market demand for their 
chipmaking machinery, with the CEO commenting earlier this year that the 
semiconductor industry would double in size to $1trn by 2030. This will 
require ASML continuing to invest in expanding capacity to meet exceptional 
demand, something the group is well placed financially to do. TSMC, the 
Taiwanese chipmaker and ASML's largest customer, reported strong results 
recently which were ahead of expectations. It is expected it will continue to 
ramp up capex on new manufacturing capacity. 
 
ASML’s share price has fallen some 25% year to date, reflecting the broader 
decline in global tech stocks and in line with the NASDAQ Index. ASML 
remains one of Europe's strongest top-line growth stories, and we consider 
recent weakness a buying opportunity. The valuation has fallen back to 25x 
FY 2023 forecast earnings, below ASML's five-year average and more than 
erasing all the 2021 rerating. 

**Source: Bloomberg & Cantor Fitzgerald Ireland Ltd. Research  

**Source: Bloomberg & Cantor Fitzgerald Ireland Ltd. Research  
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