
 

 

 Value Change  
% Change 

YTD 
% Change 

Dow Jones 25975 22.51 5.08% 0.09% 

S&P 2889 -8.12 8.04% -0.28% 

Nasdaq 7995 -96.07 15.82% -1.19% 

     

Nikkei    22,488  -92.89 -1.22% -0.41% 

Hang Seng    26,975  -269.03 -9.84% -0.99% 
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Morning Round Up 
US data, dollar and trade  
Trade will come further into focus today as the public comment period expires 
for the proposed US duties on an additional $200bn of Chinese imports. As 
we highlighted yesterday, emerging markets are suffering the brunt of this. 
Trade woes combined with the stronger dollar have led the MSCI Emerging 
Markets index to fall by 20% since the end of January. Adding to this has 
been the deceleration in Chinese growth, with China Caixin PMI for August 
revealing that economic expansion slowed to its lowest level in 14 months. 
Meanwhile there has been little progress in talks, which resumed yesterday, 
between the US and Canada on the “New NAFTA” deal.  
 
The ever influential non farm payrolls will be reported tomorrow afternoon. 
Any surprise to this figure will have ramifications for markets globally. Despite 
the unemployment rate at a record low of 3.9%, the consensus is that 
190,000 jobs will have been added in August, dropping the unemployment 
rate to 3.8%. Despite full employment, average hourly earnings are expected 
to increase by only 2.7% yoy. Based on recent economic indicators from the 
US these figures look reasonable. The US ISM Manufacturing PMI came in at 
61.3 on Tuesday the highest level in 14 years, far exceeding estimates of 
57.7. Strong figures tomorrow will lead to further dollar strength and with it 
further negative sentiment to emerging markets.   
 
Tech selloff 
Yesterday the tech heavy Nasdaq Composite fell by 1.2%, its worst day since 
mid August. Web based social media sites Facebook and Twitter saw their 
share prices fall by 2.5% and 6% respectively, as their representatives 
testified in front of Congress, addressing online election meddling.  Along with 
the heightened regulatory risk, the tech sector has been further hampered by 
the general risk off sentiment in the markets. However the recent uptick in 
volatility for the sector is not unusual given its outperformance this year, 
appreciating by 17%. We advise clients to remain overweight US Technology, 
however given regulatory risk our preference would be away from social 
media web based companies and toward Microsoft, Amazon and Paypal.   
 
Vodafone update 
As we highlighted on Monday’s Trader Vodafone has been an 
underperformer this year. On top of the previously mentioned factors 
weighing on performance, the company’s circa 25% emerging market 
exposure also looks to be having a negative effect. Of this 25%, 9% of 
revenues come from South Africa and 5% from India. Both the rand and 
rupee have been under pressure of late in the EM currency sell-off as has the 
Turkish Lira where Vodafone would also have some exposure. Despite this 
we maintain our conviction in Vodafone’s ability to generate and grow FCF 
into the future. With 31% upside to the consensus price the street is 
agreement. Two of the major institutional brokers have upgraded their ratings 
over the past two days citing its underlying strength and the opportunity with 
Liberty Global.   
 
One Year Vodafone Stock Price  

 Market Moves 

Brent Oil 77.25 -0.02 15.52% -0.03% 

WTI Oil 68.74 0.02 13.77% 0.03% 

Gold 1202 5.75 -7.70% 0.48% 

     

€/$ 1.1639 0.00 -3.05% 0.08% 

€/£ 0.8993 0.00 1.26% -0.22% 

£/$ 1.2944 0.00 -4.21% 0.30% 

 Yield Change 

German 10 Year 0.383 0.00 

UK 10 Year 1.45 0.01 

US 10 Year 2.9004 0.00 

   

Irish 10 Year 0.889 0.00 

Spain 10 Year 1.45 0.00 

Italy 10 Year 3.05 0.1130 
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 Key Upcoming Events 

06/09/2018 US Canada trade talks 
07/09/2018 US Non Farm Payrolls 
26/09/2018 Fed Interest Rate Decision 

 Market View  

Europe has opened flat following the 2.5% 
drawdown over the past two days. Asian market 
weakness continued overnight, marking the 6th 
straight day of declines. The S&P 500 was 
dragged downward by technology stocks 
yesterday. The US 10 year and German 10 year 
yields have now risen to 2.9% and 0.38% 
respectively. Oil has continued its recent decline 
with WTI and Brent now at $68 and $77 a barrel 
respectively. EUR/USD and EUR/GBP have held 
quite steady at 1.16 and 0.90.  

Source: Bloomberg, CF Research September 2018 Source: Bloomberg, CF Research September 2018 
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  Cantor Publications & Resources  

Weekly Trader 

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days, 

and highlight a number of equities which we believe provide exposure to the important themes unfolding in 

the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-

lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-

ments.  

Click Here 

Monthly Investment Journal 

Each month our Private Client and Research departments collaborate to issue a publication which highlights 
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund, 
most recent private equity deals and structured product investment opportunities. 

Click Here 
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Investment Forum 

Through our investment Forum we bring you the latest market news, investment insights and a series of 
informative articles from our experts. 

Click here  

 

http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/research/investment-journal/
http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/research/investment-journal/
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Regulatory Information 
Issuer Descriptions: (Source: Bloomberg) 

Vodafone: is a mobile telecommunications company providing a range of services, including voice and data communications  

Historical Recommendation:  

Vodafone: We have been positive on Vodafone’s outlook since 04/02/14 and no changes have been made to this recommendation in the last 12 

months  

 

http://www.cantorfitzgerald.ie/research_disclosures.php 

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for 

distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald Ire-

land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-

don Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-

tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or 

solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for 

all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-

vestor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to, 

and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-

tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-

curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely 

at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be sub-

ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated in 

foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and 

on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not 

a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-

nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in 

part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-

tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-

ommendations remains assured.  

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-

flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or wil l be, directly or indirectly, 

related to the specific recommendations or views expressed by that research analyst in the research note.   
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