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Saturday 16th January 2021 
 

The Saturday Independent 
 

US pharma giant Abbvie secures reversal of €572m Irish tax bill 

US pharma giant Abbvie appears to have secured a major victory 

against the Revenue Commissioners after the Tax Appeals 

Commission determined that the company cannot be hit with a 

€572m tax bill connected to its $63bn acquisition of Allergan last 

year. 

 

Irish hauliers stuck in the middle of Brexit backlogs 

The current bottlenecks in the UK – where loads are not even 

leaving warehouses because they don’t have the proper paperwork 

– could have a knock-on effect on companies trying to get goods 

back out of Ireland. 

 

Revenue site crashes as thousands seek details on Covid tax 

payments 

The online systems of the Revenue Commissioners have been 

experiencing major problems as thousands of people attempt to log 

on to check if they owe tax on Covid-related payments they got last 

year. 

The Saturday Irish Times 
 

AIB is planning to offload 650 distressed mortgages as part 

‘ethical’ loan sale. The loans will be sold as a single lot to an 

ethical finance house or debt charity which will work to find a 

borrower-friendly solution to the arrears problem. 

 

The Irish Aviation Authority said on Friday that it handled fewer 

than 500,000 flights in 2020 a fall of 617,000 on the previous year. 

It notes that this was the lowest levels since the late 1980s. 

 

Malin Corp who raised €330 million through an IPO six years 

ago is the focus of Joe Brennan’s Market Beat column. The 

company announced last week that it is to sell one of the companies 

it invested in, Kymab, to French Pharmaceutical giant Sanofi. 

 

FBD shares slipped in trading on Friday as the insurer faces a 

higher than expected financial hit over COVID-19 business 

interruption if the High Court in Ireland follows a ruling in the UK on 

Friday. 

 

PetroNeft is to acquire an additional 40 percent interest in a 

Russian gas well for $2.9 million. 

 

Siemens Energy fell over 6 percent in trading on Friday as US 

company General Electric accused it of stealing trade secrets for 

gas turbines and using them to win contracts. 

 

 

 

 

 

Sunday 17th January 2021 
 

The Sunday Business Post 
 

Observers believe that all signs point to Stripe going public 

Analysts say targeted high-level hiring points to such a move, and 

that conditions are just right.  Last week, the company hired 

Shannon Brayton, a veteran of several high-profile tech companies, 

including eBay, Yahoo, and LinkedIn, as its new global head of 

communications. 

 

Collison brothers lend backing to drone start-up Manna Aero 

The billionaire siblings, who are behind the Stripe payments system, 

have invested in the start-up founded by Bobby Healy.  The start-up 

has been trialling its service in Oranmore, Co Galway, in recent 

months and has applied for a licence to operate under new EU 

drone regulations, which came into force last month.  Healy noted 

last week “The only thing better than an endorsement from a fellow 

founder is an endorsement from the biggest fellow founders on the 

planet right now:” 

 

State in bid to stock up on AstraZeneca vaccine ahead of 

approval 

The vaccine is seen as a ‘game-changer’ due to easy storage and 

high number of doses available.  Pfizer confirmed delivery of its 

vaccines to EU member states would be reduced next week, as a 

result of upgrade works to its Belgian factory. It has said the works 

would ultimately result in more supplies being available. 

 

Third Covid-19 vaccine up for approval this month 

Irish EMA (European Medicines Agency) boss Emer Cooke says 

AstraZeneca offering now ‘under active review’, along with fourth 

vaccine from Janssen.  Speaking at a virtual conference hosted by 

the Institute of International and European Affairs, Emer Cooke, 

executive director of the EMA, said a decision would be made on 

the AstraZeneca vaccine by the end of January, while she “hoped” 

the Janssen vaccine would be submitted for approval in February. 

 

Will the new Synch app change the face of Irish banking? 

Eight years after Swish was launched onto the Swedish market, 

Synch, an Irish banks’ joint venture, is hoping for similar success 

with its platform here.  The app will be delivered, subject to 

competition approval, by a new joint venture called Synch Payments 

DAC. Synch’s founding members are AIB, Bank of Ireland, 

Permanent TSB and KBC Bank Ireland. 

 

Fall in share-related payments to staff at Dropbox’s Irish office 

The firm announced it was culling 11 per cent of its workforce in 

order to weather tough economic conditions. 

 

Aryzta needs cash buffer against risky US sell-off, warn 

brokers 

Analysts say Covid-19 could halt the sale of American holdings 

which are key to the Irish-Swiss food giant’s survival. 
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Asset management tech provider to hire hundreds after €100m 

fundraising 

Carne founder John Donohoe says cash injection from private 

equity firm Vitruvian will accelerate its expansion plans. 

 

Irish oil executive raises £1m for ‘mechanical trees’ 

Carbon capture firm claims its technology is ‘a thousand times’ more 

effective than real trees at drawing C02 from atmosphere.  Silicon 

Kingdom plans to build a forest of “mechanical trees” – large fans 

designed to suck the carbon dioxide from the air and store them in 

discs soaked with chemicals. A carbon-capture company co-

founded by John McKeon, an Irish oil industry executive, has raised 

more than £1 million from a number of investors. 

 

Zipp Mobility 

Irish e-scooter start-up Zipp Mobility has announced it will create 30 

jobs as it prepares to expand its services nationwide. The company, 

founded in 2019, provides a dockless e-scooter sharing service and 

currently employs 20 people in Ireland and the UK. Zipp Mobility 

has raised €1.1 million in seed funding to date, including €250,000 

from Enterprise Ireland. 

 

Retailers hit with Brexit double tariff whammy 

Importers with long-established supply chains are experiencing the 

‘bombshell’ of having to pay British and EU tariffs. 

 

Big Blue way ahead as tide turns on corporate cash for 

politicians 

Not every company can be like IBM in eschewing political 

patronage. But if they want to play politics, boardrooms must think 

before acting. 

 

New summary rescue plan could be lifeboat for struggling 

SMEs 

Proposals to introduce an ‘examinership-lite’ process which avoids 

costly court procedures could be a lifesaver for businesses and the 

exchequer alike. 

 

We should double Services Sites Fund to drive down cost of 

affordable housing in Dublin 

The new shared equity scheme is meant to benefit first-time buyers 

but still places home ownership out of reach for many in our capital 

while rents also remain high.        

 

A bruised market readies itself for 2021 

By and large, the property sector managed to withstand the ordeal 

that was 2020, but the new year will bring plenty of challenges of its 

own.  According to Aoife Brennan, head of research at Lisney, the 

enduring issue of supply will remain key in the residential market in 

the short term. Add pent-up demand and positive sentiment to the 

mix, and Lisney predicts that prices will probably hold firm until the 

market gets going again. 

 

Despite challenges, investment market shows great resilience 

With more than €3 billion in transactions during 2020, PRS and 

offices were again the most active sectors – but retail remains in 

flux. 

 

 

 

Commercial Property - The year of the ‘vacation’ is finally upon 

us 

Recovery is coming for hotel sector, but the Covid jab may arrive to 

late for many within the embattled industry 

 

Virus crisis kills off McDonagh’s sale of US hospitality empire 

The Supermac’s owner says his decision to invest in Claddagh Irish 

pubs chain was his ‘biggest mistake’ and has cost him €23m. 

 

Mortgage rules raise doubts over shared equity housing 

scheme 

Plan to help first-time buyers may clash with retail banks’ obligations 

under existing mortgage rules.  The country’s main retail banks may 

be precluded from participating in the government’s proposed €75 

million shared equity housing scheme under the Central Bank of 

Ireland’s existing mortgage rules, the Business Post has learned.     

 

Rents ‘set to rise again’ as increasing numbers of landlords 

sell up 

Residential estate expert at Sherry FitzGerald says a third of its 

sales are through private landlords exiting the market.  Marian 

Finnegan of Sherry FitzGerald noted that ‘30 per cent of our 

vendors are people selling their investment properties’ 

 

Hundreds of luxury apartments controlled by US fund lie 

vacant in capital 

Kennedy Wilson real estate firm sees high vacancy rate for phase 

three apartments in Clancy Quay in Dublin 8 and the 22-storey 

Capital Dock in Docklands.  Capital Dock: nearly half the 190 

apartments in the 22-storey built-to-let tower in Dublin’s Docklands 

are vacant.  The vacant apartments at Capital Dock were put on the 

rental market in January 2019, while the empty units in Clancy Quay 

were completed and brought to market in the second quarter of last 

year. 

 

Survey finds 59% are eating less meat to ease climate crisis 

European Investment Bank study also found 94 per cent of Irish 

people were making climate-friendly lifestyle changes.   

 

Tuath Housing to build 1,800 affordable homes this year 

The social housing provider is raising its targets after a better-than-

expected performance during the pandemic.  Last year, the 

organisation revised its outlook for 2020 at the beginning of the 

pandemic, but by year end significantly exceeded the new cautious 

targets. Sean O’Connor, its chief executive, said by the end of last 

year the firm delivered 1,095 homes instead of the forecast 850 

units.  In the coming year, it will deliver more than 1,800 new social 

homes through several routes, including new management 

contracts with councils, direct builds and new builds subcontracted 

to private builders. 

 

The Sunday Times 
 

The Sunday Times believes that AIB is close to buying 
Goodbody Stockbrokers for about €130m subject to Central Bank 
approval. AIB will buy the 51% owned by Fexco and the 49% owned 
by senior management in a deal structured to avoid the 
Government’s ban on bonuses in the banking sector. 
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Irish banks are to collaborate on cybersecurity and the fight 
against money laundering if they gain competition approval for 
app-based instant money transfers. AIB, BoI, PTSB and KBC may 
be joined by Ulster bank if its parent NatWest decides to stay in the 
Irish market. Other joint projects under consideration are the sharing 
of identity checks. 
  
Pharmaceutical company Perrigo, the company that acquired 
Elan, will not appeal a High court ruling upholding Revenue’s 
demand for €1.64bn relating to the deal but will enter into 
negotiations with it on the calculation of the sum. 
  
There is a half-page report on the state of play on the Irish sea ferry 
routes since Brexit.  Freight traffic has dropped 70% on the Dublin 
Holyhead route and 26% on the Belfast Liverpool route. Stena Line 
has redeployed a new vessel from Belfast to the Ireland- France 
route  
  
Niall Brady writes that the pandemic is putting further pressure 
on the long-term viability of Credit unions in Ireland. They are 
suffering from a combination of negative interest rates, high savings 
and low demand for borrowing. 
 
One4all owner GVS Prepaid reports that €219m credit remains 
unspent in Ireland and Britain at the end of 2019. However, the 
great majority of the credit is used before “inactivity” charges kick in 
ay 12 months. 
  
Irish regional airline CityJet is considering a UK air operator 
certificate (AOC) to take advantage of “wet leasing” (the provision 
of crewed aircraft) and chartering opportunities in post Brexit Britain. 
  
The change of chief executive at Intel last week following 
activist shareholder pressure is causing concern at the IDA over 
the future of the massive investment at Intel’s Leixlip plant. The fear 
is that the new boss may look to outsource more of Intel’s 
manufacturing. 
  
Niall Brady writes that Irish business continuity customers of 
UK insurers will be covered by the recent UK court decision. The 
UK decision increases the odds that FBD will have to make sizeable 
pay outs; the High Court decision here is due on February 5th. 
  
Sam Chambers looks at one of the few fashionable areas 
currently of the commercial property market- warehousing, and 
wonders whether the good performance can continue once the 
pandemic inspired surge in E-Commerce subsides. 
  
Robert Watts looks at the recent surge in the prices of crypto-
currencies and notes that opinions on its merits from opposite ends 
of the spectrum are becoming more entrenched. 
 

The Sunday Independent 
 
Richard Curran - Brexit supply chain woes are new normal not 

teething problems 

It was the day after the Brexit referendum in June 2016 and the 

result had been announced hours earlier. DUP MP Jeffrey 

Donaldson went on RTÉ Radio News at One presented that day by 

Richard Crowley. The first question posed to Donaldson was "How 

will Brexit be of benefit to the Northern Ireland economy?" 

 

Logistics firm says 30pc of clients have ceased Irish sales 

Oakland International, a UK-based storage and logistics company 

with a presence in Dublin, has said nearly a third of exporters that it 

works with which service Ireland had stopped supplying goods to 

the country. 

 

Dublin Airport loses 115 routes due to Covid-19 

Dublin Airport has lost connections to 115 cities around the world 

due to the Covid crisis.  

 

Zoom begins to hire workers in Ireland 

Video-conferencing giant Zoom, one of the pandemic's biggest 

success stories, has begun hiring employees in Ireland with the help 

of a Dublin-based recruiter. 

 

EMPower-linked firm plans €54.9m wind farm 

An Irish wind energy developer linked to EMPower has plans to 

develop a €54.9m wind farm in Shronowen, Co Kerry, a project 

which could create more than 100 new jobs. 

 

Employers fear they will have to pay staff tax bills 

Concern is growing among employers that they will come under 

pressure to help staff with the tax bills they have been landed with in 

recent days, according to taxation experts. 

 

CBD drink wins Musgrave listing 

Parachute, Ireland's first CBD drinks company, has secured a listing 

with supermarket group Musgrave as it enters talks to supply 

Europe and the US. 

 

The Financial Times 
 

US lenders release billions in pandemic loan-loss reserves 

JPMorgan Chase, Citigroup and Wells Fargo have released more 

than $5bn of pandemic-era loan-loss reserves in a sign of their 

optimism for the economic outlook. The move helped three of the 

biggest US banks end the year on a high and reflects confidence 

that clients will make good on debts despite fallout from the virus 

crisis. The three banks took more than $31bn in loan-loss charges 

in the first nine months of last year amid fears that the pandemic 

and related shutdowns would prompt mass defaults among 

borrowers. 

  

France ‘no’ to Canadian group’s bid for Carrefour 

France has reiterated its opposition to the €16.2bn takeover of 

supermarket group Carrefour by Canada’s Alimentation Couche-

Tard, dealing a major setback to the groups’ hopes that they could 

overcome government concerns over food security and jobs. 

They were discussing pledges on jobs, suppliers, governance and 

management, in addition to the €20 per share price of the initial 

offer. Couche-Tard was prepared to commit €3bn worth of 

investment in Carrefour over five years, as well as no job cuts for 

two years, said one person. It would also maintain a market listing in 

Paris and keep Carrefour’s headquarters in France. 

  

SoftBank stake in OneWeb nears 30% after fresh injection 

SoftBank has invested a further $350m into OneWeb, the satellite 

internet company it forced into bankruptcy last year after refusing to 

take part in an urgent funding round. The Japanese technology 

investor will also secure a seat on the board of the company, 

rescued from a Chapter 11 bankruptcy by a $1bn investment from 

the UK government and Indian telecoms tycoon Sunil Bharti Mittal. 
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Beijing’s Ant float veto leaves investors in lurch 

Investors including BlackRock, GIC and Silver Lake have been left 

holding illiquid stakes in Ant Group after pouring billions of dollars 

into the Chinese payments company before its $37bn initial public 

offering was scuttled. People directly familiar with the matter said 

the sovereign wealth funds, private equity and asset managers had 

been left in limbo after investing $10.3bn into Ant International in a 

highly selective, offshore pre-IPO fundraising round in 2018. China - 

suspended Ant’s dual listing in Hong Kong and Shanghai, which 

had been set to become the largest share offering, days before its 

launch. Beijing also announced that it would draw up regulatory 

changes for financial technology companies. 

  

Pension funds stick by Blackstone despite pressure from anti-

Trump activists 

Activists argue that Mr Schwarzman’s Trump ties could become a 

liability, if not for Blackstone itself, then for the public pension funds 

that contribute a large chunk of Blackstone’s $584bn asset pile. 

Pension funds’ reluctance to allow politics to influence investment 

decisions contrasts with the stance of dozens of high-profile 

American businesses that severed ties to Mr Trump and cut off 

funding from his Republican supporters in the days after the 

president allegedly incited a violent insurrection in Washington.  

  

Biden’s blue wave stimulus shakes up global investing 

Victories in Senate run-offs held on January 5, which handed the 

Democratic party control of Congress to add to the presidency, 

jolted investors into overhauling their portfolios in anticipation of the 

beefed-up fiscal stimulus promised by President-elect Joe Biden — 

who detailed his $1.9tn plan on Thursday. The effects have been 

far-reaching — tech stocks have struggled while prices of 

commodities used in infrastructure projects, such as copper, and 

shares in machinery manufacturers, such as John Deere and 

Caterpillar, have advanced. Global crude oil prices reached above 

$55 a barrel for the first time since the pandemic rattled financial 

markets. And lower rated state and local debt has rallied on the 

promise of extra federal support. 

  

  

Xiaomi sinks as US adds it to China military blacklist 

Shares in China’s Xiaomi sank after the US government added the 

smartphone group to an investment blacklist in a move that is likely 

to thin its ranks of American shareholders. The Beijing-based 

company’s stock dropped 10.3 per cent in Hong Kong trading 

yesterday, hours after the Pentagon added it to a list of companies 

with suspected ties to the Chinese military. Its shares soared 227 

per cent last year, pumping up its market value at the end of 2020 to 

$108bn. Large Xiaomi shareholders include US fund managers 

BlackRock, Vanguard, Fidelity and State Street, according to 

Bloomberg data. Yesterday’s share price fall cut Xiaomi’s market 

capitalisation by more than $10bn. 

   

Traders seeking bitcoin exposure trigger surge for linked 

securities 

Investors have raced to buy and sell bitcoin-linked securities on 

both sides of the Atlantic with one German exchange traded product 

garnering trading volumes matching Europe’s most popular funds. 

BTCetc Bitcoin Exchange Traded Crypto (BTCE) has recorded 

average daily trading amounting to €57m in the first 11 days of 

January, according to data from Deutsche Börse. A similar trend 

has taken hold on Wall Street. Grayscale’s Bitcoin Trust, which like- 

its German counterpart tracks the price of the digital currency, has 

posted average daily turnover of almost $1bn in the first two weeks 

of this year, amounting to more than nine times the average in 

2020, Bloomberg data show. 
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Daily Note 

Each day we produce a market commentary outlining critical economic and company developments. 

We leverage off our global network of analysts and investment professionals to provide clients with 

critical insights from our local teams first thing in the morning. 

Click here for more details 

 

 

 

Download 

Weekly Trader 

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming 

days, and highlight the equities which we believe provide exposure to the important themes unfolding 

in the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, 

thereby allowing clients to dynamically position portfolios to take advantage of the most up to date 

market developments. 

Click here for more details 

 

 

 

Download 

Investment Journal 

Each month our Private Client and Research departments collaborate to produce our Investment 

Journal. Here we highlight the key stocks to watch, the performance of our flagship products and our 

core portfolio, the latest investment opportunities and a round-up of world financial news and events. 

Click here for more details 
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