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Morning Round Up

Central bank round up

It was a busy day yesterday for central bankers with both the BOE and ECB
in action. However the main focus of markets was actually on the Turkish
central bank after recent currency jitters which have caused consternation in
EM markets. Market fears were somewhat assuaged as the Turkish central
bank raised its one week repo rate from 17.75% to 24%, 2% ahead of
economist’s expectations. Mr Erdogan had given a fiery speech the previous
night where he bemoaned interest rates as a “tool of exploitation”. In fact just
two hours before the decision, Mr Erdogan had actually called for a rate cut.
The independence shown by the central bank was exactly what markets were
looking for and the Turkish lira moved up 6% vs the US dollar. European
banks, which had sold off on Turkish exposure worries, also rallied with the
decision.

For the BOE, it was a case of steady as she goes. It kept its base rate at
0.75% by a vote of 9-0, as expected. It pledged to continue with an “ongoing
tightening of monetary policy” at a gentle pace so long as there is a smooth
adjustment to Brexit. This was in line with market expectations. There was no
change to inflation or growth projections. For the first time the BOE published
a new survey and its latest summary of business conditions around the
country. It implied that corporates may be underestimating a slowdown in
sales and that weakness was likely to continue. Sterling was positive post
meeting vs the dollar (due to a poor US CPI print) but remained flat against
the euro.

It was Mr Draghi's birthday yesterday but no presents to speak of. He
confirmed that the ECB has initiated its plans to wind down its QE program
(purchases are halving to €15bn a month from October to year end). Rate
guidance was reiterated, implying no hike until at least after the summer of
2019. There was no change in inflation forecasts with the ECB expecting
inflation to be 1.7% for 2018, 2019 & 2020. Regarding its growth projections,
ECB forecasters shaved 0.1% off its expected GDP growth for each of the
next 2 years (2.0% in 2018, 1.8% in 2018 & 1.7% in 2020). For Mr Draghi, it
was another consummate performance. He has managed to flag and start the
end of QE and markets have generally giving it a passing nod. Mr Draghi
noted rising protectionism and EM stress as the main near term risks. The
euro moved up against the dollar (again mainly due to the poor US CPI print)
while European yields came off slightly, as the meeting was perceived as
slightly dovish. But in summary it is as you were for the ECB.

Paypal receives upgrades as consensus PT moves higher

Paypal has received a number of upgrades with top end price targets calling
for the stock to move towards $108 and higher with consensus targets
showing 6.1% upside at $97.83. Paypal, one of our core portfolio holdings,
offers US tech growth rates at more reasonable valuation multiples, while also
having the in favour tangible business model. We maintain our outperform
rating on Paypal.
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Key Upcoming Events

19/09/2018 EU Leaders Summit
26/09/2018 Fed Interest Rate Decision
30/09/2018 Conservative Party Conference

Market View

President Trump’s comments relating to trade did
not derail the Asian rally over night, as US indices
also posted gains. The dollar is heading for its
biggest weekly loss since February on the back of
some weaker than expected inflation data as well
as central bank moves from Turkey easing EM
fears. The dollar is currently trading above $1.17.
European markets are pointing to a positive day,
with financials benefiting from higher yields as the
German 10 year moved above 43bps. The market
will be looking to the US this afternoon with price
and retail sales data being keenly watched.

Market Moves

Value Change % Change % ch.]Ifg'ge
Dow Jones 26146 147.07 0.57% 5.77%
S&P 2904 15.26 0.53% 8.62%
Nasdag 8014 59.48 0.75% 16.08%
Nikkei 23095 273.35 1.20% 1.45%
Hang Seng 27286 271.92 1.01% -8.80%
Brent Qil 7842 0.24 0.31% 17.27%
WTI Qil 68.81 0.22 0.32% 13.89%
Gold 1207 5.58 0.46% -7.35%
€/$ 1.1707 0.00 0.15% -2.48%
€£ 0.8916 0.00 -0.04% 0.40%
£/$ 1.313 0.00 0.17% -2.83%

Yield Change
German 10 Year 0.43 0.01
UK 10 Year 1.526 0.02
US 10 Year 2.9756 0.01
Irish 10 Year 0.91 0.01
Spain 10 Year 1477 0.01
Italy 10 Year 2.96 0.0080

Source: Bloomberg, CF Research September 2018
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Investment FORUM

Weekly Trader

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days,
and highlight a number of equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-
lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments.

Click Here

Monthly Investment Journal

Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund,
most recent private equity deals and structured product investment opportunities.

Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here
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Regulatory Information

Issuer Descriptions: (Source: Bloomberg)
PayPal: PayPal operates a technology platform that enables digital and mobile payments on behalf of customers and merchants.

Historical Recommendation:
PayPal: We added PayPal to our Core Portfolio on the 20/07/15 and have an Outperform outlook on the stock

http://www.cantorfitzgerald.ie/research _disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.
Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CA‘WR ; g o Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

4 Twitter : @cantorlreland in) Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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