
 

 

 Value Change  
% Change 

YTD 
% Change 

Dow Jones 25857 -59.47 4.60% -0.23% 

S&P 2877 5.45 7.61% 0.19% 

Nasdaq 7924 21.62 14.79% 0.27% 

     

Nikkei    22,665  291.60 -0.44% 1.30% 

Hang Seng    26,434  -179.79 -11.65% -0.68% 
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Morning Round Up 
Sterling strengthens on Barnier optimism 
Sterling strengthen yesterday on comments reportedly made by the EU chief 
negotiator's, Michal Barnier, that a 6-8 week time line was realistic for 
agreeing a deal with the UK on its exit. Sterling moved higher against both the 
Euro and the Dollar as a result. European leaders favour Mrs May’s current 
softer strategy and look willing to concede on some issues to secure a deal. 
However, the Eurosceptic element of the Tory party, lead by Jacob Rees-
Mogg, pose a significant threat to Mrs May’s government in the lead up to the 
Conservative Party Conference on the 30th of September.  
 
Ryanair hit with further strike action 
German pilots union (Vereinigung Cockpit, VC) called for strike action 
yesterday to take effect on the 12th of September. German pilots will strike 
from Wednesday 01:01 GMT until Thursday 00:59 GMT, affecting all flights 
departing from Germany during that period. In a written statement responding 
to VC, Ryanair said “Since we have already offered local contracts and 
improved pay there is no justification for further disruption and we are calling 
on our German pilots to work this Wednesday,”. While the union has warned 
that recent Irish and Italian agreements would not be a blueprint for a German 
agreement because key questions on pay and working conditions had not 
been addressed. Despite the current disruption we  maintain our outperform 
rating on Ryanair and see current weakness as an opportunity to build a 
position in the stock.  
  
Further pain for Debenhams 
Debenhams shares fell 19% in early trading yesterday on the back of 
weekend media reports that it was seeking advice on restructuring. In 
response to the share decline, management released an unplanned update 
stating that it is on track to meet management guidance for the remainder of 
the year. Chairman Sir Ian Cheshire stated that the company “continues to 
work with its advisers on longer term options”. The share price is likely to 
remain under pressure after 3 profit warnings in 9 months and a 50% cut to 
consensus estimates.  
 
ABF sweating it out 
In a continuation of troubling times for UK retailers, Associated British Foods 
(ABF) company Primark, has announced that same store sales will be 2% 
lower in the year to mid-September. Overall sales will be 5.5% higher thanks 
to new store openings. Management has blamed an unusually hot summer 
for the fall in LFL sales. Primark accounts for about 60% of ABF’s EBITDA a 
year. Primark is particularly exposed to secular changes in retail as it does 
not sell online. Its margins are too small in order to function as an online 
entity. ABF shares have fallen 20% YTD. The weakness in clothing is further 
exacerbated by poor trends in its sugar business stemming from global 
oversupply and influx of supply into Europe. Operating margins across the 
group are expected to be stable this year which will be seen as a positive.  
 
EURGBP 5 Day Chart 

 Market Moves 

Brent Oil 77.89 0.52 16.48% 0.67% 

WTI Oil 67.72 0.18 12.08% 0.27% 

Gold 1196 0.35 -8.18% 0.03% 

     

€/$ 1.1633 0.00 -3.10% 0.34% 

€/£ 0.8901 0.00 0.23% 0.01% 

£/$ 1.3069 0.00 -3.29% 0.33% 

 Yield Change 

German 10 Year 0.418 0.02 

UK 10 Year 1.496 0.03 

US 10 Year 2.9479 0.02 

   

Irish 10 Year 0.892 0.01 

Spain 10 Year 1.465 0.01 

Italy 10 Year 2.88 -0.0340 
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Tuesday, 11th September 2018 

 Key Upcoming Events 

11/09/2018 ZEW Sentiment Indicator 
26/09/2018 Fed Interest Rate Decision 
30/09/2018 Conservative Party Conference 

 Market View  

US markets posted marginal gains yesterday as 
trade rhetoric dominated the headlines. President 
Trump threatened China with an additional $267bn 
in tariffs. Meanwhile the short end of the US yield 
curve continues to rise with the 2 year currently 
trading at 2.72% leaving the 2Y10Y spread at 10 
year lows 22bps. Elsewhere Asia posted mixed 
results with a weakening Yen benefiting Japanese 
stocks while the Hong Kong market teeters on the 
edge of a bear market. European markets opened 
flat this morning with participants looking towards 
European employment data and German 
sentiment indicators out today.   

Source: Bloomberg, CF Research September 2018 Source: Bloomberg, CF Research September 2018 
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  Cantor Publications & Resources  

Weekly Trader 

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days, 

and highlight a number of equities which we believe provide exposure to the important themes unfolding in 

the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-

lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-

ments.  

Click Here 

Monthly Investment Journal 

Each month our Private Client and Research departments collaborate to issue a publication which highlights 
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund, 
most recent private equity deals and structured product investment opportunities. 

Click Here 
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Investment Forum 

Through our investment Forum we bring you the latest market news, investment insights and a series of 
informative articles from our experts. 

Click here  

 

http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/research/investment-journal/
http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/research/investment-journal/
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Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 

Ryanair: Ryanair Holdings plc provides low fare passenger airline services to destinations in Europe.  

 

Historical Recommendation:  

Ryanair: Ryanair was added to the Core Portfolio at inception in and have had an Outperform recommendation since then  
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This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for 

distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald Ire-

land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-

don Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-

tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or 

solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for 

all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-

vestor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to, 

and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-

tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-

curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely 

at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be sub-

ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated in 

foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and 

on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not 

a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-

nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in 

part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-

tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-

ommendations remains assured.  

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-

flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or wil l be, directly or indirectly, 

related to the specific recommendations or views expressed by that research analyst in the research note.   
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