
2017 in Review
Top stories and financial news mirrored through the Euro Stoxx 50
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Q1Q1 2017 began with continued optimism following Donald
Trump’s election to the oval office. Stocks rallied in the first
quarter despite the Fed raising rates and signalling further

increases to come in 2017. The S&P closed up c.5% for the quarter. In
Europe markets followed their US counterparts despite a somewhat
different political backdrop as the UK triggered Article 50 marking their
intent to leave the European Union, and in France the far right candidate
Marine Le Pen was polling well.

Q2Markets drifted lower to close out the second quarter
after substantial movements in bond markets driven by
a changing central bank dynamic with the Fed, ECB and

BOE all turning noticeably more hawkish. The Euro Stoxx 50 ended
the quarter 1.25% lower while the US market grinded higher, closing
up 2.5% for the quarter. Politics continued to dominate headlines as
Leo Varadkar became Ireland’s youngest Taoiseach replacing the
tenacious Enda Kenny. In the UK Theresa May failed to gain a majority
after calling a snap election.

Q3Q3 was a solid period for equities as the global economy
continued to grow, backed up by a positive earnings season.
European Equites rose 4.3% as economic data remained

robust with GDP increasing 0.6% and unemployment levels remaining
at 9.1%, the lowest rate since February 2009. US equities rose 4.5% due
to positive economic data, a strong earnings season and further
weakness in the US dollar. UK equities underperformed, rising 2.1% after
sterling strength weighed on the market following the announcement
that the Bank of England might raise interest rates in November.

Q4Global equities remained positive in Q4 due to strong global
economic data combined with dovish rhetoric by central
banks, and expectations of US fiscal reform. The ECB

announced a 9-month extension of its QE program with monthly purchases
of €30m. The BOE announced its first interest rate hike in a decade but
remained dovish in its commentary. Powell replaced Yellen as Head of the
US Federal Reserve, expressing the same outlook on rates and monetary
policy. Expectations of US tax reform increased following the passing of
Trump’s tax plan by the House of Representatives and the US Senate.
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