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31st December 2020 Merrion Fixed Interest Fund FACTSHEET 

The Merrion Fixed Interest Fund invests in Government securities, money market instruments and corporate bond issues. 

By anticipating movements in interest rates and yield curves the fund seeks to earn superior returns from a diversified 

portfolio of fixed income instruments.   

The fund returned +2.0% over the quarter, bringing the year-to-date return to +9.2%.  

The ICE BofAML 5+ Year Euro Government Index returned +1.8% over the same 

period, bringing the year-to-date return to +7.4%. 

2020 was all about the Covid-19 pandemic with severe lockdowns and closures of 

vast sections of the global economy to combat the spread of the disease.  This saw a 

peak to trough fall for global equities of more than 33% in Q1, exacerbated in a 

market that was overvalued, over-owned, with excessive optimism going into the 

crisis about economic and earnings growth.  There followed a formidable rally as 

governments and central banks globally acted on a truly enormous scale and much 

more rapidly than in previous crises.  Central Banks expanded their balance sheets 

by more than 10tln USD, almost equal to all prior episodes of quantitative easing over 

the previous 10 years -the Fed, ECB, BoE and BoJ spent 1.4bln USD every hour 

between March and November.  Governments implemented massive fiscal spending 

programs to replace lost income for businesses and consumers who were forced to 

close, equating to more than 10% of GDP.  The response by monetary authorities 

prevented what would surely have developed into a financial crisis, whilst the 

response of governments prevented widespread hardship in the face of the 

pandemic, preserving consumer purchasing power and ensuring the recovery would 

be strong once lockdown restrictions were lifted.  Towards the end of the year, 

several vaccines have been developed and the roll-out of same means the end of the 

pandemic is in sight, though the rapid spread of the disease over the last few weeks 

has led to further severe lockdowns in many countries in the short-term. 

Aside from the pandemic, Joe Biden’s victory in the US presidential election should 

bring to a close an era of volatile politics, whilst the last-minute Brexit deal avoids the 

chaos that no-deal would have brought. 

Bonds remain supported by global central bank commitment to keeping rates at very 

low levels for a protracted period, and continued lack of any inflation pressures.  

However loose monetary and fiscal policy should see yield curves steepen over time 

Drivers of performance 

The drift lower in bond yields over the quarter meant that the small duration 

underweight detracted slightly from performance.  However, the duration underweight 

is expressed mainly via “core” bonds, where there is little value.  The fund is 

overweight periphery bonds, in particular Italian debt, the spreads (and yields) of 

which have continued to fall steadily, more than compensating for the small drag from 

the overall duration underweight.  The performance of Italian debt has been 

particularly strong, with 10 year spreads to Germany falling steadily over the year 

towards 100 basis points, and we have used this strength to reduce the overweight 

position.  

Fund positioning and outlook 

The fund has an underweight duration position, expressed via “core” bonds and 

remains overweight periphery bond markets and inflation-linked bonds. 

Fund Type Fixed Income 

Bid/Offer Spread  None 

Launch date  13.01.1999 

Base Currency  EUR 

Liquidity  Daily 

Risk Rating ESMA*  4 

Volatility** 5.4% 

Benchmark  Emu Govt Bonds > 5 Yr to Maturity 

* Source:MoneyMate 

**Volatility’ on a risk scale of 1 to 7, with level 1 being 

generally low risk and level 7 being generally high risk. 

The volatility is measured from past returns over a 

period of five years using weekly and monthly data 

where applicable. Prior to making an investment    

decision, you should talk to your financial advisor or 

broker in relation to the risk profile most suitable for 

FUND 

Source: MoneyMate 31.12.2020  

*Performance figures are quoted gross of 
management fees.  

Management fees are detailed in the relevant share 
class addendum.  
1Source ICE BofAML 5+ Year Euro Government Index                                                                                          

PERFORMANCE UPDATE AT 
31.12.2020 

 Fixed Interest* Average Index1 

1 Month  0.3% 0.2% 0.2% 

Quarter 4 2.0% 1.7% 1.8% 

1 Year 9.2% 7.2% 7.4% 

3 Years p.a. 6.4% 6.2% 6.4% 

5 Years p.a. 4.7% 4.8% 4.8% 

10 Years p.a. 7.5% 6.9% 6.7% 

15 Years p.a. 5.8% 5.6% 5.4% 
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Please refer to our website link: https://www.merrion-investments.ie/assets/documents/policy-research-third-party.pdf for our policy 

regarding the provision of research by third parties. In relation to Merrion Investment Trust - KIDs additional information are 

available on request from Merrion Investment Managers -please contact 670 2500 or e-mail info@merrion-investments.ie. Further 

details are available on request from Merrion Investment Managers. 

WARNING: Past performance is not a reliable guide to future performance. The value of your investment may go down as 
well as up. Merrion Capital Investment Managers Limited (trading as Merrion Investment Managers) is regulated by the 
Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland and is a Member Firm of 
The Irish Stock Exchange and The London Stock Exchange. 

DISTRIBUTION OF ASSETS AT 
31.12.2020 

DISTRIBUTION OF ASSETS AT 
31.12.2020 

Merrion Fixed Interest Fund FACTSHEET 

 Merrion 
EMU Govt Bonds > 5 

Yr to Maturity2 

0-10 Years 57.4% 48.6% 

10-15 Years 14.5% 15.7% 

15-20 Years 1.5% 13.3% 

> 20 Years 26.6% 22.4% 

Total 100.0% 100.0% 

 Merrion 
EMU Govt Bonds > 5 

Yr to Maturity2 

Cash 7.6% 0.0% 

Core 37.9% 48.4% 

Periphery 36.4% 41.1% 

Semi-Core 6.1% 10.5% 

Inflation Linked Bonds 7.6% 0.0% 

Corporate Bonds 4.4% 0.0% 

Total 100.0% 100.0% 

1 Source ICE BofAML 5+ Year Euro Government Index                                                                                          

Disclaimer: The index data referenced herein is the 

property of ICE Data Indices, LLC, its affiliates (“ICE 

Data”) and/or its Third Party Suppliers and has been 

licensed for use by Merrion Investment Managers. ICE 

Data and its Third Party Suppliers accept no liability in 

connection with its use.  

2 Source: Bloomberg 

http://www.cantorﬁtzgerald.ie

