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Morning Round Up

Economic commentary from the Central Bank

The Irish Central Bank has upgraded its growth forecasts for the Irish
economy, citing strong growth in full-time employment, incomes and
consumer spending. The bank said it now expects the economy to grow by
4.9% in GDP terms this year, up from a previous estimate of 4.5%, and by
3.9% next year. It predicted the economy would deliver an additional 90,000
new jobs by the end of next year while unemployment would fall to a 10-year
low of 5.6%. In its report, the Central Bank said investment in building and
construction continues to recover strongly with housing construction up by
31.8% in 2017, although this comes from a very low base. It also said that
export growth for 2017 had been revised down slightly to 4.9%, following
weak contract manufacturing exports in the first half of the year.

Bitcoin price continues to soar

Bitcoin surged to a fresh record yesterday as the enthusiasm for
cryptocurrencies shows little sign of abating. The world’s largest
cryptocurrency rose as much as 8.4% as it broke through highs of $5,090 and
$5,209. In December 2016, bitcoin was trading at less than $1,000 dollars.
The digital currency’s 440% surge this year has divided the financial
community between those convinced it is a bubble on the verge of popping
and those looking for ways to piggyback on its success. Perhaps the most
combative challenge facing Bitcoin is the how comfortable people will be on
the other side of the law if other governments follow China’s lead and ban
digital currencies.

Fifth round of Brexit negotiations produced little progress

The latest talks produced the minimum of what was expected after three days
of negotiations there was little progress, no breakthroughs on citizens’ rights
after 2019 or on the financial settlement for the UK withdrawal from the bloc.
The EU won't talk about trade before getting assurances that the U.K. will pay
its dues, and with less than 18 months to go until the country tumbles out of
the bloc, the focus in London has turned to contingency planning. Philip
Hammond, the pro-EU Chancellor of the Exchequer, says he’s reluctant to
spend cash on a Plan B just to score negotiating points.
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Key Upcoming Events

26/10/2017—ECB Meeting

Market View

US dollar and Treasury yields declined yesterday
as confidence in US tax plans declined. Mr Trump
voiced concerns about the existing framework
while some senior Republicans also aired
concerns. It was a volatile day for sterling, initially
falling as news broke of stalemate in the Brexit
negotiations, then rallying as German media
published a report stating that Mr Barnier will seek
a ftransition period agreement, something which
the UK wants. Elsewhere, unnamed ECB sources
implied it was considering cutting their monthly
bond buying in half starting in January and running
till September. Market focus today will be on US
Financials earnings and US CPI.

Market Moves

Value Change % Change % (:Yr.:_?ge
Dow Jones 22841 -31.88 -0.14% 15.58%
S&P 2551 -4.31 -0.17% 13.94%
Nasdag 6592 -12.04 -0.18% 22.45%
Nikkei 21,155 200.46 0.96% 10.68%
Hang Seng 28,482 22.96 0.08% 29.46%
Brent QOil 56.85 0.60 1.07% 0.05%
WTI Qil 51.21 0.61 1.21% -4.67%
Gold 1297 3.09 0.24% 13.01%
€/$ 1.1823 -0.0007 -0.06% 12.42%
€£ 0.8891 -0.0028 -0.31% 4.17%
£/$ 1.3297 0.0035 0.26% 7.76%

Yield Change
German 10 Year 0.42% -0.027%
UK 10 Year 1.35% -0.029%
US 10 Year 2.31% -0.004%
Irish 10 Year 0.65% -0.032%
Spain 10 Year 1.61% -0.025%
Italy 10 Year 2.09% -0.026%

Source: Bloomberg, CF Research October 2017
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INM - CEO departures adds to uncertainty Closing Price - €0.108

News

News broke yesterday that Independent News & Media CEO Robert Pitt will leave his post with effect from today in order to pursue
other interests. An ongoing public spat between Mr Pitt and Chairman Lesley Buckley, that had resulted in an ODCE investigation and
numerous media headlines, should be brought to an end with this news. Media reports have Michael Doorley, currently company
secretary and Chief Risk Officer, taking over as interim chairman.

Comment
This news adds further uncertainty to the INM investment case. Within the space of four months INM has had a profit warning and

CEO departure. Mr Pitt leaving could potentially allow INM to move on and focus on the pressing issue of returning value to
shareholders but it is too early to say. The next crucial step is the appointment of his successor. We maintain our Market Perform
rating.

Will Heffernan | Investment Analyst

Kerry Group - Capital Markets Day overview Closing Price - €82.10

News

Kerry Group hosted its annual Capital Markets Day on Wednesday where the newly appointed CEO, Edmond Scanlon outlined his
vision for the five year period between 2018 to 2022. The Group aims to achieve organic volume growth of between 3% - 5% per
annum over the next five years which is split between 4% - 6% in its higher growth, higher margin Taste & Nutrition (T&N) division
and 2% - 3% in its lower growth, lower margin Consumer Foods division. The Group aims to boost operating margins by 30bps per
annum on average over a five year period, split +40bps in its T&N division and +20bps in its Consumer Foods division. The Group will
also aim to achieve a constant currency EPS growth of 10% per annum, split 8% organic and 2% from bolt-on acquisitions. These
new forecasts were broadly in-line with market expectations.

Comment
Given its volume and margin growth assumptions, Mr Scanlon believes it can generate over €3bn Free Cash Flow (FCF) over the

coming 5 years. Kerry also announced a small bolt-on acquisition, Ganeden which is a probiotics business, as it continually looks to
broaden its technical capabilities. Mr Scanlon was previously the head of the Asia Pacific division and Kerry’s future M&A will likely be
focused in this region in our opinion. The Group looks to achieve volume growth of 10% in the APMEA region, which is double the
market growth rate of 5%. The next catalyst for the stock will be a Q3/17 trading update due on the 8th November. Kerry has
performed very strongly year to date, up 21% and the stock has re-rated to 24.2x FY17e earnings and 22.3x FY18e earnings. We see
marginal near term valuation re-rating potential in the stock from here in the near term, however we remain very positive on the
outlook for Kerry on a multi-year horizon and believe it is well positioned to capitalise on the structural trend that consumers are
increasingly looking for healthier food alternatives which should lead to product reformulation and play in Kerry’s expertise and should
drive organic volume growth.

Stephen Hall, CFA | Investment Analyst
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Cantor Publications & Resources

Weekly Trader

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days,
and highlight a number of equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-
lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments.

Click Here

Investment § Monthly Investment Journal

imestment &4 y

S Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund,

most recent private equity deals and structured product investment opportunities.
Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here

Investment FORUM
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Regulatory Information

Issuer Descriptions: (Source: Bloomberg)

Independent News and Media: Independent News & Media PLC (INM) is an international media group.

Kerry: Kerry Group PLC is a major international food corporation. The Group develops, manufactures, and delivers innovative taste solutions and
nutritional and functional ingredients.

Historical Recommendation:

Kerry: We added Kerry to our Core Portfolio on the 16/11/2016 with an Outperform rating.
INM: We updated our recommendation to Market Perform from Outperform on 19/05/17.

http://www.cantorfitzgerald.ie/research disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CA‘WR ; g o Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

4 Twitter : @cantorlreland in) Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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