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Morning Round Up

Oil moves on demand worries

Oil prices fell 6.9% yesterday as fears over falling demand as a result of
escalating trade tensions weighed on prices. It has since recovered slightly.
On the Supply side offsetting factors continued. Positive for prices, US crude
stock piles fell by 12.6m barrels last week far exceeding the expected 3.79m
barrel fall. From a negative price perspective OPEC released a report
highlighting it's expectation for considerable supply increases from non
members over coming years, while Libya lifted a force majeure at eastern
ports after the state producer regained control of lost terminals. We expect
volatility in oil prices to remain high in the near term but our year end outlook
of between $60-$70 (WTI) remains.

Should Royal Dutch Shell (outperform) trade down this morning we would
recommend clients look to pick up the stock as both strong fundamentals and
higher absolute oil price levels remain supportive. Higher absolute oil prices
and improving fundamentals have led to further street upgrades for Tullow
this morning. At £2.36 Tullow represents a buying opportunity. However we
continue to advise clients to be cognisant of its high beta nature with respect
to ail.

Ryanair strikes to go ahead

Little progress was made in discussions between Ryanair and IALPA
yesterday according to the pilots union. The planned strike will go ahead
today with 30 flights between Ireland and the UK cancelled. Despite the news
Ryanair (outperform) opened up 2% this morning. In our opinion the current
stock price represents significant value. We advise clients to pick up the stock
at these levels.

Battle for Sky driving global M&A

Both Fox and Comcast have improved initial offers for the pay TV group Sky
this week, pushing bids up to £26bn or £14.75 per share. Sky is increasingly
becoming a key strategic asset for established media as they face down the
digital disruptors like Netflix (outperform) who have been devouring
traditional media’s market share.

Mega deals like this, the acquisition of Shire or Vodafone’s (outperform)
acquisition of Liberty Global’s assets have driven M&A activity to the highest
levels since H1 2007. H1 2018 deal volumes are 57% ahead of H1 2017 with
33 mega deals (> $10bn) announced in H1. Increased M&A volume is a
classic late cycle signal as executives look to buy earnings growth through
synergies. With a number of indicators pointing to the latter end of the
business cycle and considering current market volatility we remain positive on

equity markets but have been advising clients to increase defensive

allocations.

M&A volume ($bn’s) per quarter
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Key Upcoming Events

12/07/2018 US, German and French Inflation
12/07/2018 US Earnings Season Commences
13/07/2018 Q2 Earnings - US banks

Market View

Europe has opened positive this morning, after
Asian markets posted strong gains on a respite
from tariff tensions between the US and China.
China has opened the door to talks in an effort to
deescalate relations with President Trump. The
market will be looking to inflation data today as a
number of European Nations publish this morning
and the US following later in the day with its June
data. The market will continue to focus on trade as
the number one issue as well as the implications of
yesterday’s oil move while positioning itself in
anticipation of earnings season kicking off on
Friday with US banks.

Market Moves

Value Change % Change % (:Yljra[?ge
Dow Jones 24700 -219.21 -0.88% -0.08%
S&P 2774 -19.82 -0.71% 3.76%
Nasdaq 7717 -42.59 -0.55% 11.78%
Nikkei 22,188 255.75 1.17% -2.53%
Hang Seng 28,507 195.36 0.69% -4.72%
Brent Oil 74.8 1.40 1.91% 11.86%
WTI Qil 70.97 0.59 0.84% 17.46%
Gold 1246 3.61 0.29% -4.39%
€13 1.1686 0.0012 0.10% -2.66%
€/£ 0.8842 0.0002 0.02% -0.44%
£/$ 1.3217 0.0012 0.09% -2.19%
Yield Change
German 10 Year 0.365 -0.002
UK 10 Year 1.291 -0.003
US 10 Year 2.856 0.007
Irish 10 Year 0.814 -0.002
Spain 10 Year 1.31 0.005
Italy 10 Year 2.695 0.006
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Cantor Publications & Resources

Weekly Trader

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days,
and highlight a number of equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-
lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments.

Click Here

Investment
_ J'E‘)’fJSRnIQIeAnL Monthly Investment Journal

Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund,
most recent private equity deals and structured product investment opportunities.

Click Here

@728 |nvestment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here

investment FORUM
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Regulatory Information

Issuer Descriptions: (Source: Bloomberg)

Ryanair: Ryanair Holdings plc provides low fare passenger airline services to destinations in Europe.

Tullow Oil: Tullow Oil through subsidiaries, explores for, produces, and refines petroleum

Vodafone: is a mobile telecommunications company providing a range of services, including voice and data communications.
Netflix: Netflix Inc. is an Internet subscription service for watching television shows and movies.

Historical Recommendation:

Ryanair: Ryanair was added to the Core Portfolio at inception in and have had an Outperform recommendation since then

Tullow Oil: We initiated coverage on Tullow Oil on 7th April 2017 with a Market Perform rating

Vodafone: We have been positive on Vodafone’s outlook since 04/02/14 and no changes have been made to this recommendation in the last 12
months

Netflix: We have been positive on the outlook for Netflix since 23/04/14 and no changes to our recommendation have been made since then.

http://www.cantorfitzgerald.ie/research_disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note. We have assessed the publication and
have classed it as Research under MIFID II. All charges in relation to this publication will be borne by Cantor.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CA{'@/!WR ; s Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

L 4 Twitter : @cantorlreland in) Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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