
 

 

 Value Change  
% Change 

YTD 
% Change 

Dow Jones 26406 158.80 6.82% 0.61% 

S&P 2908 3.64 8.76% 0.13% 

Nasdaq 7950 -6.07 15.16% -0.08% 

     

Nikkei 23675 2.41 4.00% 0.01% 

Hang Seng 27478 70.30 -8.16% 0.26% 
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Morning Round Up 
US Yields pushing close to previous May highs  

Yesterday saw the yield on a 10-year US Treasury hit 3.09% in an intraday 
high, coming close to the previous high reached back in May of 3.12%. The 
move comes in conjunction with a steepening of the yield curve. The 2s10s 
spread widened by c. 6 bps to 26.9bps over the past two days. US financials 
had a positive day, moving up 1.76%, as the sector is the biggest beneficiary 
of both higher yields and a steeper curve. The market has mostly ignored 
recent increases in yields partly due to the yield curve flattening but at current 
levels and with a wider 2s10s spread the market should take more notice. 
The relative value argument comes into focus again as the yield on a 2 year 
Treasury hits 2.80% versus the S&P which yields 1.80%. Continued upward 
movement in yields should tempt investors out of equity into treasuries, which 
would generate a short term headwind for equity markets. With expectations 
of a rate hike fully priced in for next weeks Federal Reserve meeting, a more 
hawkish outlook by the FOMC should push rates higher. If yields push past 
previous highs of 3.12% for consecutive sessions we should see some 
weakness in equities as corporate borrowing costs rise.  

 

Soundings from Salzburg turn negative 

The narrative being pushed from EU officials over recent weeks has been 
conciliatory and positive in relation to agreeing terms with the UK prior to their 
exit from the European Union. After day one of the Leaders summit in 
Salzburg the outlook is not quiet as bright. Leo Varadkar commented that 
they are no closer to a deal than in March and EU President Jean-Claude 
Juncker said a Brexit deal is “far away”. Theresa May has issued a clear red 
line on the Irish border calling the EU position “not credible”. May has backed 
her Government partner’s, the DUP, position that Northern Ireland should not 
be governed under different rules to the rest of the union. May also 
categorically ruled out another referendum after Treasury minister Mel Stride 
raised the possibility earlier in the day. Talks continue today as leaders 
balance the need to secure a strong deal for Europe as well as concede 
enough to Mrs May so she can get a deal through UK parliament. Sterling 
weakened on the back of a negative outlook relative to earlier in the week and 
is currently trading close to £0.887. We expect a summit to be announced for 
November to sign an exit agreement even if the deal is not fully agreed.  

 

US and Canada talks approach deadline 

Talks between U.S. Trade Representative Robert Lighthizer and Canadian 
Foreign Minister Chrystia Freeland continue today as officials push to agree 
terms with Canada. A deal is likely needed within days to meet a deadline 
that would allow it to be signed by Mexico’s outgoing president as President 
Trump has threatened to move forward with Mexico excluding Canada. The 
Canadian side are keen to agree a deal, however, they note there is still 
some distance between either sides position. While China remains the global 
trade story, a resolution of NAFTA would be a positive for equity markets.  

 

5 Day US 10 Year Yield & 2Y V 10Y Spread 

 Market Moves 

Brent Oil 79.53 0.13 18.93% 0.16% 

WTI Oil 71.54 0.42 18.40% 0.59% 

Gold 1202 -1.68 -7.71% -0.14% 

     

€/$ 1.1696 0.00 -2.57% 0.20% 

€/£ 0.8865 0.00 -0.18% -0.17% 

£/$ 1.3193 0.00 -2.37% 0.37% 

 Yield Change 

German 10 Year 0.484 0.00 

UK 10 Year 1.606 0.00 

US 10 Year 3.0645 0.00 

   

Irish 10 Year 0.971 0.00 

Spain 10 Year 1.507 -0.02 

Italy 10 Year 2.82 -0.0280 
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Thursday, 20th September 2018 

 Key Upcoming Events 

20/09/2018 EU Leaders Summit 
26/09/2018 Fed Interest Rate Decision 
30/09/2018 Conservative Party Conference 

 Market View  

US markets closed flat yesterday with most sectors 
down. Financials bucked the trend as US 10 year 
yields hit 3.09% in intraday trading as well as the 
2s10s spread widening. With little news overnight, 
China drifted. Japan tread water as Abe set to 
become Japan’s longest serving Prime Minister. 
Europe opened up this morning. Markets will be 
looking to Slazburg for guidance on Brexit. On the 
data front, there is UK retail sales figures and 
some existing home sales data from the US. 

Source: Bloomberg, CF Research September 2018 Source: Bloomberg, CF Research September 2018 
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  Cantor Publications & Resources  

Weekly Trader 

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days, 

and highlight a number of equities which we believe provide exposure to the important themes unfolding in 

the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-

lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-

ments.  

Click Here 

Monthly Investment Journal 

Each month our Private Client and Research departments collaborate to issue a publication which highlights 
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund, 
most recent private equity deals and structured product investment opportunities. 

Click Here 
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Investment Forum 

Through our investment Forum we bring you the latest market news, investment insights and a series of 
informative articles from our experts. 

Click here  

 

http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/research/investment-journal/
http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/research/investment-journal/


 

 

 

Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633. 

email : ireland@cantor.com  web : www.cantorfitzgerald.ie 

 Twitter : @cantorIreland     Linkedin : Cantor Fitzgerald Ireland 

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock 
Exchange and The London Stock Exchange.. 

R

Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 

 

Historical Recommendation:  

 

http://www.cantorfitzgerald.ie/research_disclosures.php 

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for 

distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald Ire-

land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-

don Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-

tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or 

solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for 

all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-

vestor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to, 

and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-

tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-

curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely 

at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be sub-

ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated in 

foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and 

on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not 

a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-

nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in 

part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-

tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-

ommendations remains assured.  

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-

flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or wil l be, directly or indirectly, 

related to the specific recommendations or views expressed by that research analyst in the research note.   

 

We have assessed the publication and have classed it as Research under MIFID II.  All charges in relation to this publication will be borne by Cantor 

Daily Note            Thursday, 20th September 2018 

mailto:ireland@cantor.com
http://www.cantorﬁtzgerald.ie
http://www.cantorfitzgerald.ie/research_disclosures.php
http://cantorfitzgerald.ie/wp-content/uploads/2016/11/pdf-conflict-of-interest.pdf

