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Morning Round Up

Boris backed into a corner with nowhere to go

Boris Johnson has had a difficult start to his premiership with the current
farcical parliamentary developments closer to a TV drama then the day to day
political discourse in Westminster. Mr Johnson no longer commands a
majority in the House after Philip Lee defected to the Lib Dem benches. The
issue compounded shortly after Tuesday night's move by the opposition to
seize control of Parliament, with the support of 21 conservative party
members. Having suspended the whip of those 21 members the government
will struggle to pass any legislation leaving a general election as the only
possible outcome. The timing of such an election is what matters. As the
opposition pass the “no-deal” Brexit law, forcing the PM to seek an extension
to Article 50 deadline if the House has not agreed to a deal or a no-deal by
the 19th of October. The law is expected to make its way through the House
of Lords today and receive Royal Accent on Friday. Meanwhile, Mr Johnson
called a vote yesterday evening to dissolve parliament and hold a general
election on the 15th of October, which required a two thirds majority but was
defeated. The opposition has held their position that removing the risk of a no
-deal Brexit on the 31st of October is there primary goal, with an election
likely to follow once this is secured. The pound has rallied against the dollar
(from below $1.20 to $1.2256) and the euro (from below €1.10 to €1.11) on
the immediate relief that the UK will not crash out of the EU in 8 weeks time.
However, Brexit risk remains high with no conclusion in sight. A general
election will be fought on Brexit positions. The Liberal Democrats and the
Scottish Nationalists wholeheartedly supporting remain, Labour supporting
remain with somewhat less conviction, with the Tories and Brexit Party
backing leave. The immediate risk of a no deal has subsided, leaving us
marginally more optimistic but the market will now look to a general election
to break the current impasse, which will likely go down as one of the most
divisive in modern history.

Yew Grove interim results as expected

Yew Grove REIT, the €100m Irish commercial property REIT focused on
leased office real estate outside of Dublin CBD, released interim 2019
financial results yesterday reporting an EPRA NAV of €1.04 (+3.8% YoY),
annualised rent roll currently of €8m and 1.7% vacancy rate. Yew Groves
portfolio is valued with an 8.3% gross yield, has 6.6 years to expiry (3.8 years
to break) and is leased to the government(33%) & large FDI corporate
tenants.

Yew Grove’s current portfolio is valued at €103m relative to an enterprise
value of €88m implying it is trading at c.15% discount to its fair value. Its
shares pay a quarterly dividend and its forecast dividend yield for the next
twelve months is ¢.5%. So far Yew Grove REIT has kept under the radar but
if they can continue to purchase low risk income generating assets yielding 7-
10%, with further scale and continued increase in dividend — their shares will
gain more interest.

ISEQ gains 2% on Brexit news

ISEQ has gained by 2% over the last two days led by AIB Group, Irish
Continental Group, Bank of Ireland, Cairn Homes and Glenveagh. All of these
listed shares have been under significant pressure due to hard Brexit
concerns. Shares reacted positively to the expected passing of “no-deal” law
which is expected to prevent a no-deal crash out come October 31st. If a no-
deal is avoided, some of these shares offer great value.

Source: Bloomberg, CF Research September 2019

Key Upcoming Events

06/09/2019 US Nonfarm payrolls
09/09/2019 UK Parliament Prorogued
12/09/2019 ECB Governing Council

Market View

Equity markets rose this morning after news that
American and Chinese officials will meet early next
month for negotiations on trade. Risk assets have
rose this morning as a result with cyclical equity
sectors (Tech, Industrials, Consumer Discretionary
and Energy) rising by ¢.1%. Global bond yields
have risen with the German 10 year yield back at
66bps. Sterling has held up (EURGBP at 0.902)
after a turbulent couple of days. Elsewhere, oil has
held up at $60 a barrel (Brent). On the data front
German factory orders, US ADP and US ISM Non-
Manufacturing will all be important today,
particularly given the weaker numbers released
earlier in the week.

Market Moves

Value Change % Change % %ﬁ;‘ge
Dow Jones 26355 237.45 0.91% 12.98%
S&P 2938 3151 1.08% 17.19%
Nasdag 7977 102.72 1.30% 20.22%
Nikkei 21086 436.80 2.12% 5.35%
Hang Seng 26377 -146.57 -0.55% 2.05%
Brent Oil 60.61 -0.09 -0.15% 12.66%
WTI Oil 56.04 -0.22 -0.39% 23.41%
Gold 1544 -8.06 -0.52% 20.43%
€/$ 1.1042 0.00 0.06% -3.71%
€L 0.9017 0.00 0.11% 0.30%
£/1$ 1.2247 0.00 -0.05% -3.98%

Yield Change
German 10 Year -0.644 0.03
UK 10 Year 0.53 0.04
US 10 Year 1.5111 0.05
Irish 10 Year -0.03 0.02
Spain 10 Year 0.189 0.04
Italy 10 Year 0.86 0.0460

Source: Bloomberg, CF Research September 2019
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Cantor Publications & Resources

Weekly Trader

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days,
and highlight a number of equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-
lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments.

Click Here

Investment
. J?)’fJSRnIQIeAnL 4 Monthly Investment Journal

Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund,
most recent private equity deals and structured product investment opportunities.

Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here

investment FORUM
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Regulatory Information

Issuer Descriptions: (Source: Bloomberg)

Historical Recommendation:
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This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.
Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.
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