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30th April 2020  Merrion Global Equity Fund  FACTSHEET 

The Merrion Global Equity Fund captures the capital growth potential inherent in equity markets over the long term. The 

Fund invests in a diversified portfolio of global equities to achieve long-term capital growth through active sector, global 

and global allocations. The Merrion Global Equity Fund returned 11.6% during April 2020. The benchmark MSCI AC 

World Index returned 11.1% in the same month.   

Following the worst quarter for global equities since 2008, equities rebounded for their 

best month in more than 10 years, rising by 11.1% in euro terms.   

The fund produced a return of 11.6% on the month against a return of 11.1% on the 

benchmark. Outperformance was driven by a combination of our overweight exposure to 

growth stocks  and tactical switches into a basket of recovery stocks. Technology and    

e-commerce names have been the main beneficiary of the COVID-19 crises. With large 

parts of the world in lockdown, companies with remote work solutions and digital 

payment offerings such as Microsoft, PayPal, Visa, Mastercard and Amazon have 

contributed significantly to fund outperformance. Moreover, streaming and social media 

names continue to show strength with Alphabet , Facebook and Disney all contributing to 

outperformance. It should also be noted that we reinstated a substantial position in Apple 

that we sold in February. 

In the face of declining new home sales, our overweight holding in Texas based         

D.R. Horton surprised the market with its strong 2020 numbers with the company seeing 

a +20% YoY increase in orders and more significantly at higher prices. The upbeat report 

was a welcome relief for the wider homebuilders space with Lennar and Home Depot 

showing strength across April. Despite D.R. Horton warning that net sales had declined 

11% to the end of April, we remain overweight D.R. Horton, Lennar Corp and Home 

Depot. Elsewhere, we remained cautious across the Energy and Healthcare sectors, 

maintaining our underweight exposure throughout April, as such we missed out on the 

strong rebound across both sectors which detracted from performance. Throughout the 

month we carried a tactical switch program into what we termed a ‘recovery basket’ 

across a number of sectors but namely Travel & Leisure, Industrial and Automotive 

sectors.  

We remain fully invested. The changes we have made over the last 2 months were 

triggered by the signals coming from our three-pillar investment process.  There was a   

6-month build up that culminated in a 1-month global asset market crash.  We entered 

the crisis at the lower end of the range in growth assets which meant we were able to 

exploit the opportunities presented by the market crash - investing in equities (moving 

from underweight to overweight), changing the equity mix in the portfolios (from 

defensive to cyclical whilst also adding further to high quality equities and structural 

growth stories) and investing in corporate credit and periphery bonds.  These are a 

combination of strategic and tactical changes. Strategically, equities are attractive, but 

risk management around certain levels will lead to tactical changes to asset allocation, as 

always. This highlights the proactive nature of our process, pointing out areas in the 

market where excessive positioning/risks have built up and avoiding them. 

Fund Type Equity 

Bid/Offer Spread  None 

Launch date  10.05.1995 

Base Currency  EUR 

Liquidity  Daily 

Risk Rating  6 

Volatility*  17.4% 

Benchmark  MSCI AC World TR Index (Eur) 

FUND 

Source: MoneyMate 30.04.2020 

*Performance figures are quoted gross of 
management fees.  

Management fees are detailed in the relevant share 

PERFORMANCE UPDATE AT 
30.04.2020 

 Global Equity* MSCI AC World 

1 Month 11.6% 11.1% 

3 Months -8.0% 10.8% 

YTD -6.0% -10.6% 

1 Year 0.1% -2.5% 

3 Years p.a. 3.0% 4.3% 

5 Years p.a. 2.2% 4.9% 

10 Years p.a. 8.2% 9.0% 

15 Years p.a. 6.9% 7.3% 

20 Years p.a. 3.9% 3.0% 

*‘Volatility’ on a risk scale of 1 to 7, with level 1 being 

generally low risk and level 7 being generally high risk. 

The volatility is measured from past returns over a 

period of five years using weekly and monthly data 

where applicable. Prior to making an investment    

decision, you should talk to your financial advisor       

or broker in relation to the risk profile most suitable for 

you. 
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China continues to show the way for a steady but slow economic 

normalisation post Covid-19.  Various activity indicators we monitor 

improve over the last month.  Some corporate commentary recently has 

been probably more sanguine than economic surveys would have 

predicted with CEOS from global semi-conductor and materials companies 

in particular surprising with both the current level of activity and their 

outlook for the near term.  The main economies in Europe have put plans 

in place for the slow re-opening of their economies in early May.  Further 

stimulus measures were announced for example with Germany 

considering a “cash for clunkers” style programme whilst in the US the first 

round of the government stimulus payments arrived in bank accounts.  

This was met with a surge in online spending, which rose by over 80% 

year on year.  Against all this April has seen the largest net selling of 

equities in 6 years according to one large US institution to leave their 

Hedge Fund clients with the lowest exposure to equities in a decade.  

In summary, growth has collapsed, but the key question is not how bad it 

will be but for how long it will extend.  Stimulus has been huge.  Monetary 

authorities in 2008 didn’t even have the tools they have now have, so it 

took a long time to first create them, then deploy them – this time, the tools 

have been deployed very rapidly.  In addition, fiscal stimulus is being 

promoted globally, in the order of 5-10% of GDP, rather than the lurch 

towards fiscal austerity that characterised the last crisis, which in turn 

reduced the ability of fiscal policy to mitigate the economic damage.  All 

the ingredients for a significant recovery are there.  Whilst in the near-term 

equities will be heavily driven by moves in credit, news-flow around Covid-

19 cases and economic data, for medium term investors equity valuations 

are now on your side for the first time in years. 

Please refer to our website link: https://www.merrion-investments.ie/assets/documents/policy-research-third-party.pdf for our policy 

regarding the provision of research by third parties. In relation to Merrion Investment Trust - KIDs - additional information is available 

on request from Merrion Investment Managers - please contact 670 2500 or e-mail info@merrion-investments.ie Further details are 

available on request from Merrion Investment Managers. 

WARNING: Past performance is not a reliable guide to future performance. The value of your investment may go down as well 
as up. Merrion Capital Investment Managers Limited (trading as Merrion Investment Managers) is regulated by the Central 
Bank of Ireland. Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland and is a Member Firm of The Irish 
Stock Exchange and The London Stock Exchange. 
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