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31st October 2020 Merrion High Alpha Fund FACTSHEET 

The High Alpha Fund was launched in August 2007*. It is a process-driven absolute return fund. The fund may hold 

cash from time to time in order to protect capital. The fund does not reference a benchmark, instead it targets a   

return in excess of 7% per annum for the investor, notwithstanding how equity markets perform.  

Equity markets pushed higher in the first half of the month, driven 

by decent economic data, positive corporate commentary and 

earnings and incremental positives regarding potential vaccines / 

therapeutics / rapid tests. 

 

The second half of the month however saw a precipitous fall in   
equity markets, particularly in Europe as Covid-19 cases surged, 
hospitalisation rates increased rapidly, and significant restrictions 
were introduced across Europe.  Although not of the same scale 
as the lockdowns from March and April, equity markets are fearful 
that these rolling lockdowns will be a feature of the economic 
landscape until such time as a vaccine is available.  The global 
equity market finished the month 1.8% lower, having been up as 
much as 4% mid-month.  The US market fell by 7.4% in two 
weeks, whilst European markets fell by 8.4%.  It is notable that 
the poor performance of European equities has brought headline 
index levels back to levels last seen in April.  Another notable 
feature of the sell-off in equity markets this week was how little 
protection was afforded by bonds, US bond in particular –       
although German bond yields have been drifting lower over the 
last few weeks, US yields have been doing the opposite. 
 
Long positions in US and European stocks delivered a negative 
return over the month.  Hedges we had in place mitigated some 
of the damage as the market fell, but the fund returned a         
disappointing -2.2% on the month to stand +10.3% year-to-date. 
 
We added to equity exposure as the market fell in the second half 
of October.  The fund is positioned long equities (circa 60%),  
partially hedged with index put options, and short 30 year bonds. 

FUND PARTICULARS 

Fund Type Absolute Return 

Performance Fee 20% of the excess return over 7% p.a. 

Bid/Offer Spread None 

Launch date 15/08/2007 

Base Currency EUR 

Liquidity Daily 

Risk Rating* 4 

Volatility 9.6% 

Benchmark 7% Target Return 

* ‘Volatility’ on a risk scale of 1 to 7, with level 1 being generally low risk and level 7 
being generally high risk. The volatility is measured from past returns over a period of 
five years using weekly and monthly data where applicable. Prior to making an        
investment decision, you should talk to your financial advisor or broker in relation to the 
risk profile most suitable for you. 

*The Merrion High Alpha Fund (QIAIF) was launched in August 2007. The High Alpha 
Fund (RIAIF) returns are shown from the end of Q3 2008. Source: Merrion Investment 
Managers 31/10/2020. Performance Figures are quoted gross of Management Fees. 
Management fees are detailed in the relevant share class addendum. There is a    
performance incentive linked directly to the success of the fund. Merrion Investment 
Managers will share 20% of the excess return over 7% p.a. Fund performance is quoted 
net of the performance fee. 

PERFORMANCE UPDATE AT 31.10.2020 

 High Alpha* Fund Target 

1 Mth -2.2% 0.6% 

3 Months -5.5% 1.7% 

YTD 10.3% 5.8% 

1 Yr 6.9% 7.0% 

3 Yr p.a 0.4% 7.0% 

5 Yr p.a -1.2% 7.0% 

7 Yr p.a 3.6% 7.0% 

10 Yr p.a 4.9% 7.0% 

Inception* 222.2% 144.5% 

Inc. p.a.* 9.3% 7.0% 
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As we approach the end of a difficult year, despite the short-term 
uncertainties and volatility ahead with the US election, Brexit and 
Covid-19 news, all the ingredients are there for the equity markets 
to produce strong returns over the next few years for investors. 
Rates will remain at zero and fiscal stimulus across the globe 
continues (regardless of the outcome of the US election). The 
market leaders of the last few years at the forefront of both this and 
the next leg in industrial and technological change have seen their 
outlook improved as a result of Covid-19. Ambitious carbon neutral 
targets by Europe are becoming the norm and will see the need for 
large scale investments across the global industrial supply chain. 
The more cyclical sectors of the market which have suffered this 
year are at attractive valuations, just as the global economic cycle 
picks up.  

WARNING: Past performance is not a reliable guide to future performance. The value of your investment may go down as well 
as up. Merrion Capital Investment Managers Limited (trading as Merrion Investment Managers) is regulated by the Central 
Bank of Ireland. Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland and is a Member Firm of The Irish 

Stock Exchange and The London Stock Exchange. 

Merrion High Alpha Fund FACTSHEET 

Asset Allocation to 30/09/2020 

Year on Year Performance 

 High Alpha* Fund Target 

2008 6.6% 7.0% 

2009 61.9% 7.0% 

2010 7.7% 7.0% 

2011 0.6% 7.0% 

2012 9.5% 7.0% 

2013 14.5% 7.0% 

2014 10.7% 7.0% 

2015 16.7% 7.0% 

2016 -7.7% 7.0% 

2017 -0.9% 7.0% 

2018 -6.8% 7.0% 

2019 0.5% 7.0% 

Please refer to our website link: https://www.merrion-investments.ie/assets/documents/policy-research-third-party.pdf for our policy 

regarding the provision of research by third parties. In relation to Merrion Investment Trust - KIDs - additional information is available 

on request from Merrion Investment Managers - please contact 670 2500 or e-mail info@merrion-investments.ie Further details are 

available on request from Merrion Investment Managers. 

http://www.cantorﬁtzgerald.ie

