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Key Themes This Week

OPEC to set out its stall

In advance of the OPEC meeting in Vienna on Friday oil has traded down for
the 2 last weeks as we had guided. WTI has moved down from a high of
$72.24 to $64.75 while crude has move down from $79.80 to $74.14. It
appears OPEC is dividing into two camps. On one side are the Saudis and
Russians, both of whom would like to see production increased. For the
Russians it makes sense from an economic perspective as most Russian oil
companies are profitable at $20-$30 a barrel and it would substantially help
with their budget. It is the same story for the Saudis who have the added
benefit of assuaging Donald Trump, who has been vocal about elevated oil
prices recently. Mr Trump has moved to isolate Iran, in line with what Saudi
Arabia was looking for, and they may be looking to return the favour. Saudi
Oil Minister Khalid Al-Falih stated last week that it is “inevitable” that OPEC
boosts output post this week’s meeting.

On the other side of the fence are Iran, Iraq and Venezuela, all of whom have
varying incentives to continue with the production cuts. Iraq, which still has a
relatively unstable economy, is reliant on oil revenue in order to ensure
stability of government and institutions. Iran, facing into the possibility of re-
imposed sanctions, would like to keep the oil price as high as possible for as
long as possible. Venezuela, with a basket case economy and oil production
teetering on the edge, would also like the price to remain elevated. However,
it seems almost certain now that there will be some form of production boost
this week. The question is how much of an increase. We have seen estimates
ranges from 300k barrels to 1.5m barrels. The Saudis were originally pushing
for an increase of 1m barrels but may settle for 600k. If that happens you may
see a short term boost to current oil price as the market has probably priced
in a larger increase. However, it is safe to say the production cuts agreement,
which up until now has been exceptionally well adhered too, is looking likely
to end in the near term. The question then becomes if OPEC members resort
to their historical tendency to cheat. We maintain our start of the year
prediction for WTI to be range bound between $60 and $70 and for the WTI/
Brent spread to remain elevated.

Tullow

Following on from the above, in the short term Tullow remains a high beta/
leveraged play on oil. It can move a rate of between 2x and 4x the rate of oil.
Fundamentally the stock has improved recently. The balance sheet is
stronger with a lower net debt/EBITDA and costs have been reduced. We
estimate WTI to remain between $60 and $70 for the year and this is a
profitable range for Tullow which will support the stock price outside of the
shorter term volatility in oil prices. However from a near term perspective,
returns will be driven by the OPEC meeting on Friday. The next level of
support is £1.85-£1.90, which we would be happy to buy in at, with the major
point of resistance to the upside at £2.75-£2.80.

Ryanair

Ryanair has retraced by 5% since its 2018 highs earlier in the month. We had
advised previously that we anticipated some short term retracement for the
stock as it was finding difficulty breaking through a level of resistance of
€16.80-€16.90 and it was approaching it consensus target price of €17.35.
Over the summer period we expect it to trade in a range between €15.35 and
€16.90. News on trade union agreements, oil prices and French strikes will
drive the stock in the near term. Our 12m price target remains €18.50 and we
expect it to rerate toward this level over the year.

Our Core Portfolio is up 8.0% vs a benchmark return of 3.0%.
This week we cover off on Aviva, Prudential, Datalex and Bank of
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Aviva Closing Price: 516.8 GBp

550

Revenue (£'Mn) 33084.0 343036  40338.7

EPS (£) 0.56 0.61 0.65
Price/ Eamings 9.15x 8.51x 7.94x
Div Yield 5.79% 6.39% 7.32%

Source: All data & charts from Bloomberg & CFI

AV/LN -6.62% -2.14% -0.81%
Source: All data & charts from Bloomberg & CFI

Management looking to grow EPS by 5% with cash remittance
expect to be over £3bn for FY18

£2bn capital available to generate value for shareholders

. £900miIn deleveraging of high yield hybrid debt reduc-
ing projected interest cost

. £600min in bolt on M&A as appropriate (focus on exist-
ing markets & digital/data capabilities)
. £500min in shareholder distributions in H2 18 (+unused

component of M&A budget)

Strong progressive dividend policy moving close to 6% in
FY18

Recent hawkish central bank tones and actions should be
supportive of higher yields supporting reinvestment income

Sector rotation should add support relative to the market if risk
off sentiment increases

Investment case focused on cash generation and capital de-
ployment generating shareholder value

Sector Headwind: Sovereign credit spreads and political risk in
Europe to weigh on the sector

Technical indicators indicating positive price momentum
Support at the 200 day moving average 510 GBp,
Consensus price target of 574 GBp (+12% Upside)

Prudential Closing Price: 1848 GBp

Ao

Revenue (£'Mn) 520904 544190 43117.7

EPS (£) 1.46 1.63 1.79
Price/ Eamings 12.61x 11.33x 10.28x
Div Yield 2.74% 3.02% 3.22%

Source: All data & charts from Bloomberg & CFI

Share Price Return 1 Mth “

PRU LN -3.59% -4.20% -3.57%

Source: All data & charts from Bloomberg & CFI

De-merging of M&G Prudential, European insurer and asset man-
ager, expected to unlock shareholder value through balance sheet
optimisation

Strongest organic growth prospects amongst UK insurers with EM
exposure through leading Asian business

o Top 3 position in 9 of 12 Life markets in Asia

U Achieving +15% growth in operating profit

o Market leading asset management arm Eastspring Invest-
ments

. Asian demographics offer significant long-term growth op-

portunity in Life and Health Insurance as a large middle
class emerges

Recent hawkish central bank tones and actions should be support-
ive of higher yields supporting reinvestment income

Sector rotation should add support relative to the market if risk off
sentiment increases

Investment case focused on emerging market growth exposures
driving earnings growth

Sector Headwind: Rising regulatory costs particularly in the US a
concern for margins

Sector Headwind: Sovereign credit spreads and political risk in
Europe to weigh on the sector

Technical indicators indicating positive price momentum
Support at the 200 day moving average 1851 GBp,
Consensus price target of 2116 GBp (+13% Upside)
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Opportunities this week

CFIl Research Team

Datalex Closing Price: €2.85

d @ On Monday the 18th Datalex will hold its AGM and issue a trad-
ing update for the first four months of the year. We anticipate a
reiterated guidance of double digit revenue and EBITDA growth
: for the year. It may provide further insight into the latest signings
and any new business.

o e Last Tuesday, Datalex held its first capital markets day. While it
provided no further financial guidance it did provided those in
attendance with a detailed overview of the landscape and
: Datalex’s position as leading vertical platform provider.

2 ° The digital travel commerce sector is at early growth
stage. It is clearly evident that airlines are beginning to
evolve toward a broader suite of ancillary products as a

Jun Jul Aug Sep. - Oct Nov. Dec | Jan Feb Mar - Bor Jun
Key Metrics 2018e mm means of generating income.
714 80.0 92.7

Revenue (€Mn) ° Dat_alexs platforms both integrates and builds on existing
airline technology.

EPS (€) 0.08 0.11 0.12 . “Lovalty” platform, for which Datalex announced its first
Price/ Eamings 4139x 29.3x 27 59x customer this year, offers major opportunity.
. The headwind for the stock is competition. SAP looks to be the
Div Yield 1.66% 2.11% 2.72% closet competitor. However Datalex’s expertise and dynamism in
improving both its products and operations keeps it ahead of the
Source: All data & charts from Bloomberg & CF curve. The movement to SaaS is a another sign of this.
-m- . At these valuation levels the stock is both a short term and an
Share Price Return 1 Mth YTD .
obvious longer term play.
DLE ID -1.92% 6.33%  -1.40% . Level of support:€2.55 -€2.60. Levels of resistance:€3.15-€3.20

Source: All data & charts from Bloomberg & CFI and €3.45-€3.50.

Bank of Ireland Closing Price: €6.79

o The stock has lead the financial sector lower post capital market
day.
BRI Management set to invest additional €500mIn in 4 year transfor-

mation program

. IT program to deliver incremental benefits as new core
banking platform begins to be implemented

o €250mIn to be spent on taking out €200min per annum
from the cost base

. Revenue growth to come from both loan growth (20% by FY21)
and non-interest income (maintain at 20-25% of total revenue)
o NIM expected to remain flat and in line with FY17 exit NIM of
224bps
° UK to reassess product mix
mm ° Target lending in Auto finance and unsecured personal
Revenue (€Mn) 29126 29806 30929 lending
EPS (€) 062 067 076 . Exit credit competitive card business
Pricel Eamings 11.04x 10.14x 8.95x ° BOI looks attractive from a valuation point of view
o . ) . o Stock overreacted to CMD targets. It had already been
Div Yield 2.68% 3.89%  523% trading at discount to wider sector due to UK performance,
Source: All data & charts from Bloomberg & CFI lower NIM and higher cost base. Further discount sees
unjustified
° We see below €6.90 - €7.00 as a good entry point
orasem | | o | o | iy
U We are currently reassessing our price target in light of updated
BIRG ID 10.60%  -820%  6.13% guidance

Source: All data & charts from Bloomberg & CFI
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Cantor Core Portfolio - In Detail

EUR 83% B4%.

Portfolic 8% Consumer Discretionary 11% [I
Benchmark 3.0% Consumer Staples 5% 14% ] GBP 21% 2%
Relative Perfomance B2 Energy 5% 8% | uso 16% 20%
FJE Ratio 20.40x Financiak 2% 15%
Dividend Yield 2.5 Heslth Care 5% 9% |]
ESMA Rating B Industrials 2% 15% i
= T T
Telecommunicstion Senices 0% 3% |] GBP 0.6%%
Utilities 0% 3% |] uso 162%
M aterials 12% 15% I]
Real Estate 0% 2% ]
Benchmark Weighted Average Contribution
N ) I N 0 ) = = I
ISEQ 20 INDEX 0.2% 0.8% E
UK 100 INDEX GBP 14 MNeutral 26% 3.3% 0.1% 0.9% 0% E
S&P 500 INDEX UsD 17 Mewtrsl 20% B8.8% 0.0% 2.1% 148% i
IBEX 35 INDEX EUR 13 Positive 8% 0.2% 0.1% 0.0% 0.0% E
DA INDEX EUR 13 Positive 16% 0.2% 0.1% 0.0% 0.0%
Total 100% 01% 0.65% 3.0%
Core Portfolio Weighted Average Contribution
GLANEBIA PLC Cons umer Staples E
RYANAIR HOLDINGS PLC EUR 00 H Industrisks 5% T% -0.2% 0.0% 0.3% E
INDUSTRIA DE DISEND TEXTIL EUR 3.0 H Cons umer Dis oretionary 6% 5% 0.3% 0.0% 0.3% E
LLOYDS BAMKING GROUP PLC GBp 6.1 H Financisls 5% -5 0.1% 0.9% -0.25% |1
BANK OF RELAND EUR 23 H Financisk 5% 2% -0.2% 0.0% 0.1% i
ALLAMNZ SE-REG EUR 46 H Financislks 5% -2% 0.0% 0.0% -0.13% |i
FACEBOOK INC-A UsD 0.0 H Information Technology 4% 9% 0.0% 2.1% 0.4%
PAYPAL HOLDINGS INC uso 00 H Information Technology 4% 18% 0.0% 2.3% 0.7
ALPHABET IMC-CLA uso 00 H Information Technology 4% 9% 0.0% 2.1% 0.8%
AMAZON.COM INC UsD 0.0 H Cons umer Dis oretionary 4% 48% 0.0% 2.9% 19% E
iShares STOMKYEwrope 800 Banks ETF EUR 35 H Financisls 5% - 0.0% 0.0% -0.3% J
SIEMENS AG-REG EUR 3.6 H Industrisls 6% 5% 0.3% 0.0% 0.3%
WINCI 5A EUR 32 H Industrisls 5% 1% 0.1% 0.0% 0.0%
SMURFIT HAPPA GROUP PLC EUR 26 H Materials 8% 21% 0.0% 0.0% 13%
ALLED IRISH BANKS PLC EUR 3.1 H Financisks 4% - 0.1% 0.0% -0.3% |]
CRHPLC EUR 28 H Materials 8% 8% 0.1% 0.0% 0.5% E
KINGSPAN GROUP PLC EUR 12 H Industrisls 5% 15% 0.2% 0.0% 0.8% i
ROYAL DUTCH SHELL PLC GBp 50 H Enengy 5% 10% 0.0% 1.0% 0.5% E
DCC PLC GBp 18 H Industrisks 8% -3% 0.1% 0.9% -0.1% [E
GLAXOSMITHIKLINE PLC GBp 6.1 H Heslth Care 5% 0% 0.1% 1.1% 113 i
Total 100% 0.6% 0.58% 8.2%

All data taken from Bloomberg up until 13/06/2018. )
*Red Denotes Deletions

Warning : Past performance is not a reliable guide to future performance *Green Denotes Additions

*Yields are based on the mean of analyst forcast
Warning : The value of your investment may go down as well as up. 4
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From the News - Monday's Headlines

Global China response to US tariffs likely to exacerbate tensions

e US Republicans join criticism of immigration policy

e Europe Merkel seeks EU crisis talks as migration threatens coalition

e UK May’s control of EU exit rests on a knife-edge vote

e lIreland Irish property prices rising at fourth fastest pace globally
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This Weeks Market Events

Corporate Corporate Corporate Corporate Corporate
Datalex AGM N/A Amadeus AGM N/A N/A
Economic Economic Economic Economic Economic
UK House Price Index US Housing Starts US Mortgage BoE Interest Rate French GDP
EU Construction Applications Decision European & US PMI
US Existing Home Fed Stress Tests Japan CPI
Sales
German PPI
EIA Crude Oil
Stocks

Sintra CB Panel

Upcoming Events

25/06/2018 N/A 18/06/2018 DE Ifo Expectations. US New Home Sales
26/06/2018 N/A 19/06/2018 US Home Price Index

27/06/2018 Tullow Qil 20/06/2018 EU Loan Growth. US Durable Goods

28/06/2018 DS Smith 21/06/2018 UK House Prices. EU Ind. Sentiment. DE Infla-

tion Rate. US Q1 GDP

22/06/2018 JP CPI. FR Inflation Rate. UK Q1 GDP. EU In-
flation Rate. US PCE Data

29/06/2018 N/A

All data sourced from Bloomberg
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Cantor Publications & Resources

Daily Note

Each day we produce a market commentary outlining critical economic and company developments. We
leverage off our global network of analysts and investment professionals to provide clients with critical
insights from our local teams first thing in the morning.

Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click Here

investment FORUM
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Regulatory Information

Issuer Descriptions: (Source: Bloomberg)

Bank of Ireland: Bank of Ireland provides a range of banking, life insurance and other financial services to customers in Ireland and
United Kingdom

AIB: Allied Irish Banks plc (AIB) attracts deposits and offers commercial banking services. The Bank offers mortgage, automobile,
business, plant and equipment purchase, and lease financing loans, investment banking, securities brokerage, asset management
and treasury services, and discounts invoices. AIB operates in Ireland, the United Kingdom, and the United States

Inditex: Industria de Diseno Textil, S.A. designs, manufactures and distributes apparel. The company operates retail chains in Eu-
rope, the Americas, Asia and Africa.

Ryanair: Ryanair Holdings plc provides low fare passenger airline services to destinations in Europe.

ICG: Irish Continental Group plc markets holiday packages and provides passenger transport, roll-on and roll-off freight transport, and
container lift on and lift-off freight services between Ireland, the United Kingdom and Continental Europe.

Siemens: Siemens AG is an engineering and manufacturing company. The Company focuses on four major business sectors includ-
ing infrastructure and cities, healthcare, industry and energy.

Lloyds: Lloyds offers a range of banking and financial services including retail banking, mortgages, pensions, asset management,
insurance services, corporate banking and treasury services.

Allianz: Allianz, through it subsidiaries, provides insurance and financial services.

Facebook: Facebook Inc. operates a social networking site.

PayPal: PayPal operates a technology platform that enables digital and mobile payments on behalf of customers and merchants.
Alphabet: Alphabet provides web based search, advertisement, maps, software applications, mobile operating systems, consumer
content and other software services.

Ryanair: Ryanair was added to the Core Portfolio at inception in and have had an Outperform recommendation since then

Amazon: Amazon is an online retailer that offers a wide range of products.

Smurfit Kappa: Smurfit Kappa manufactures paper packaging products.

CRH: CRH is a global building materials group.

Datalex: Datalex plc provides e-business infrastructure and solutions to customers in the global travel industry.

Kingspan: Kingspan is a global market player in high performance insulation and building envelope technologies.

Royal Dutch Shell: Royal Dutch Shell explores, produces and refines petroleum.

DCC: DCC is a sales, marketing, distribution and business support services company.

GlaxoSmithKline: GSK is a research based pharmaceutical company.

Glanbia: Glanbia plc is an international dairy, consumer foods, and nutritional products company. The Company conducts operations
primarily in Ireland, the United Kingdom, and the United States

Aviva plc: Aviva PLC is an international insurance company that provides all classes of general and life assurance, including fire,
motor, marine, aviation, and transport insurance. The Company also supplies a variety of financial services, including unit trusts,
stockbroking, long-term savings, and fund management.

Datalex: Datalex plc provides e-business infrastructure and solutions to customers in the global travel industry. The Group's services
encompass Internet booking engines that link to reservation systems of travel providers, as well as support systems that allow travel
companies to gather marketing information from airline data.

Prudential plc: Prudential plc is an international company which provides a wide assortment of insurance and investment products
and services. Prudential's services include personal and group pensions, equity plans, mortgages, and deposit accounts.

None of the above recommendations have been disclosed to the relevant issuer prior to dissemination of this Research.

Historical Record of recommendation

Bank of Ireland: We have reinstated an outperform rating on Bank of Ireland as of 13/07/2016

Prudential plc: We have an “Outperform” rating on Prudential as of 01/03/2018

Aviva: We have an Outperform rating on Aviva as of 01/03/2018

Datalex: We have been positive on the outlook for Datalex since 14/04/14 and no changes to our recommendation have been made
since then

W Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

4 Twitter : @cantorlreland in) Linkedin : Cantor Fitzgerald Ireland
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Regulatory Information

All regulatory disclosures pertaining to valuation methodologies and historical records of the above recommendations can be found on the Cantor
Fitzgerald Ireland website here:

http://www.cantorfitzgerald.ie/research_disclosures.php

Cantor Fitzgerald Ireland Limited (“Cantor Ireland”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the
Irish Stock Exchange and the London Stock Exchange.

This communication has been prepared by and is the sole responsibility of Cantor Fitzgerald Ireland Limited of 75 St Stephens Green, Dublin 2, which
is an authorised person for the purposes of the European Communities (Markets in Financial Instruments) Regulations 2007 (as amended) in Ireland
or the Financial Services and Markets Act 2000 in the United Kingdom.

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk.

All estimates, views and opinions included in this research note constitute Cantor Ireland’s judgment as of the date of the note but may be subject to
change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse effect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other Cantor Ireland business units including Fund Management and Stock broking. Revenues in these business units may derive in part
from the recommendations or views in this report. Notwithstanding, Cantor Ireland is satisfied that the objectivity of views and recommendations con-
tained in this note has not been compromised. Nonetheless Cantor Ireland is satisfied that the impartiality of research, views and recommendations
remains assured. We have assessed the publication and have classed it as Research under MIFID II. All charges in relation to this publication will be
borne by Cantor.

Our conflicts of interest management policy is available at the following link;

https://cantorfitzgerald.ie/client-services/mifid/

‘W Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

4 Twitter : @cantorlreland i Linkedin : Cantor Fitzgerald Ireland
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