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Morning Round Up

US CPI Data

US CPI data yesterday came in as expected but in general punctured the
inflation narrative we have been observing in markets recently. Month on
month figures showed headline CPI coming 0.2% (est. 0.3%) with core CPI at
0.1% (est. 0.2%). The yearly figures were 2.5% (est. 2.5%) and 2.1% (est.
2.2%). This was the slowest gain in core inflation since November of last
year. Core CPI for the last three months was 1.8%, the lowest since July.
Apart from fuel costs increasing (+1.4%), this report highlighted the lack of
any broad based inflation pressures in the US economy. One of the major
questions in the market this year has been whether not the Fed moves three
or 4 times. We have also seen the US 10 year yield move above 3% as oil
prices have moved up. We were of the opinion that the Fed would go three
times and believed that some yield retracement was likely as we had yet to
see evidence of widespread sustained inflation in the US economy. Following
this data yesterday, the US ten year yield moved down from 3% to 2.95%
while EURUSD moved back from its lows to $1.19, as we had expected. It
should also be noted with yesterday’s yield movements the US 2-10 year
spread is now at 43bps. The last time it was at this level and in a downtrend
was June 2005.

Datalex confirms loyalty contract

This morning Datalex announced its agreement with Multiplus S.A, a leading
Brazilian loyalty coalition network, to deliver its commerce platform for airline
and travel products. This confirms Multiplus as the first client who will utilize
Datalex’s loyalty platform. Management had announced its first client on the
platform in March, however it did not provide further details. At present
Multiplus has 19.9m customers. We will update again post speaking to
management.

Bank of England firmly on the fence

After the market completed a 180 degree turn on expectations of a May rate
hike, the Monetary Policy Committee (MPC) did not move on the base lending
rate yesterday. The committee voted 7-2 to maintain the current level of 0.5%.
For investors looking to gain some insight on the future path of sterling rates,
there was not much to go on as the committee have adopted a wait and see
approach. Soft economic data drove the decision to hold rates at 0.5% and
the MPC will maintain a data driven approach. Although, it did not alter its
central forecast for economic activity suggesting it believes that weather was
the primary driver of weakness in the first quarter, In a BBC interview, Carney
commented “It's likely over the course of the next year rates will go up... that's
the most likely thing to happen.” Inflation has been running above the target
level of 2% for over a year but this is mostly driven by higher prices of
imported goods caused by a weaker pound. The pound weakened on the
back of the announcement yesterday trading up to 0.882 against the Euro.
The inconsistency from the Governor is the major take away from yesterday’s
policy meeting.
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Key Upcoming Events

30/06/2018 US Tariff Exemption Deadline

Market View

Asian markets were up overnight after US inflation
data came in below forecasts, weakening the
FEDs abilty to tighten monetary policy
aggressively. The US ten year yield fell to 2.95%
as the dollar weakened. EUR/USD was 1.19 this
morning. Recent weak data in the UK led the BOE
to a dovish tone from the BOE at yesterdays policy
meeting. This led the pound to weaken. EUR/GBP
was at 0.88 this morning. WTI oil flat overnight
$71.19. European markets opened up this morning
while US markets finished up yesterday evening.

Market Moves

Value Change % Change % ch.]Ifg'ge
Dow Jones 24740 196.99 0.80% 0.08%
S&P 2723 25.28 0.94% 1.85%
Nasdaq 7405 65.07 0.89% 7.21%
Nikkei 22,758 261.30 1.16% -0.03%
Hang Seng 31,116 306.29 0.99% 4.00%
Brent Oil 77.24 -0.23 -0.30% 15.51%
WTI Oil 71.16 -0.20 -0.28% 17.78%
Gold 1321 -0.82 -0.06% 1.38%
€/$ 11904  -0.0011 -0.09% -0.84%
€/£ 0.8801 -0.0014 -0.15% -0.90%
£/$ 1.3525 0.0006 0.04% 0.09%
Yield Change
German 10 Year 0.544 -0.013
UK 10 Year 1.43 0.000
US 10 Year 2.953 -0.009
Irish 10 Year 0.962 -0.014
Spain 10 Year 1.29 -0.024
Italy 10 Year 1.901 -0.034

Source: Bloomberg, CF Research May 2018
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Investment FORUM

Weekly Trader

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days,
and highlight a number of equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-
lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments.

Click Here

Monthly Investment Journal

Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund,
most recent private equity deals and structured product investment opportunities.

Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here
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Regulatory Information

Issuer Descriptions: (Source: Bloomberg)

Datalex: Datalex plc provides e-business infrastructure and solutions to customers in the global travel industry. The Group's services encompass
Internet booking engines that link to reservation systems of travel providers, as well as support systems that allow travel companies to gather market-
ing information from airline data.

Historical Recommendation:
Datalex: We have been positive on the outlook for Datalex since 14/04/14 and no changes to our recommendation have been made since then.

http://www.cantorfitzgerald.ie/research disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note. We have assessed the publication and

have classed it as Research under MIFID Il. All charges in relation to this publication will be borne by Cantor.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CALg/mR ; g« Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

4 Twitter : @cantorlreland in) Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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