
 

 

 Value Change  % Change 
% Change 

YTD 

Dow Jones 25898 -389.73 -1.48% 11.02% 

S&P 2883 -35.56 -1.22% 15.01% 

Nasdaq 7863 0.00 0.00% 18.51% 

     

Nikkei 20455 -229.38 -1.11% 2.20% 

Hang Seng 25291 -533.44 -2.07% -2.15% 
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Morning Round Up 

Henkel AG falls after cutting guidance 
Henkel, the German chemicals company, fell by 5.5% this morning after 
posting an underwhelming set of Q2 results and cutting it guidance for 2019. 
Both top and bottom line metrics came in below expectations. Revenue fell by 
-0.4% to  €5.12bn (vs expectations of €5.24bn). Adjusted net income fell by -
9.2% to €622m (vs €640m). EPS fell by 9.5% to €1.43 (vs 1.46). Henkel is 
suffering from declining auto demand globally and stiffer competition in the 
beauty and washing detergents markets. A price war has now erupted in 
beauty and washing detergents in both Europe and North America, leading 
the CEO, Hans Van Bylen, to allocate and additional €300m for marketing. 
FY19 guidance was downgraded to 0% -2% growth this year from 2% - 4%. 
This marks another Q2 profit warning from the German Auto/Chemical 
sectors following BASF and Continental a few prior.  
 
Singapore cuts growth outlook 
Singapore has cut its forecast for economic growth to 0% -1% this year down 
from 1.5% - 2.5%. As a small open economy, Singapore is highly sensitive to 
both global growth and trade. This has meant the on-going trade war between 
the US and China has stifled investment and exports this year. Exports fell in 
June to their second worst rate since the global financial crises 10 years ago.  
Its Q2 GDP figures revealed the country contracted by 3.3% on an annualized 
basis last quarter.  
 
Global bond yields continue their decline 
Escalating trade tensions, slowing economic growth and expected central 
bank stimulus has seen bond yields decline sharply over the past month to 
record lows in Europe and the US. In Europe, 13 countries (including Ireland) 
10 year yields have fallen into negative territory, meaning these countries can 
effectively be paid for borrowing money. The German 10 year is now at its 
lowest ever level at –0.61bp. In the US, the 30 year treasury bond 
approached an all time low. The yield on the long dated bond fell by 14bps on 
Monday to close in on record low of 2.08% (from 2016). The US 10 year has 
now fallen by c.40bps points in just eight trading days to 1.62%. This means 
the inversion of the 3m 10 year curve has reached –36bps, its lowest since 
2007. The move in global government bonds is sending a clear signal to the 
rest of the market, global growth will continue to decline and recession may 
be coming sooner than expected.  
 
 
Negative 10 year yielding European countries  

 Market Moves 

Brent Oil 58.45 -0.12 8.64% -0.20% 

WTI Oil 54.84 -0.09 20.77% -0.16% 

Gold 1525 13.41 18.88% 0.89% 

     

€/$ 1.1191 0.00 -2.41% -0.21% 

€/£ 0.9281 0.00 3.24% -0.05% 

£/$ 1.2058 0.00 -5.46% -0.15% 

 Yield Change 

German 10 Year -0.612 -0.02 

UK 10 Year 0.467 -0.02 

US 10 Year 1.6352 -0.01 

   

Irish 10 Year -0.021 -0.02 

Spain 10 Year 0.222 -0.01 

Italy 10 Year 1.71 0.0050 
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 Key Upcoming Events 

01/09/2019 US China Tariff increase 

 Market View  

Stock markets fell this morning as political 

uncertainty in Hong Kong and Argentina added 

further negativity to an already fragile market. 

Cyclical stocks have continued to lead this decline 

with Financials and Industrials two of the worst 

performing sectors in the index. Global 

government bond markets have continued to 

outperform with yields hitting record lows in a 

number of countries. Other safe haven assets 

including the Japanese yen and Gold have 

strengthened further. On the data front, inflation 

from Germany  came in as expected. Investors will 

be watching the German ZEW Economic 

Sentiment Index later this morning.  

Source: Bloomberg, CF Research August 2019 Source: Bloomberg, CF Research August 2019 

Region Security Yld 3M Chg

Switzerland SWISS 0 06/22/29 -1.028 -64.0

Germany DBR 0 08/15/29 -0.615 -54.3

Denmark DGB 0 1/2 11/15/29 -0.581 -59.7

Netherlands NETHER 0 1/4 07/15/29 -0.492 -60.5

Austria RAGB 0 1/2 02/20/29 -0.361 -59.7

Finland RFGB 0 1/2 09/15/29 -0.350 -50.2

Slovakia SLOVGB 3 5/8 01/16/29 -0.323 -76.2

France FRTR 0 1/2 05/25/29 -0.311 -64.0

Sweden SGB 0 3/4 11/12/29 -0.306 -49.5

Belgium BGB 0.9 06/22/29 -0.263 -69.3

Slovenia SLOREP 1.1875 03/14/29 -0.168 -71.8

Latvia LATVIA 1 1/8 05/30/28 -0.117 -61.4

Ireland IRISH 1.1 05/15/29 -0.038 -54.9
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 Tullow Oil -   Guyana drilling a success                           Closing Price: £2.14 

News 

 

Tullow Oil released an update yesterday morning on their Guyana JETHRO-1 drilling well result which exceeded expectations. The 
ORINDUIK field, 60% owned by Tullow, is located 120km North East of Georgetown and adjacent to the oil rich hot spot known as 
Stabroek (Exxon’s block). The licenses are known for its shallow water, high quality oil and good government relationships. The 
Tullow operated field is estimated to have 2.5Bbn of gross un-risked resources.  
 
The Jethro -1 well result implies a significant discovery with minimal appraisal required. The Joe-1 well due to be drilled over the 
coming months is also materially reduced in terms of risk. A further well will be drilled at the non-operated Carapa field later this year.  
 
The cost of drilling the Jethro -1 well was c.$30m – in line with expectations. The additional two wells left to drill this year are 
expected to cost Tullow c.$31m.  

 

Comment 

 

Having recommended Tullow as a “Buy” recently (see weekly trader here) between £1.90-£2.10 on the basis that Guyana results 
should be a catalyst, we are delighted that this has played out with the drilling result ahead of expectations. 
 
This positive drilling update follows Tullow’s FY 2019 result last month within which they reported that operating costs per barrel 
declined by 18% to $9/boe. (Please see latest comment here) 
 
Our fair value of £2.50 now is now under review with an upward bias given the successful outcome at Jethro. Tullow Oil shares still 
offers upside. The positive result could see speculation of Exxon being a possible acquirer of Tullow over medium term given their 
interests in offshore Guyana.  

 

Darren McKinley, CFA | Senior Equity Analyst 

https://cantorfitzgerald.ie/wp-content/uploads/2019/07/Weekly-Trader-15-07-2019.pdf
https://cantorfitzgerald.ie/wp-content/uploads/2019/07/Cantor-Daily-24-July-2019-.pdf
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  Cantor Publications & Resources  

Weekly Trader 

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days, 

and highlight a number of equities which we believe provide exposure to the important themes unfolding in 

the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-

lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-

ments.  

Click Here 

Monthly Investment Journal 

Each month our Private Client and Research departments collaborate to issue a publication which highlights 
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund, 
most recent private equity deals and structured product investment opportunities. 

Click Here 
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Investment Forum 

Through our investment Forum we bring you the latest market news, investment insights and a series of 
informative articles from our experts. 

Click here  

 

http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/research/investment-journal/
http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/research/investment-journal/
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 Twitter : @cantorIreland    Linkedin : Cantor Fitzgerald Ireland 

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock 
Exchange and The London Stock Exchange.. 
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Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 

Tullow Oil: Tullow Oil through subsidiaries, explores for, produces, and refines petroleum  
 
Historical Recommendation:  
Tullow Oil: We changed our rating on the 15/07/2019 to Outperform from Hold 
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This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for 

distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald Ire-

land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-

don Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-

tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or 

solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for 

all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-

vestor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to, 

and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-

tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-

curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely 

at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be sub-

ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated in 

foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and 

on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not 

a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-

nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in 

part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-

tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-

ommendations remains assured.  

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-

flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or wil l be, directly or indirectly, 

related to the specific recommendations or views expressed by that research analyst in the research note.   
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