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Morning Round Up

Powell commits to sustaining economic expansion

Chairman Powell spoke at a conference hosted by the Chicago Federal
Reserve yesterday, reaffirming it would “act as appropriate to sustain the
expansion” as the impact of trade policy are felt. The bond market is
indicating two 25bps cuts by December 2019 and a further cut in 2020,
however, the fed’s guidance has retained a “wait and see” quality. The bond
markets view reflects the fears held by investors, of the longer term impact of
tariffs, unresolved trade relations with China, an escalation of trade tensions
with Mexico and a possible targeting of European Autos at some point. On a
shorter view, Mr Powell's comments delivered the Nasdaq’s strongest day in
5 months as the technology sector posted gains. There was a pause
yesterday in vyield’s aggressive move lower, however, as uncertainty
continues to build it is difficult to see a case for them to move substantially
higher in the short term.

World Bank Lowers Growth Forecast

The World Bank lowered its GDP growth forecast for the global economy
yesterday to 2.6% this year, down from the bank’s 2.9% estimate in January.
World Bank President David Malpass noted “a tumble in business confidence,
a deepening slowdown in global trade and sluggish investment in emerging
and developing economies” as the main reasons for the cut. The bank
downgraded every major region of the world, although growth projections for
China and the US were unchanged at 6.2% and 2.5% respectively. As a
result of the on-going trade wars between the US and China, global trade
growth was revised down to 2.6% this year, the lowest estimate since the
2008 financial crisis. The bank noted possible further slowdown if Trump’s
trade exploits escalate further — e.g. Mexico trade threats or ramping up the
tariffs on Chinese imports.

China Warns Citizens in Travel Advisory for US

China’s Ministry of Foreign Affairs issued a travel advisory on the US
yesterday, lasting until the end of the year. “Recently, U.S. law enforcement
agencies have on multiple occasions used methods such as entry and exit
checks, and on-site interviews to harass Chinese citizens in the U.S.,” the
ministry said, according to state-run China Central Television. In addition,
China’s Ministry of Culture and Tourism published a separate alert on
Tuesday informing Chinese tourists of recent shootings, robberies and other
crimes in the US. These two alerts represent the country’s latest retort in on-
going trade wars with the US.

Ryanair May traffic Stats

Ryanair released traffic stats for the month of May reporting that passengers
carried by the group grew by 13% YoY to 14.1m and the lad factor stayed
elevated at 96%. Laudamotion accounted for 600,000 of these passengers.
Excluding Laudamotion and traffic would have grew by 8% YoY. The recent
decline in the oil price, if sustained, will support earnings growth in FY 2021
(next financial year). Our fair value is €12.50 which would imply 16-17%
upside.

Providence Barryroe drilling delayed

Due to a delay in receiving a fresh consent to carry out well-site surveyance,
the Barryroe farm-out payments from APEC and drilling programme has been
delayed from Q3 2019 to Q4 2019. The previous well site survey consent had
been subject to a legal challenge. APEC wanted to see an updated or new
consent being approved by the Irish regulatory authorities to permit the well-
site survey to progress without dispute. This looks to be a condition of the
agreement between Providence and APEC. Receiving consent over the next
few months would be a key catalyst for monetising Barryroe and creating
value at Providence. It is still unclear what the implications are of the surge in
Green Party support of late means for this project.

Source: Bloomberg, CF Research June 2019

Key Upcoming Events

06/06/2019 ECB Decision
19/06/2019 FOMC Decision
20/06/2019 BoJ Decision

Market View

A dovish Federal Reserve Chairman sparked a
rally in US equities yesterday. Chairman Powell
commented that the Fed is willing to take action in
the event of a slowdown. The rally continued into
overnight trading in Asia with Japan, Hong Kong
and Korea all advancing, while Shanghai closed
flat. Trade concerns continue to weigh on the
outlook for the region as a clean resolution looks
less likely. European stocks have traded higher
this morning on encouraging service PMI data,
which was an unexpected improvement on April
figures. European retail sales and US non
manufacturing PMI will be the key data points later
today.

Market Moves

Value Change % Change % %ﬁ;‘ge
Dow Jones 25332 512.40 2.06% 8.59%
S&P 2803 58.82 2.14% 11.82%
Nasdag 7527 194.10 2.65% 13.44%
Nikkei 20776 367.56 1.80% 3.80%
Hang Seng 26894 132.74 0.50% 4.06%
Brent Oil 61.54 -0.43 -0.69% 14.39%
WTI Oil 53.06 -0.42 -0.79% 16.85%
Gold 1334 8.47 0.64% 4.02%
€/$ 1.127 0.00 0.16% -1.72%
€/£ 0.8865 0.00 0.06% -1.38%
£/1$ 1.2712 0.00 0.11% -0.33%

Yield Change

German 10 Year -0.204 0.00
UK 10 Year 0.892 -0.01
US 10 Year 21227 -0.01
Irish 10 Year 0.399 -0.01
Spain 10 Year 0.648 -0.02
Italy 10 Year 2.51 -0.0020

Source: Bloomberg, CF Research June 2019
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Applegreen - Integration of Welcome Break going as planned Closing price €5.26

News

Applegreen released a trading update this morning reporting that trading for the overall group has been in line with expectations for
first five months of 2019. The statement suggest that Ireland and the US are trading strongly with the UK facing challenging
conditions due to Brexit weighing on consumer sentiment.

Management also commented that Welcome Break has integrated as expected with synergies expected to start to flow through in H2
2019. Management continue to look for new opportunities in the US. The group has added 11 new sites year to date.

A 0.91(0.2%) dividend will be payable to shareholders on the register on the 7th June bring the full year dividend to 1.54(0.3%).
Comment
We continue to rate Applegreen as an “Outperform” and this trading update is encouraging in that the Welcome Break acquisition

and integration has been smooth with synergies expected in the near term. We would look for levels below €5.20 to pick up
Applegreen shares and would direct you to our recent flash note for the investment case.

Darren McKinley, CFA | Senior Equity Analyst
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Cantor Publications & Resources

Weekly Trader

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days,
and highlight a number of equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-
lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments.

Click Here

Investment
. J?)’fJSRnIQIeAnL 4 Monthly Investment Journal

Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund,
most recent private equity deals and structured product investment opportunities.

Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here

investment FORUM

CANTOR FITZGERALD IRELAND LTD 3


http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/research/investment-journal/
http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/research/investment-journal/

Daily Note Wednesday, 05" June 2019

Regulatory Information

Issuer Descriptions: (Source: Bloomberg)
Ryanair: Ryanair Holdings plc provides low fare passenger airline services to destinations in Europe.
Applegreen: Applegreen operates service stations in Ireland, the UK and US.

Historical Recommendation:
Ryanair: Ryanair was added to the Core Portfolio at inception in and have had an Outperform recommendation since then

Applegreen: We have moved this stock to Outperform from Market Perform as at the 01/10/2018

http://www.cantorfitzgerald.ie/research disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CALB/,WR ; g Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

4 Twitter : @cantorlreland i Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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