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30th June 2020 Merrion European Equity Fund FACTSHEET 

The Merrion European Equity Fund aim is to achieve long-term capital growth through a portfolio of diversified equity   

investments in the countries that form the European economic region. The fund seeks to exploit the opportunities which 

the creation of the single currency zone has brought. It is not, however, restricted to the countries participating in 

"Euroland".  

We continue to have a very positive outlook for equities over the medium term as 
a zero-rate world and co-ordinated global fiscal expansion will drive investment 
into the industries that will dominate the next decade. However, after the strong 
rally off the March lows our short-term risk indicators have begun to flash 
orange.  The surge in cases in the US raises some questions about the pace of 
reopening and the speed of recovery. Meanwhile, the US-China situation 
continues to deteriorate, as does the overall backdrop in emerging economies 
where we have concerns about rising Covid cases, the lack of tourism, declining 
FX reserves and excessive external debt. Together with a divisive US election 
where the challenger appears to have a lot less market friendly policies than the 
incumbent, these factors have the potential to generate further short-term 
volatility over the summer, which will provide better opportunities to exploit our 
more medium term view. 
 
The fund produced a return of 15.8% on the second quarter against a return of 
12.5% on the benchmark. This brought the return on the fund to -4.7% for the first 
half against a benchmark return of -12.9%.  
 
Technology continued to be the leading sector, with a rebound in demand and 
structural growth drivers powering the sector in the second quarter. The Nasdaq 
and more specialised Philadelphia Semiconductor Index posting impressive gains 
of +26.9% and +29.0% in Euro terms respectively. Our overweight exposure to 
the tech sector was a major contributor to outperformance, with semi’s continuing 
to benefit from the ‘Work from Home’ theme. Infineon (+59.4%) and ASML 
(+34.8%)were the top contributors to fund performance. 
 
MIM’s robust three pillar investment process was demonstrable in our allocation 
across the Financials and Materials sectors. Here, despite being underweight vs. 
our benchmark, we outperformed through our strong stock selection. 
 
European banks have had a better quarter than their American counterparts 
aided by strong ECB stimulus and a sharp decline in infection rates across the 
continent. Deutsche Bank (+45.8%) was one of the standouts as it continues with 
its ambitious restructuring plans, delivering a surprise Q1 report which included a 
net profit of €66m (est. -€387m). 
  
Our holdings within the Materials sector benefitted from a rebound in industrial 
metal prices from their Q1 trough, Rio Tinto (+19.2%) also boosted by a 
commitment to maintain its dividend pay-out. 
 
The continued benefit of our active approach, driven by a strong coherent and 
well-tested investment process should be evident over the course the 3rd and 4th 
quarter of this year. 

Fund Type Equity 

Bid/Offer Spread  None 

Launch date  13.01.1999 

Base Currency  EUR 

Liquidity  Daily 

Risk Rating  6 

Volatility*  17.8% 

Benchmark  MSCI Europe TR Index (EUR) 

*‘Volatility’ on a risk scale of 1 to 7, with level 1 being 

generally low risk and level 7 being generally high risk. 

The volatility is measured from past returns over a 

period of five years using weekly and monthly data 

where applicable. Prior to making an investment   

decision, you should talk to your financial advisor or   

broker in relation to the risk profile most suitable for 

you. 

FUND 

Source: MoneyMate 30.06.2020 

*Performance figures are quoted gross of 
management fees.  

Management fees are detailed in the relevant share 

PERFORMANCE UPDATE AT 
30.06.2020 

 
European 

Equity* 
MSCI Europe 

1 Month 4.6% 2.7% 

Quarter 2 15.8% 12.5% 

YTD -4.7% -12.9% 

1 Year -0.6% -5.8% 

3 Years p.a. 0.0% 0.5% 

5 Years p.a. -0.5% 1.3% 

10 Years p.a. 6.8% 6.6% 

15 Years p.a. 4.9% 4.3% 
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Please refer to our website link: https://www.merrion-

investments.ie/assets/documents/policy-research-third-party.pdf for our policy regarding 

the provision of research by third parties. In relation to Merrion Investment Trust - KIDs 

additional information is available on request from Merrion Investment Managers -please 

contact 670 2500 or e-mail info@merrion-investments.ie Further details are available on 

request from Merrion Investment Managers. 

WARNING: Past performance is not a reliable guide to future performance. The 
value of your investment may go down as well as up. Merrion Capital Investment 
Managers Limited (trading as Merrion Investment Managers) is regulated by the 
Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is regulated by the Central 
Bank of Ireland and is a Member Firm of The Irish Stock Exchange and The 
London Stock Exchange. 
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