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31st October 2019 Merrion Multi-Asset 30 Fund FACTSHEET 

The Merrion Multi-Asset 30 Fund returned 2.0% during October 2019. Multi-Asset Funds invest in a range of Growth As-

sets (equities, property, alternative) and Defensive Assets (cash and bonds). The Fund has 20% - 40% invested in 

Growth Assets. 

The beginning of October was quite volatile, the global equity market falling 
by 3% in euro terms, before rallying strongly over the rest of the month to 
finish 0.5% higher, a new high, and +22.7% year-to-date.  The volatility at the 
beginning of the month was driven by extremely poor economic data out of 
the US, from both the manufacturing and the services sector which saw US 
indices fall almost 5% in the first few days before suddenly and violently 
reversing off the 200 day moving average.  The rally was initially triggered by 
some expectation of further rate cuts (the Federal Reserve delivered a third 
rate cut towards the end of the month) and progress in trade 
negotiations.  This pattern is a familiar one since the beginning of the 
summer as markets sell off on the ever-worsening economic and corporate 
profitability only to be buoyed again by faith in the Federal Reserve’s ability to 
stem the decline and the fear of missing out on any bump from a trade 
truce.  As the month progressed, optimism increased as hints and rumours of 
trade deals and Brexit deals abounded. 
 
On the Brexit front there was cause for some optimism, particularly for Ireland 
as the chances of a crash out Brexit now appear very low.  The more 
negative medium-term outlook for Great Britain remains however as the 
withdrawal agreement results in Britain leaving the Customs Union of their 
own accord.  Nevertheless, Parliament in the UK failed to ratify the 
Withdrawal Agreement Bill (although voted in favour of the agreement in 
principal) ultimately forcing a further 3-month extension to Brexit, during 
which period the UK will hold fresh elections to attempt to resolve the 
parliamentary deadlock.  It is worth reminding that this is the easy part of 
negotiations – negotiations on the future trade arrangements will be much 
more difficult, particularly as under the most recent agreement with the EU, 
they apparently need to be resolved by the end of 2020. 
 
The fund returned -0.6%. We lagged the market rally in the latter part of 
October, being underweight equities and defensively positioned within 
equities. The rise in bond yield meant that defensive sectors underperformed, 
whereas the optimism surrounding trade pushed cyclical stocks (which we 
are underweight) higher.  Over the month, we used some of the strength in 
Brexit exposed stocks to sell some of our limited holdings in these 
names.  We added a position in US Treasuries after the recent sell-off and 
ongoing manufacturing malaise combined to make valuations more attractive, 
with an interesting entry point from a technical perspective. We also bought 
gold.  These assets are appealing in an environment where the Federal 
Reserve is expanding its balance sheet into a weakening economy. 
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Fund Type Multi Asset 

Bid/Offer Spread  None 

Launch date  20.07.2015 

Base Currency  EUR 

Liquidity  Daily 

Risk Rating  4 

Volatility*  6.2% 

*‘Volatility’ on a risk scale of 1 to 7, with level 1 being 

generally low risk and level 7 being generally high risk. 

The volatility is measured from past returns over a 

period of five years using weekly and monthly data 

where applicable. Prior to making an investment    

decision, you should talk to your financial advisor        

or broker in relation to the risk profile most suitable for 

you. 

FUND 

Source: MIM 31.10.2019 

*Performance figures are quoted gross of 
management fees.  

Management fees are detailed in the relevant share 
class addendum. All fund returns are shown gross of 
management fees. The Merrion Multi-Asset (MMA) 
funds were launched in July 2015, therefore  they do 
not have an established long-term actual past perfor-
mance record prior to that date. The information in-
cludes simulated performance for the  MMA funds 
based on the asset allocation of the Merrion Managed 

Fund, which has been 60-80% in Growth Assets, 
reweighted on a pro rata basis for the MMA simulated 
performance. These funds and the Merrion Managed 
Fund are managed by the same investment team, 
follow the same investment strategy and use the same 
investment process. Consequently, we anticipate that 
the past performance of the Merrion Managed Fund 
based on the asset allocation methodology is        
representative of the simulated past performance that 
may have been achieved by the MMA funds had they 
been available over the historical periods shown. 

PERFORMANCE UPDATE AT 
31.10.2019 

 MMA 30* 

1 Month -0.6% 

3 month 0.5% 

YTD 10.4% 

1 Year 7.2% 

3 Years p.a. 3.7% 

5 Years p.a. 4.5% 

10 Years p.a. 6.6% 

15 Years p.a. 5.6% 
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Regarding President Trump’s “deal” with China it’s hard to see 

what was agreed as nothing was written down.  However, we are 

assured that both sides are close to agreeing the text for the first 

part of phase one of the trade deal.  This was the 14th round of 

negotiations and appears the most absurd. The limited details fall 

short of the rumoured hopes, with no reprieve for Huawei even                        

discussed. Compare and contrast this with what a real trade deal 

looks like.  The EU’s recently announced deal with Mercosur took 

20 years and ran to hundreds and hundreds of pages.  Theresa 

May’s withdrawal agreement with the EU ran to over 400 pages. 

Away from trade, the problems in the US repo market which 

surfaced in mid-September eventually forced the Federal 

Reserve to increase the amount of reserves in the US banking 

system. The action was larger and came earlier than most 

market participants had expected.  Although the Federal Reserve 

has insisted that this is not quantitative easing, it is balance sheet 

expansion and has added to positive sentiment.   

Earnings season has produced mixed results - Intel, PayPal and  

Microsoft beat estimates, whilst some bellwether names such as 

Caterpillar, Amazon and Texas Instruments reported significant 

misses in earnings, and Deutsche Bank’s poor results highlight 

the problems in Europe’s banking system.  An unusual feature of 

this reporting season is the relatively muted reaction of stock 

prices to earnings misses.  Hopes for a trade deal are, for now, 

trumping all concerns about weak economic growth and 

weakness in earnings. 

We remain defensively positioned, underweight growth assets (at 

the lower end of permitted ranges) and with a defensive bias 

within those growth assets.  The concerns we have expressed 

over the last few months remain in place. 

The Merrion Multi-Asset 30 Fund may invest in alternative investment funds run by Merrion Capital Investment Managers or external 

fund managers where a performance related fee may be paid. Where the Merrion Multi-Asset 30 Fund invests in other funds 

managed by Merrion Capital Investment Managers, the management charge will be rebated to the Managed Fund. Further details are 

available on request from Merrion Investment Managers. Please refer to our website link: https://www.merrion-

investments.ie/assets/documents/policy-research-third-party.pdf for our policy regarding the provision of research by third parties. In 

relation to Merrion Investment Trust - KIDs additional information is available on request from Merrion Investment Managers -please 

contact 670 2500 or e-mail info@merrion-investments.ie. Further details are available on request from Merrion Investment Managers. 

WARNING: Past performance is not a reliable guide to future performance. The value of your investment may go down as well 
as up. Merrion Capital Investment Managers Limited (trading as Merrion Investment Managers) is regulated by the Central 
Bank of Ireland. Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland and is a Member Firm of The Irish 

**Please note - The alternatives allocation of 5.5% for month 

ending 31st October 2019 is based on a total exposure of –1.1% 

to growth assets due to our short positions, and the balance 

being exposed to defensive assets. 

SECTORIAL DISTRIBUTION OF 
EQUITIES 

ASSET DISTRIBUTION 

Merrion Multi-Asset 30 Fund FACTSHEET 

http://www.cantorﬁtzgerald.ie

