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Morning Round Up

Trump publishes transcript as political tensions mount

Donald Trump has released a transcript of his call with Ukraine’s president
Volodymyr Zelenskiy just one day after House Speaker Nancy Pelosi
announced a formal impeachment inquiry into the US president for abusing
his power. The release was an attempt to quash the impeachment inquiry, but
the move appears to have backfired as even in the absence of an explicit quid
pro quo, trump is notes as repeatedly putting pressure on the Ukrainian
president to investigate Joe Biden’s son. Biden at the time was the
democratic presidential frontrunner. At one-point trump is noted as saying;
“There’s a lot of talk about Biden’s son, that Biden stopped the prosecution
and a lot of people want to find out about that so whatever you can do with
the Attorney General would be great,”. Opponents say the transcript is proof
of an impeachable offence even if the president didn’t explicitly link the
investigation to military aid, which the Ukraine relies on heavily. On the other
side of the aisle, Mr Trump’s Republican allies have dismissed the
accusations, calling them “witch hunt garbage”. The impeachment fight will
now turn to the house where acting director of national intelligence will appear
before a committee at 9 a.m. ET today to discuss the complaint filed by an
unidentified whistle-blower. If the president is impeached if would lead to an
increase in short term volatility but if US trade tariffs are lifted, it would be
positive for economic growth worldwide.

Johnson goes on the offensive on parliaments resumption

The Prime Minster arrived back to the UK after losing a historic Supreme
Court. With parliament recalled, a number of the government ministers were
called to task for there attempts to circumvent parliamentary scrutiny. Mr
Johnson used strong language labelling opposition MPs as saboteurs and
accusing them of surrendering to Brussels. Again he challenged the
opposition to a general election and “face the day of reckoning with the
voters”. Labour's Paula Sherriff called on the Prime Minister to stop using
“dangerous” language, citing the murder of MP Jo Cox in 2016 as a warning
to the impact of using such divisive rhetoric. Labour leader, Jeremy Corbyn,
held firm, requesting the Prime Minister to extend the October 315 deadline
before a general election is held. The pound weakened against the euro as
both side hold firm ahead of Brexit day.

ECB Hawk resigns from the executive board

Germany’s representative, Sabine Lautenschlager, on the ECB’s executive
board resigned raising questions of how divided the bank is on current policy.
The ECB did not disclose Ms Lautenschldger reasoning, however, but
sources cited a combination of opposition to recent monetary policy, the
ending of her extra role in banking supervision and the impending succession
at the top of the ECB. Ms Lautenschlager was one of only a small number of
members who openly opposed the restarting of its asset purchase program.

Greencore confirms profit expectations prior to capital markets day
Prior to it capital markets day in London today, Greencore released a brief
update to the market. It confirmed that it expects FY19 (which ends on the
30th of September) adjusted EPS to be in line with the current market
expectations of 15.6p, implying ¢.3% growth yoy. This is important,
particularly given the weaker Q3 update released at the end of July. The
release noted the improvement in revenue growth in Q4, despite subdued
trading conditions in the early part of the quarter and a strong comparative
period year on year. It also confirmed that it expects debt at the end of FY19
to be at the upper end of its target range of 1.5x-2x EBITDA following the
purchase of Freshtime last month. While Greencore has recovered to 225p, it
remains relatively cheap at 8.5x EBITDA and 12.2x 12m forward earnings.
However, it is highly vulnerable to a no deal Brexit scenario. We therefore
maintain our market perform rating for the time being given this Brexit
uncertainty. When Brexit risk is reduced further our outlook will become more
positive.
Source: Bloomberg, CF Research September 2019

Key Upcoming Events

17/10/2019 ECB Leaders Summit
31/10/2019 Brexit Day

Market View

European equity markets followed US markets
higher this morning despite the political risk
caused by Donald Trumps potential impeachment.
As always trade is dominating headlines with
President Trump sending an upbeat message to
the market saying a deal was getting “closer and
closer”. Risk assets and cyclical stocks are
currently leading the market higher with Industrials,
Technology and Energy the outperformers.
Elsewhere, yields are holding up with the German
10 year above —60bps and the US ten year above
1.7%. On the data front German consumer
confidence will be important this morning.

Market Moves

Value Change % Change % %ﬁ;‘ge
Dow Jones 26971 162.94 0.61% 15.62%
S&P 2985 18.27 0.62% 19.07%
Nasdag 8077 83.76 1.05% 21.73%
Nikkei 22048 28.09 0.13% 10.16%
Hang Seng 26042 96.58 0.37% 0.76%
Brent Oil 62 -0.28 -0.45% 15.45%
WTI Oil 56 -0.26 -0.46% 23.83%
Gold 1508 418 0.28% 17.60%
€/$ 1.09 0.00 -0.02% -4.59%
€L 0.89 0.00 0.19% -1.26%
£/$ 1.23 0.00 -0.22% -3.36%

Yield Change

German 10 Year -0.58 0.00
UK 10 Year 0.53 -0.01
US 10 Year 1.70 -0.03
Irish 10 Year -0.03 -0.01
Spain 10 Year 0.12 -0.02
Italy 10 Year 0.84 -0.01

Source: Bloomberg, CF Research September 2019

CANTOR FITZGERALD IRELAND LTD



Daily Note Thursday, 26" September 2019

Cantor Publications & Resources

Weekly Trader

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days,
and highlight a number of equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-
lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments.

Click Here

Investment
. J?)’fJSRnIQIeAnL 4 Monthly Investment Journal

Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund,
most recent private equity deals and structured product investment opportunities.

Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here

investment FORUM
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Issuer Descriptions: (Source: Bloomberg)
Historical Recommendation:
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This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.
Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.
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