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Morning Round Up

China responds to US tariffs

China yesterday responded to the escalation in US tariffs with a vow to
retaliate with its own “tariff escalation measures”. In August Beijing had stated
that it would impose reciprocal tariffs on $110bn of US imports (about 85% of
the total). It has instead imposed tariffs of 5-10% on $60bn of US goods. It
also added that it is likely to cancel recently announced talks between it and
US which are seeking to de-escalate the trade tensions. China may not have
the trade balance to match the US but it can employ other tactics such as
increasing difficulties for US firms in China, refusing to approve mergers or
takeovers and restriction on critical material such as rate earth. It has already
shown its teeth in that regard by killing off the San Diego Qualcomm’s $44bn
takeover of NXP.

Interestingly markets seemed to shrug off this latest escalation. We think
there are two reasons why. Firstly the tariff level imposed was 10%, lower
than the 25% first proposed by the White House and implies there is a
window for the Chinese to respond in order to de-escalate. Secondly, EM and
in particular Chinese equities had taken such a hammering lately that it was
likely already priced in; this announcement has at least given the market
certainty. This benign take on tariffs is not likely to last however. A recent
survey in the US showed that 3 out of 4 businesses expect to be hurt by
China tariffs while 2 out of 4 expect to be hurt by US tariffs. It also showed
that it has increased business uncertainty dramatically. And as we wrote
yesterday, at some points tariffs will begin to affect the US consumer and
perhaps even Fed policy.

No surprises from the Bank of Japan’s (BoJ) policy meeting

The BoJ maintained its short-term interest rate target at -0.1% as well as its
long-term rates around 0% by a 7-2 vote. The Bank’'s Governor, Haruhiko
Kuroda, advised that “we must maintain our powerful monetary easing given it
will take time to achieve our inflation target”. He also warned on the effects
the US-Sino trade tension cold have on global supply chains.

Ocado posts strong results

Ocado reported Q3/18 numbers that showed an 11.5% growth in revenue to
over £349m. This was in line with management’s stated guidance of 10-15%.
Average orders per week were up 11.4% while average order size was flat at
£106.26. Management commented on the opening of Erith, its 4" Customer
Fulfilment Centre (CFC). This centre has ramped up quickly reaching 20,000
orders after just 14 weeks of operation. This is a major improvement on
previous CFCs. Though these results were strong, it is unlikely to see
earnings upgrades on the back of this. We believe it is currently fully valued
and maintain our Market Perform rating.
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Key Upcoming Events

19/09/2018 EU Leaders Summit

19/09/2018 Bank of Japan Interest Rate Decision
26/09/2018 Fed Interest Rate Decision
30/09/2018 Conservative Party Conference

Market View

Global markets shrugged off the escalation in trade
tensions as the S&P 500 closed 8 points off all
times highs at $2,904. The risk-on sentiment fed
through to Asia overnight with most markets
posting gains and Europe is set to follow suit. US
and European yields have been rising with 10Y
rates at 3.04% and 0.48% respectively. The
market will be watching a number of events today
with  US-China trade developments being the
primary focus, however, there are also
negotiations between the US and Canada on
NAFTA and Theresa May is in Salzburg at an EU
leaders summit. On the data front, we have some
UK inflation data and US housing data.

Market Moves

Value Change % Change * %'.ﬁ?ge
Dow Jones 26062 -92.55 -0.35% 5.43%
S&P 2889 -16.18 -0.56% 8.05%
Nasdag 7896  -114.25 -1.43% 14.38%
Nikkei 23421 325.87 1.41% 2.88%
Hang Seng 27085 151.81 0.56% -9.47%
Brent Oil 779 -0.15 -0.19% 16.49%
WTI Qil 69.18 0.27 0.39% 14.50%
Gold 1199 -2.05 -0.17% -1.94%
€/$ 1.1688 0.00 0.04% -2.64%
€£ 0.8895 0.00 0.20% 0.16%
£/$ 1.314 0.00 -0.13% -2.76%

Yield Change
German 10 Year 0.448 -0.01
UK 10 Year 1.525 -0.01
US 10 Year 2.9941 0.01
Irish 10 Year 0.93 -0.01
Spain 10 Year 1.485 0.00
Italy 10 Year 2.86 0.0180

Source: Bloomberg, CF Research August 2018
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Investment FORUM

Weekly Trader

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days,
and highlight a number of equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-
lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments.

Click Here

Monthly Investment Journal

Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund,
most recent private equity deals and structured product investment opportunities.

Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here
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This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.
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