Dal

y Note

Views, news and topics from today’s markets

Thursday, 15™ November 2018

Morning Round Up

Deal or No Deal

UK Prime Minister Theresa May has secured Cabinet backing for the Brexit
deal after meeting with her senior ministers yesterday in Downing Street. The
announcement from May, after the 5 hour session, that saw some ministers
reduced to tears, was received well by market participants with sterling
etching up 0.2 % against the dollar. This is however, only the first step in
securing a deal as the real test comes today when May seeks parliamentary
approval after the deal is signed in Brussels. Initial details of the agreement
show the UK will remain in the customs union for an unspecified amount of
time, with the rights protected for more than 3 million EU citizens living in the
UK and around 1 million UK nationals living in the EU. The Irish border was
also front and centre with no agreement being reached but more time given to
“establish the permanent absence of a hard border”. There has been a large
backlash following the announcement, with the Labour’s Sir Keir Starmer and
the DUP’s Jim Shannon saying their respective party’s will vote against May’s
Brexit deal. In a blow to the deals prospects, Brexit Minister Dominic Raab
resigned just before 9 this morning, stating that he “cannot in good
conscience support the terms proposed for the deal with the EU”. Comments
from the EU’s chief Brexit negotiator Michel Barnier painted a more positive
picture stating that this is a very important moment for the EU and UK and he
is almost certain that the EU27 members will have no qualms with the
agreement. Further resignations from May’s cabinet in the coming days could
all but kill the deal prior to the EU leaders summit, putting Mrs May’s tenure in
jeopardy. The next step is the EU summit on the November 25th where
approval from EU leaders will be sought. With the threat of a vote of no
confidence in the PM, all attention will be focused on May’'s speech this
morning.

Greencore special dividend tax considerations

At the EGM on the 7" of November both the flexibility to issue the 72p special
dividend and the subsequent share consolidation were approved. The exact
date of the ex date depends on the High Court approval process on
distributable reserves, which is on-going. However the plan is for the ex date
to be in “mid December” with payment in mid January. At this time we must
take it that it will go ahead as planned, therefore clients should be cognisant
of the tax implications of availing of the special dividend. If you do not wish to
avail of the special dividend we advise selling the stock prior to the ex date in
“mid December”. One should also be cognisant that by buying the stock prior
to the ex date in “mid December” you will avail of this special dividend and the
subsequent tax. Greencore will announce its FY18 results on the 4th of
December. We will get more clarity on the financials in the underlying UK
business (split from the US) and the future growth guidance/prospects. Until
then we maintain our price target of £2.15. However this is unlikely to be
achieved prior to these results as the market seeks further clarity.

KBC beat estimates with strong Q3 performance

KBC released a strong set of third quarter results this morning beating
analysts’ estimates on both revenue and earnings. Revenue came in at
€1.89bn versus estimates of €1.86bn. Net income for the quarter was
€701min versus estimates of €673min. Net interest margin (NIM) fell by 2bps
to 1.98% on the previous quarter. Customer loans grew by a c. €700min in
the quarter. Its Irish unit contributed €32min to net profits down 13% on Q2
due to lower loan loss releases.

Source: Bloomberg, CF Research November 2018

Key Upcoming Events

21/11/2018 EU Leaders Summit
30/11/2018 G20 Summit

Market View

US markets fell for a fifth straight day yesterday,
Apple briefly entered bear market and financials
leading the decline. Asia was mixed as Japanese
stocks underperformed while Hong Kong was
positive. Europe has opened positive this morning.
Yields have fallen back with the US 10 year at
3.11% and the German 10 year at 38bps.
Uncertainty on the parliamentary numbers on
Brexit has maintained the pound with an £0.87
handle. Investor will be watching for any cracks in
Mrs May’s cabinet over the coming days. On the
data front, the US and UK post retail sales data
while Europe has some trade data.

Market Moves

Value Change % Change % ch.]Ifg'ge
Dow Jones 25081 -205.99 -0.81% 1.46%
S&P 2702 -20.60 -0.76% 1.05%
Nasdag 7136 -64.48 -0.90% 3.38%
Nikkei 21804 -42.86 -0.20% -4.22%
Hang Seng 26103 44891 1.75% -12.75%
Brent Qil 66.09 -0.03 -0.05% -1.17%
WTI Qil 55.81 -0.44 -0.78% -1.63%
Gold 1211 -0.31 -0.03% -7.08%
€/$ 1.1283 0.00 -0.24% -6.01%
€£ 0.8822 0.01 1.35% -0.66%
£/$ 1.2789 -0.02 -1.56% -5.36%

Yield Change
German 10 Year 0.352 -0.05
UK 10 Year 1.382 -0.12
US 10 Year 3.0884 -0.04
Irish 10 Year 0.958 -0.02
Spain 10 Year 1.65 0.03
Italy 10 Year 3.49 -0.0040

Source: Bloomberg, CF Research November 2018
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Tullow - Continues to make progress Closing Price - £1.92

News
Tullow Oil released its Q3 trading update this morning ahead of its Capital Markets Day on the 29th November. The main feature of

the update was lower than expected capital expenditure for 2018, further supporting the group’s $700m free cash flow forecast for
2018. At $700m, Tullow trades with a free cash flow yield of 20%. Q3 production continues to perform to the higher end of
expectations and management are comfortable that the oil price hedges in place will ensure a healthy price achieved for H2 2018.
FID of Kenya is expected in 2019 and management committed to exploration in the oil-rich Guyana fields in 2019 which could result in
resource upgrades. These two projects are partially key to long term growth at Tullow. We remain positive on Tullow Oil with a key
catalyst for improved share price performance being an improvement in the oil price. OPEC meet on the 6Th December to discuss
production with expectations that they may agree to reduce production to improve supply/demand dynamics.

Darren McKinley, CFA | Senior Equity Analyst

CANTOR FITZGERALD IRELAND LTD



Daily Note

Thursday, 15™ November 2018

Cantor Publications & Resources

| t t g
bl -~/

Investment FORUM

Weekly Trader

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days,
and highlight a number of equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-
lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments.

Click Here

Monthly Investment Journal

Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund,
most recent private equity deals and structured product investment opportunities.

Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here

CANTOR FITZGERALD IRELAND LTD


http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/research/investment-journal/
http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/research/investment-journal/

Daily Note Thursday, 15" November 2018

Regulatory Information

Issuer Descriptions: (Source: Bloomberg)

Tullow Oil: Tullow Oil through subsidiaries, explores for, produces, and refines petroleum

Greencore: Greencore manufactures and distributes a diverse range of primary foods and related products, food ingredients and prepared foods to
the consumer and industrial sectors

Historical Recommendation:
Tullow Oil: We changed our rating on 25/07/2017 with Outperform rating
Greencore: We revised our recommendation for Greencore, to Market Perform from Outperform, as of 25/08/2017.

http://www.cantorfitzgerald.ie/research disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.
Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.

We have assessed the publication and have classed it as Research under MIFID II. All charges in relation to this publication will be borne by Cantor

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CA‘WR ; g o Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

4 Twitter : @cantorlreland in) Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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