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Saturday 23rd May 2020 
 

The Saturday Irish Times  
 
Cantillon column shares highlights from JP Morgan research 
note.  The US investment bank presents findings that all the US 
states that have reopened have not witnessed any fresh resurgence 
in coronavirus. 
 
Joe Brennan’s Market Beat column looks at the impact on the 
Irish economy, as the ongoing talks on Government formation 
continue. Business and the economy are paying the price for the 
lack of a government he argues. 
 
Open Orphan, the Dublin listed pharma services company, 
raised almost £12 million following a conditional offer for shares by 
Technology platform Primary-Bid. 
 
Ryanair’s Laudamotion unit will close is base at Vienna,        
after it failed to reach a deal with unions over cost reductions. The 
base will close on May 29. Meanwhile Cityjet plant to make 700 
redundant as part of their restructuring programme. 
 
Mark Paul discusses the impact of Covid19 on Irish Retailers,  
as a new survey adds pressure on Government to revisit reopening 
plans. 
 
 

 

The Saturday Independent  
 
Open Orphan raises £12m in sought-after share placing.   

Dublin-listed pharma services company Open Orphan has raised 

£12m (€13.4m) via an oversubscribed share placing. The Europe-

focused firm specialises in rare disease and so-called orphan drugs. 

Ronan backer mulls sale of billions worth of hotel assets. 

Colony Capital, a financial backer of some of Ireland's biggest 

commercial property developments has effectively put billions of 

dollars of US hotel assets up for sale after reporting this month that 

some of its portfolio companies had defaulted on $3.2bn of debt. 

Aer Lingus staff facing further pay cuts and swathe of 

redundancies. The airline's chief executive, Sean Doyle, told staff 

in a video message yesterday that the Covid-19 pandemic has had 

a "crippling" effect on the carrier, which is part of the IAG group that 

also owns British Airways and Iberia. 

Revolut: What is the attraction, how does it work and what 

does it mean for established banks? They're the start-ups that 

promise to replace the fusty old bank account. You can sign up for 

an account online and within minutes be using a smartphone app to 

transfer or spend money and order a banking card that you can load 

with whatever amount you chose. Most transactions, such as 

withdrawals and contactless transactions, are free.   

 
 
 
 
 

 

Sunday 24th May 2020 
 

Sunday Business Post 
 
Insurers accepted businesses had legitimate claims in private 

meeting with Donohoe. Minister for Finance described FBD’s 

position on some business interruption claims as ‘very 

questionable’.  Insurers have been embroiled in controversy for 

deciding not to pay out on business interruption policies following 

the forced closure of businesses in the wake of Covid-19. 

Artemis raises stake in C&C to more than 12%.         

Artemis Investment Managers has pushed its stake in troubled 

drinks maker C&C to more than 12 per cent, worth nearly £66 

million (€74 million) at the company’s current share price. Last 

week, the Scottish investment firm, which describes itself as “the 

profit hunter”, notified the market that in early April it bought 1 per 

cent of the company’s shares at a price of around £2.10 per share. 

The additional stake in C&C cost it around £6.5 million, but is worth 

around £5.5 million at today’s price. 

Ryanair customers entitled to €1bn in refunds from cancelled 

flights. The low-cost airline was forced to take its fleet out of action 

in mid-March, reducing the number of passengers it carried in the 

month by five million and knocking over €40 million off its full-year 

2020 profits. As a result of the cancellation, Ryanair has to refund 

up to 30 million customers with that number set to grow further as 

the airline expects to fly just 1 per cent of scheduled flights for the 

three months to the end of June. 

Will Michael O'Leary's character make or break Ryanair? 

Business Post columnist and broadcaster Matt Cooper joins Nadine 

O'Regan to discuss the unprecedented impact of the coronavirus 

pandemic on the low cost airline and its embattled chief executive.   

Greencore to borrow €335m from British Covid-19 lending 

fund. The convenience food giant is eligible to access Covid 

Corporate Financing Facility run by Bank of England.  Greencore 

initially had a 70 per cent slump in sales in late March and early 

April as many food outlets shut down in Britain. The company 

accounts for more than half of all sandwiches sold in Britain every 

year. 

Softbank losses.                                                                            

On Monday the company reported a net loss of $9 billion for the 

2019 financial year. The Vision Fund wrote down the value of 47 of 

its 88 portfolio companies by $14 billion. Its net debt climbed to $64 

billion from $55 billion the previous year. Woundingly for Son, Ma 

stepped down from the Softbank board.   

Waste giant to turn rubbish into new materials and products. 

Beauparc Utilities, the country’s largest waste collector, plans to 

spend millions on a R&D centre with the aim of making products 

from discarded materials.  A firm connected to Beauparc Utilities, 

the group behind the Greenstar and Panda waste collection 

businesses, has applied for planning permission to construct a 

single-storey 5,000 sq m R&D centre in Huntstown, near Dublin 

Airport. 
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Valley Healthcare gets €110m to fund new primary care hubs. 

The state-backed Valley Healthcare Fund has secured a €110 

million debt facility to power its investment in Irish healthcare.  AIB is 

providing the debt support, which will go towards helping the fund 

double the number of its primary care centres to 26 

nationwide.  Valley Healthcare is managed by Glencar, a health 

consultancy chaired by Brendan Drumm, the former HSE chief 

executive. 

Publicans seek clarity from Donohoe on ‘unviable’ businesses. 

The Vintners’ Federation of Ireland has urged the Minister for 

Finance to spell out how pubs might qualify for financial support 

from the state. 

Fota resort shareholder dispute heads for High Court.        

China-based businessman Yuzhu Kang, who has lent the Irish 

business over €15 million since its inception, is taking action against 

Cork-based family member Xiu Xiang (known locally as Julie) Kelly 

and Du Tuo, two fellow directors of the group. The Kang family have 

been investors in the Irish hospitality market since 2013, when they 

acquired the 500-acre Fota Island luxury resort for around €20 

million. They have since added other hospitality interests here. 

RTÉ made €12 million offer for a stake in Maximum Media.    

The national broadcaster made the indicative offer of €10 to €12 

million for 49 per cent of the Irish digital publisher in 

2018.  Maximum Media and its British arm, Joe Media, were also 

the subject of a bid which valued the full operation at €40 million in 

2018, as it had earned a market-leading position in the Irish digital 

media industry. 

Irish-founded consultancy invests in Ethyca and Dfinity.       

NY-based150 Bond provides consultancy and PR services and 

advises Irish start-ups on moving into the US, and its clients include 

Nike, Formula 1 and HTC. 

Abbey Capital paid out €16m to shareholders in 2019. 

Multibillion-euro hedge fund founded by former AIB executive Tony 

Gannon has paid out nearly €145m in dividends over last seven 

years.  Abbey Capital was set up in 2000 by Gannon and Tim 

Brosnan, a former civil servant turned banker, and is a specialist in 

investing in futures on behalf of its clients. 

EU is making the right noises on fiscal fightback against Covid-

19. The new proposal to issue €500 billion in common European 

debt is a big step in the right direction – assuming it gets the green 

light. 

How Covid-19 is reshaping the corporate world.             

Disruptive companies want to change the way in which the world 

does business by subverting existing business models. But now 

these companies are faced with a far greater disrupter in Covid-19 

Nursing homes told to withhold information on Covid-19 

outbreaks from families. In March, Nursing Homes Ireland (NHI), 

which represents private and voluntary nursing homes, circulated a 

memo to its members. The memo, which has been seen by this 

newspaper, stated: “The nursing home has been instructed at this 

time by the [National] Public Health Emergency Team to not provide 

such updates relating to the total number of suspected/confirmed 

cases identified in the nursing home.” 

Sunday interview: sports agent and former rugby star Niall 

Woods. Niall Woods belonged to the first generation of 

professional-era Rugby Union players and signed for London Irish. 

An injury cut short his playing career and he returned home to head 

what is now Rugby Players Ireland. Today Woods has his own 

agency, Navy Blue, with the likes of rugby‘s Garry Ringrose and 

Andrew Conway on its books. 

 

The Sunday Times  

Ryanair to wing it with daily clean of planes.                       

Michael O’Leary, chief executive of Ryanair, has said the airline’s 

aeroplanes will not be disinfected after every flight, and instead will 

be cleaned once daily with chemicals which he claims provide 

protection for 24 hours. Speaking in a conference call with investors 

last week, O’Leary said that disinfecting flights on turnaround was 

not possible and that airports across Europe did not have the 

facilities to make it possible. 

Paschal Donohoe to cut €350 pandemic unemployment payout 

in June. The government will begin to reduce the level of pandemic 

unemployment payment (PUP) next month to thousands of workers 

who were earning less than €350 a week before Covid-19 struck, 

after ministers and industry leaders warned it was stopping some 

staff returning to work. 

Cairn Homes director Alan McIntosh sues for return of 

Barbados loan. Alan McIntosh, a founding director of Cairn Homes, 

has launched legal action in Barbados, seeking the return of 

$550,000 (€504,000) from a developer in relation to a building 

project near the island’s Sandy Lane resort. McIntosh, whose 

investment company Emerald Investment Partners owns the Fleet 

hotel, the Radisson Dublin Airport and the Old Storehouse in 

Temple Bar, is suing Sandy Bay Holdings and Peter Odle, a 

prominent hotelier in Barbados. 

Investors feel the pain as dividends get a mauling.                 

Even those in the cheaper and less risky parts of the market are 

going to feel the pinch as a result of lower payouts. With numerous 

companies slashing or cancelling planned dividends, there will be 

no shortage of disappointed equity income investors. The lucky 

ones are those who have most or all of their money in companies 

that have not taken an axe to payouts — but others will not see a 

cent. In a single week at the end of March, UK listed companies 

cancelled £3.5bn (€3.9bn) of dividends. 

Money matters: The margin of safety makes Reits the right 

investment. The advantages of investing in a physical property are 

well understood. You own a tangible and easy-to-understand asset 

that can provide a transparent income. But the narrative that 

property investing is low risk is wide of the mark. 
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CarTrawler boss motors through the crisis as new owner 

books in from US. The past two months have been an entirely new 

experience for Cormac Barry. A former chief executive of Sportsbet, 

the shining light of the Paddy Power Betfair empire and the biggest 

online bookie in Australia, Barry returned to Ireland in early 2018 to 

take the top job at CarTrawler, the global online aggregator of car 

hire deals. 

Apollo Global Management suspends sale of three Irish hotels. 

US investment fund Apollo Global Management has postponed the 

sale of three Irish hotels in a deal reportedly worth €184m. Hotel 

operator Pandox was in talks to buy the Crowne Plaza in 

Blanchardstown, the Holiday Inn Express near Dublin airport and 

the Crowne Plaza Dundalk in Co Louth. 

Abbey Capital pays out €11m to parent Cavendish Capital. 

Abbey Capital, the Dublin alternative investment manager, paid 

dividends of €11m to its parent in the year to June last, a 57% 

increase on the previous year. Abbey specialises in futures funds, 

which are designed to profit from medium- and long-term price 

trends in shares, bonds and commodities. The funds are marketed 

to institutions and private clients. 

Open Orphan aims to meet employers’ demand for Covid-19 

antibody tests. Pharmaceutical services company Open Orphan is 

hatching a plan to make Covid-19 antibody tests available to 

employers in Ireland. Open Orphan subsidiary hVivo has partnered 

with Swiss pharma group Quotient to provide the antibody tests, 

which could help businesses assess the immunity of their 

workforces to the disease. It is launching the service in the UK next 

month. 

10,000 jobs in Irish motor trade at risk as new car registrations 

stall. Industry figures call on the government to steer dealerships to 

safety with a short-term cut in the tax paid on new vehicles. Up to 

10,000 jobs could be lost if the government fails to introduce 

emergency measures to protect the Irish car trade. According to 

industry figures, one in five motor industry jobs will go if the 

government does not intervene to help recover business lost to the 

impact of the coronavirus outbreak. New car registrations for March 

and April fell by 63% and 96% respectively. 

AerCap, Avolon and DP Aircraft Ireland swoop up Norwegian 

equity. Three Irish-based leasing companies this weekend control 

just over 26% of the equity of struggling Norwegian Air Shuttle, 

following a debt-for-equity swap concluded last week. AerCap, 

which is headed by Guinness Peat Aviation alumnus Aengus Kelly, 

has a 15.9% stake after it converted the airline’s lease obligations 

into shares. Dublin-based lessor Avolon, headed by Domhnall 

Slattery, owns a further 5.5%, while DP Aircraft Ireland has control 

of just over 5%. 

Insurers unite to call for Irish state backstop on €15bn in trade 

credit. Demand comes as big players re-evaluate ratings as a result 

of Covid-19 crisis. The government is under mounting pressure to 

follow the lead of other European countries and provide a low-cost 

backstop for up to €15bn of trade credit that is under threat in the 

Covid-19 crisis. More than 1,000 Irish companies use trade credit 

insurance to mitigate the risk of not being paid by Irish and 

international customers.  

Jaguar pleads for rescue deal.                                                     

Car giant in talks with Whitehall as it burns £1bn a month. Jaguar 

Land Rover has asked the government for a lifeline of more than 

£1bn as the Covid-19 pandemic destroys sales at Britain’s biggest 

car-maker. Jaguar, which is owned by Indian conglomerate Tata, 

has been in talks with ministers for weeks about emergency loans 

as its cash rapidly drains away. 

Income funds RIP.                                                                        

With dividends collapsing, investors are increasingly trying to find 

regular returns. UK equity income funds have been down on their 

luck. First there was the Neil Woodford debacle last year. Then, just 

over a week ago, his protégé at Invesco, Mark Barnett, was sacked 

as manager of the Invesco Income and High Income funds. 

Meanwhile, the coronavirus crisis has unleashed a wave of dividend 

cuts: AJ Bell, a fund platform, says that UK companies have cut or 

deferred £30bn of dividends so far this year. 

 

The Sunday Independent  

One in three mortgage brokers warn Covid is putting buyer 
deposits at risk. 
A third of Irish mortgage brokers are aware of cases where 
mortgage applicants who have signed contracts to buy a new home 
are at risk of losing their deposit for reasons linked to Covid-19, 
according to new research. 
 
Ryanair owes flyers €1bn in refunds, says CEO. 
Ryanair is on the hook for €1bn worth of passenger refunds, chief 
executive Eddie Wilson has told the Sunday Independent. 
 
Eddie O'Connor: West coast offshore wind could generate 
€21bn-a-year revenues. Realising the potential of offshore wind 
power off the west coast alone could generate annual revenues of 
€21bn a year from 75,000 megawatts of installed capacity, Airtricity 
and Mainstream Renewable Power founder Eddie O'Connor has 
said. 
 
Supermac's slowly reopens as funds play rent hardball. 
Supermac's boss Pat McDonagh says that in a best-case scenario 
the restaurant chain is likely to see just 70pc of its pre-Covid 
business return. 
 
Perrigo's €1.64bn tax battle with Revenue set to begin in June. 
A judicial review into a €1.64bn tax assessment handed to Perrigo, 
a US pharmaceutical company headquartered in Ireland, is to move 
ahead at the beginning of June having been delayed due to Covid-
19. 
 
Richard Curran - Fine Gael can't do realism on economy one 
day and fantasy the next. 
Taoiseach Leo Varadkar sought to dispel any myths during the 
week around racking up billions of euro in deficits and borrowing to 
get through the crisis. 
 
N26 targets one-third of Irish digital bank market. 
Digital disruptor banks will have as many customers with accounts 
in Ireland as the main banks in just five years, according to N26.  
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The Weekend FT 

Will investors cool on Hong Kong as China takes closer 

control? Will QE and government spending drive up inflation? Will 

stalled Brexit negotiations sink the pound? 

 

BA chief criticises unions for not attending talks on job cuts. 

Cruz warns over grim outlook for sector Unite brands consultation a 

‘sham’. 

 

Emirates expects all its aircraft to be flying in 2 years. 

Airline’s head tells FT he plans to fully deploy fleet including A380 

superjumbo by summer of 2022. 

 

Shift to ‘digital everything’ buoys China’s online stores. 

China’s top ecommerce sites Alibaba and Pinduoduo reported 

better than expected sales growth despite corona-virus difficulties 

over the first quarter. 

 

Europe’s luxury capitals size up the ‘new normal’. 

Virus forces high-end brands to rethink pricing, store locations, 

online sales and supply chains. 

 

Hurricane Energy tumbles after suspending forecasts. 

Hurricane Energy, once billed as one of the bright hopes for oil 

exploration in the North Sea, suspended its production forecasts 

yesterday in a move that sent the group’s shares crashing more 

than 40 per cent. 

 

Hedge funds unleash wave of short bets against European 

stocks as bans expire. 

US and UK hedge funds have unleashed a fresh wave of bets 

against continental European companies immediately after bans on 

short-selling expired in six countries this week. Citadel, Millennium 

and Marshall Wace among firms increasing short positions. 

 

Car rental group Hertz files for bankruptcy. 

US-based group fails to meet a payment deadline agreed with its 

lenders. 

 

Brokers shun oil ETF providers over regulatory risks. 

Brokers and dealers are freezing out the operators of the world’s 

largest oil-linked exchange-traded products, reflecting concerns 

over the risks to retail traders dabbling in increasingly volatile 

assets. 

 

The Big Read - Australia: has the ‘lucky country’ run out of 

luck?  

The pandemic is set to end the world’s longest run of growth just as 

Canberra falls out with China, its key trade partner. 

 

Lex - Retail refunds: frocky horror show. 

When shopping resumes many customers will only be seeking to 

exchange pre-lockdown purchases for money. 

 

Lex - Alibaba/HK law: arbed response. 

Chinese ecommerce titan has big forces working in its favour. 

 

 

 

Opinion The Long View - It is vital to distinguish between the 

disrupters and the disrupted. 

Rapid recovery in technology stocks sends important signal for 

post-covid world. 

Companies line up to sell stock as US IPO market reopens. 

Backlog formed while Covid-19 outbreak kept new share sales on 

hold. 
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Daily Note 

Each day we produce a market commentary outlining critical economic and company developments. 

We leverage off our global network of analysts and investment professionals to provide clients with 

critical insights from our local teams first thing in the morning. 

Click here for more details 

 

 

 

Download 

Weekly Trader 

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming 

days and highlight the equities which we believe provide exposure to the important themes unfolding 

in the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, 

thereby allowing clients to dynamically position portfolios to take advantage of the most up to date 

market developments. 

Click here for more details 

 

 

 

Download 

Investment Journal 

Each month our Private Client and Research departments collaborate to produce our Investment 

Journal. Here we highlight the key stocks to watch, the performance of our flagship products and our 

core portfolio, the latest investment opportunities and a round-up of world financial news and events. 

Click here for more details 
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