
 

 

 Value Change  
% Change 

YTD 
% Change 

Dow Jones 25146 346.41 1.73% 1.40% 

S&P 2772 23.55 3.69% 0.86% 

Nasdaq 7689 51.38 11.38% 0.67% 

     

Nikkei    22,823  197.53 0.26% 0.87% 

Hang Seng    31,484  224.48 5.23% 0.72% 
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Morning Round Up 
Ryanair signs Italian cabin crew agreement 
Ryanair has signed its first cabin crew union recognition agreement in Italy 
with the Italian pilots union ANPAC and Italian flight attendants union ANPAV. 
This follows on from the recognition agreement for Italian pilots made in 
March of this year. This, the first non pilot agreement, accounts for 
approximately 20% of Ryanair’s cabin crew. It is “making good progress with 
other cabin crew unions across Europe”, with further news expected in the 
coming weeks. Ryanair has had a positive couple of weeks since the FY18 
results on the 21st   of May. It has now reached a point of resistance at €16.80
-€16.90, while at the same time it is approaching its consensus price target of 
€17.41. We can therefore expect some short term retracement for the stock. 
Our 12m price target remains €18.50, we expect it to rerate during the year.  
 
US market strength for Kingspan 
NCI Building systems, a peer for Kingspan in the US market, reported very 
strong results yesterday that provide a good read through for the health of the 
US construction market and for Kingspan itself. Overall Q2 sales came in at 
$457.1m, ahead of estimates at $439.8m. EBITDA was also well ahead at 
$39.7m vs est. $34.4m. Management also upgraded its Q3 sales estimate by 
4-8%. Specifically in its Insulated Panels business, sales were up 10.2% to 
$113.4m. It did however specifically reference rising input costs, which were 
noted by Kingspan management in our recent meeting but which are 
considered manageable. These numbers back up the US as an relatively 
early growth stage market for Kingspan. It has rallied lately and is up 10% 
YTD. It is currently trading just 2% below the market consensus price target of 
€40.88 and is likely to retrace as active investors take profits. The longer term 
growth picture, particularly in the US and EM, remains intact.  
 
Cabinet tensions rising over “backstop” plan 
The UK was expected to publish a “detailed, ambitious and precise” paper on 
Brexit prior to the EU Leaders Summit at the end of June. The document is to 
detail the UK’s vision of the future relationship between the two blocks as well 
as detail on the proposed backstop to prevent a hard Irish boarder in the 
event of a UK exit with no agreement. Mrs May is expected to have enough 
support for the proposal at cabinet level to publish this week; however, she 
has received significant resistance from Brexit secretary David Davis. Mr 
Davis wants a time limit included in the backstop arrangement, which aligns 
UK tariffs with the EU, where Number 10 has commented that it does not 
expect to have to implement the contingency plan. The Brexit sub-committee 
is meeting today and absence any agreement the issue, which is rumoured, 
could cause the resignation of Mr Davis. This would be a significant blow to 
May’s grip on power, and could possibly give dissident Tories the opportunity 
to call an election. If tensions escalate to the point where Mr Davis resigned, 
we would expect a sharp selloff in sterling causing it to weaken against the 
euro. 
 
One year EURGBP  

 Market Moves 

Brent Oil 75.85 0.49 13.43% 0.65% 

WTI Oil 64.94 0.21 7.48% 0.32% 

Gold 1298 1.92 -0.34% 0.15% 

     

€/$ 1.1826 0.01 -1.49% 0.44% 

€/£ 0.8789 0.00 -1.04% 0.12% 

£/$ 1.3456 0.00 -0.42% 0.32% 

 Yield Change 

German 10 Year 0.498 0.03 

UK 10 Year 1.41 0.04 

US 10 Year 2.9828 0.01 

   

Irish 10 Year 1.069 0.02 

Spain 10 Year 1.492 -0.01 

Italy 10 Year 2.86 -0.0760 
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 Key Upcoming Events 

ECB Meeting 14/06/2018 

 Market View  

The major movers yesterday were the euro and 
European yields on the back of the ECB comment 
that June remains a live meeting. That trend has 
continued today with EURUSD moving up to 
$1.1821 and the German 10 year yield back above 
0.5%. Oil continued its recent decline on the back 
of EIA numbers which showed a bigger stockpile 
build than estimated. Market focus today will be on 
the UK where Theresa May faces a showdown 
with David Davis over the wording of her Brexit 
plan. There has been some speculation that Mr 
Davis may resign. Elsewhere markets will look to 
the G7 summit which kicks off tomorrow. The lead 
in to it has been characterised by divisions 
between the US and the remaining members with 
trade likely to be high on the agenda.    

Source: Bloomberg, CF Research May 2018 Source: Bloomberg, CF Research May 2018 
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  Cantor Publications & Resources  

Weekly Trader 

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days, 

and highlight a number of equities which we believe provide exposure to the important themes unfolding in 

the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-

lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-

ments.  

Click Here 

Monthly Investment Journal 

Each month our Private Client and Research departments collaborate to issue a publication which highlights 
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund, 
most recent private equity deals and structured product investment opportunities. 

Click Here 
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Investment Forum 

Through our investment Forum we bring you the latest market news, investment insights and a series of 
informative articles from our experts. 

Click here  

 

http://cantorfitzgerald.ie/research/weekly-trader/
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https://cantorfitzgerald.ie/category/investment-forum/
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https://cantorfitzgerald.ie/research/investment-journal/
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Regulatory Information 
 
Issuer Descriptions: (Source: Bloomberg)  

Kingspan: Kingspan is a global market player in high performance insulation and building envelope technologies.  
Ryanair: Ryanair Holdings plc provides low fare passenger airline services to destinations in Europe  
 
Historical Record of recommendation  

Kingspan: We have changed our rating for Kingspan from Not Rated to Outperform on the 14/03/2016  
Ryanair: Ryanair was added to the Core Portfolio at inception in and have had an Outperform recommendation since then  
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land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-

don Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-

tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or 
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all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
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CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to, 

and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-

tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
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All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be sub-

ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated in 

foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and 

on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not 

a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 
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Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
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