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31st October 2020 Merrion Growth Fund FACTSHEET 

The Merrion Growth Fund was launched in October 2006 to capture the capital growth potential inherent in equity markets 
over the long term. The Fund invests in a diversified portfolio of global equities to achieve long term capital growth through 
active sector and global allocation.  

Management Fee 1.50% 

Bid/Offer Spread  None 

Launch date  October 2006 

Base Currency  EUR 

Liquidity  Daily 

Risk Rating* 6 

Benchmark  MSCI AC World TR (Eur) 

*‘Volatility’ on a risk scale of 1 to 7, with level 1 being 

generally low risk and level 7 being generally high risk. 

The volatility is measured from past returns over a 

period of five years using weekly and monthly data 

where applicable. Prior to making an investment    

decision, you should talk to your financial advisor or 

broker in relation to the risk profile most suitable for 

you.  

FUND 

Source: Aon Hewitt & MoneyMate 31.10.2020 

*Performance figures are quoted gross of 
management fees.  

Management fees are detailed in the relevant share 
class addendum.  

PERFORMANCE UPDATE AT 
31.10.2020 

 Growth Fund* MSCI AC World 

1 Month -1.9% -1.8% 

3 Months 1.7% 1.4% 

YTD 5.9% -4.6% 

1 Year 10.7% 0.4% 

3 Years p.a. 5.7% 5.5% 

5 Years p.a. 4.8% 6.9% 

10 Years p.a. 9.5% 9.8% 

15 Years p.a. 6.8% 6.7% 

20 Years p.a. 4.5% 3.4% 

Equity markets pushed higher in the first half of the month, driven by decent 
economic data, positive corporate commentary and earnings and incremental 
positives regarding potential vaccines / therapeutics / rapid tests. 

The second half the month however saw a precipitous fall in equity markets, 
particularly in Europe as Covid-19 cases surged, hospitalisation rates increased 

rapidly, and significant restrictions were introduced across Europe.  Although not 
of the same scale as the lockdowns from March and April, equity markets are 
fearful that these rolling lockdowns will be a feature of the economic landscape 
until such time as a vaccine is available.  The global equity market finished the 
month 1.8% lower, having been up as much as 4% mid-month.  The US market 

fell by 7.4% in two weeks, whilst European markets fell by 8.4%.  It is notable that 
the poor performance of European equities has brought headline index levels 
back to levels last seen in April.  Another notable feature of the sell-off in equity 
markets this week was how little protection was afforded by bonds, US bonds in 
particular – although German bond yields have been drifting lower over the last 

few weeks, US yields have been doing the opposite. 

Adding to the concerns are the failure to reach a new stimulus deal in the US, 

which will now have to wait until after the election at least and possibly, 
depending on the outcome, until January.  In addition, although both sides in the 
Brexit saga are still negotiating, no agreement has yet been reached, with time 
ticking down to the end of year deadline. 

Over the month, economic data continued to show evidence of the ongoing global 
recovery, albeit not as strong as prior months.  Chinese export and import data, 
US retail sales, purchasing managers indices globally, and employment data in 

the US continued to show a steady improvement.  Continuing unemployment 
claims in the US for example, have fallen from a peak of 25mln to 7.8mln.  Small 
business optimism in the US has also improved dramatically, with hiring and 
capital expenditure plans indicating further gains ahead.  

Of course, if lockdowns continue or become more severe, that economic 
progress is likely to reverse, particularly in Europe, but the knowledge gained 

over the last six months about the spread of the virus and treatment regimens 
should serve to rapidly diminish the spread, ensuring that the lockdowns are 
neither total nor prolonged.  In addition unlike earlier in the year, the enormous 
monetary policy support from central banks is clear, and while another stimulus 
package in the US has not materialised the argument is not over whether to 

provide a stimulus, but over how large it should be. 

As we approach the end of a difficult year, despite the short-term uncertainties 

and volatility ahead with the US election, Brexit and Covid-19 news, all the 
ingredients are there for the equity markets to produce strong returns over the 
next few years for investors. Rates will remain at zero and fiscal stimulus across 
the globe continues (regardless of the outcome of the US election).The market 
leaders of the last few years at the forefront of both this and the next leg in 

industrial and technological change have seen their outlook improved as a result 
of Covid-19. Ambitious carbon neutral targets by Europe are becoming the norm 
and will see the need for large scale investments across the global industrial 
supply chain. The more cyclical sectors of the market which have suffered this 
year are at attractive valuations, just as the global economic cycle picks up.  

Merrion Investment Managers has a tried and trusted investment process with a 
proven track record that enables us to both exploit the opportunities and navigate 

the risks that lie ahead. This process has allowed us to not let the current short-
term difficulties distract us from the exciting longer-term global opportunities 
available. 
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The Merrion Growth Fund was launched in October 2006.  Therefore, it does not have an established long term past performance 

record. To demonstrate the investment manager’s capabilities in differing historic market conditions, we have shown the past 

performance of the Merrion Global Equity Fund. This Fund and the Merrion Growth Fund are managed by the same investment 

team, using the same investment process and built around the same model equity portfolio. Consequently, we anticipate that the 

past performance of the Global Equity Fund is representative of the past performance that would have been achieved by the Growth 

Fund had it been available over the historical periods shown.  The Merrion Growth Fund returns are shown when available since 

October 2006. Please refer to our website linkhttps://www.merrion-investments.ie/assets/documents/policy-research-third-

party.pdf for our policy regarding the provision of research by third parties. In relation to Merrion Investment Trust - KIIDs additional 

information is are available on request from Merrion Investment Managers -please contact 670 2500 or e-mail info@merrion-

investments.ie Further details are available on request from Merrion Investment Managers. 

WARNING: Past performance is not a reliable guide to future performance. The value of your investment may go down as well 
as up. Merrion Capital Investment Managers Limited (trading as Merrion Investment Managers) is regulated by the Central 
Bank of Ireland. Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland and is a Member Firm of The Irish 
Stock Exchange and The London Stock Exchange. 
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