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Morning Round Up

Mixed messages for sterling

lan McCafferty, a member of the Bank of England’s Monetary Policy
Committee gave a speech in London yesterday where he said the BOE had
reduced the chance of an “unwelcome surprise” for markets by signalling the
possibility that it could soon raise interest rates for the first time in a decade.
Markets are now pricing in an 85% chance of an increase at the BOE meeting
next month. This should be sterling positive. On the other side of the equation
is Theresa May’s continuing political woes. Following a disastrous speech at
the Tory conference the clamour for her to resign is growing stronger. If May
does resign the ensuing uncertainty and increased possibility of a second
election should be negative for sterling. We maintain our year end forecast of
EURGBP at £0.9 with a risk of a move to £0.94.

Europe continuing to set the pace

Despite briefly stuttering for the month of August, European equity
outperformance relative to the US has regained momentum and looks set to
continue based on cheaper valuations and better economic fundamentals.
German factory orders rebounded in August, growing by 3.6% and up 7.8%
YoY. This is particularly noteworthy as August was a month of euro strength,
which traditionally has impacted German exporters. This shows that the
European economy can withstand a euro at higher levels. Separately,
European equity funds had $1.6bn of inflows in the week ending Oct. 4th
while US funds had $0.7bn outflows. Europe has seen equity inflows in 25 of
the past 28 weeks while the US has seen out outflows in 14 of the last 16
weeks.

Catalan separatist divisions begin to show

In an unexpected move, Catalan separatists have pushed back the deadline
for independence declaration. The movement’s leaders are divided over the
next step, with CUP hardliners demanding immediate declaration while some
business friendly parties are worried about the impact on the Catalan
economy. These concerns are shared by Regional President Carles
Puidgedemont’s mainstream separatist group. The movement is a very broad
panacea of differing political movements including left-wing anarchists and
senior business leaders. The moderates appear to be seeking a way to
trigger independence without having public unrest with one solution under
discussion being so-called deferred independence - a set period before
independence declaration which the separatists hope would force the
Spanish government to negotiate.
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Key Upcoming Events

26/10/2017—ECB Meeting

Market View

Markets were solid overnight with the S&P 500
hitting new all time highs. European equities also
performed strongly yesterday as economic data
showed that the European recovery continues
apace. USD continues it recent rally with
numerous Fed officials sticking to the hawkish
message yesterday and US factory orders came in
above expectations. . Market focus today will be on
the US non-farm payrolls report with estimates
putting job gained at 80k.

Market Moves

Value Change % Change % (:Yr.:_?ge
Dow Jones 22775 113.75 0.50% 15.24%
S&P 2552 14.33 0.56% 13.99%
Nasdag 6585 50.73 0.78% 22.33%
Nikkei 20,691 62.15 0.30% 8.25%
Hang Seng 28,421 41.86 0.15% 29.18%
Brent QOil 56.86 -0.14 -0.25% 0.07%
WTI Qil 50.71 -0.08 -0.16% -5.60%
Gold 1269 0.55 0.04% 10.57%
€/$ 1.1692 -0.0019 -0.16% 11.17%
€£ 0.8944 0.0017 0.19% 4.79%
£/$ 1.3071 -0.0048 -0.37% 5.92%

Yield Change
German 10 Year 0.47% 0.012%
UK 10 Year 1.39% 0.003%
US 10 Year 2.36% 0.013%
Irish 10 Year 0.72% 0.011%
Spain 10 Year 1.75% 0.050%
Italy 10 Year 2.17% 0.018%

Source: Bloomberg, CF Research October 2017
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CRH - Ash Grove receive competing bid Closing Price - €31.49

News

News broke overnight that Ash Grove Cement had received a competing proposal from a third party that surpasses the recent $3.5bn
offer from CRH. The offer, from a third party which it did not identify, values Ash Grove at $3.7 - $3.8bn. The company’s board said
the offer could result in a superior proposal and that it would engage in talks with the third party. It also stated that the “window shop
period”, as defined in the merger agreement, has been extended until 5pm New York time on October 20th. Lastly, it announced that
it had set November 1st as a the date for a special meeting of its stockholders to consider and vote on the CRH proposal.

Comment

This deal is significant and we estimated it could be 6-8% earnings accretive for CRH in 2018. As such, a competing bid for Ash
Grove with a superior valuation is unlikely to be positive for CRH. Ash Grove did not give any other details about the deal or who the
competing bidder is. Judging the likely success of that bid is difficult without those details but in all likelihood it a major global player
behind it. In the longer term CRH should continue to outperform based on volume growth both in the US and Europe. However, until
the market has some clarity on this deal CRH is likely to remain under pressure in the short term. We will continue to monitor the
situation for any further details.

Will Heffernan | Investment Analyst

CANTOR FITZGERALD IRELAND LTD 2


https://cantorfitzgerald.ie/wp-content/uploads/2017/09/new-Cantor-Daily-21-September-2017.pdf?utm_campaign=1914940_Daily%20Note%2021.09%20-%20NOT%20Personalised&utm_medium=email&utm_source=Cantor%20Fitzgerald&dm_t=0,0,0,0,0

Daily Note Friday, 6™ October 2017

Cantor Publications & Resources

Weekly Trader

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days,
and highlight a number of equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-
lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments.

Click Here

Investment § Monthly Investment Journal

imestment &4 y

S Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund,

most recent private equity deals and structured product investment opportunities.
Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here

Investment FORUM
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Regulatory Information

Issuer Descriptions: (Source: Bloomberg)
CRH: CRH is a global building materials group

Historical Recommendation:
CRH: We have added CRH to our core portfolio on the 01/01/16, with a recommendation of Outperform

http://www.cantorfitzgerald.ie/research _disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.
Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CA‘WR ; g o Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

4 Twitter : @cantorlreland in) Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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