
 

 

 Value Change  
% Change 

YTD 
% Change 

Dow Jones 22642 84.07 14.57% 0.37% 

S&P 2535 5.46 13.21% 0.22% 

Nasdaq 6532 15.00 21.34% 0.23% 

      

Nikkei  20,627  12.59 7.91% 0.06% 

Hang Seng 28,368  194.48 28.94% 0.69% 
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Morning Round Up 
ECB to set new provision standards for bad loans  

The European Central Bank will hold lenders to tough new provisioning 

standards on bad loans next year, part of efforts to tackle a problem that 

weighs heavily on many euro- area banks.  Lenders will have to provision 

against the whole of the potential loss on unsecured nonperforming loans, 

which aren’t backed by collateral, after two years, according to a draft of 

guidance to be published on Wednesday. Losses on secured loans that have 

defaulted will have to be fully covered after seven years. The ECB is trying to 

clear up piles of nonperforming loans on the balance sheets of lenders in 

some of the jurisdictions it covers, the result of recession and 

mismanagement at lenders.  

 

U.K. Is Said to Fear No Brexit Deal as EU Stalls on Trade  

British Prime Minister Theresa May’s government is growing increasingly 

concerned that it could crash out of the European Union without a trade deal 

as the two sides blame each other for slow progress of talks. The bloc’s 

refusal to discuss a post-Brexit trade pact until it’s satisfied with the terms of 

the divorce is stoking fears in the U.K. team that time will run out, according to 

officials speaking on condition of anonymity. Brexit Secretary David Davis 

said on Tuesday he is still aiming for a good deal, but warned the country 

must be prepared if negotiations fail, and work is being done in London to 

prepare for that eventuality. Leaving the EU without a deal would be 

catastrophic for business, throwing into legal limbo industries from financial 

markets to air travel and pharmaceuticals. Trading terms would revert after 

decades to World Trade Organization tariffs, and trucks could pile up at ports 

awaiting customs checks. 

 
Irish unemployment rate drops to lowest level in 9 years  

The latest employment statistics from the Irish CSO shows Irish 

unemployment rate fell to 6.1% in September 2017, its lowest level in 9 years, 

a new post crisis low. The number of unemployed in Ireland currently stands 

at 133,200, a drop of 31,600 in the past year. Ireland unemployment rate 

peaked at 15.2% in 2012 and is now a full three percentage points below the 

European average of 9.1%. If current trends persist, Ireland’s unemployment 

rate could dip below 6% before the end of 2017. The ESRI said Ireland runs 

the risk of overheating if this growth continues. Employment rose in 11 of the 

14 economic sectors on an annual basis in Q2/17. This strong employment 

performance is a primary reason for our overweight exposure to Irish banking 

stocks within our Core Portfolio.   

 

20 year chart of Irish unemployment  

 Market Moves 

Brent Oil 55.69 -0.31 -1.99% -0.55% 

WTI Oil 50.24 -0.18 -6.48% -0.36% 

Gold 1276 4.35 11.20% 0.34% 

      

€/$ 1.1758 0.0014 11.80% 0.12% 

€/£ 0.8871 -0.0001 3.93% -0.01% 

£/$ 1.3255 0.0018 7.41% 0.14% 

 Yield Change 

German 10 Year 0.43% -0.025% 

UK 10 Year 1.34% -0.011% 

US 10 Year 2.31% -0.009% 

   

Irish 10 Year 0.71% -0.01% 

Spain 10 Year 1.78% 0.06% 

Italy 10 Year 2.18% 0.02% 
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 Key Upcoming Events 

26/10/2017—ECB Meeting 

 Market View  

European equities continued their steady move 

higher this morning with the DAX Index retesting 

new all time highs at the open. Strong underlying 

economic fundamentals and a softening of the 

Euro has helped European exporters outperform 

despite the likelihood that the ECB announces the 

beginning of tapering at its next meeting at the end 

of the month. 10 year German bond yields have 

edged lower this week follow increased political 

risks stemming from Spain. Oil prices have also 

retraced from highs of 2017 due to a period of 

profit taking and a strengthening in the US Dollar. 

Key market focus today is Eurozone, Germany, 

French, UK, and US Services PMIs data.  

Source: Bloomberg, CF Research October 2017 Source: Bloomberg, CF Research October 2017 
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  Cantor Publications & Resources  

Weekly Trader 

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days, 

and highlight a number of equities which we believe provide exposure to the important themes unfolding in 

the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-

lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-

ments.  

Click Here 
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Investment Forum 

Through our investment Forum we bring you the latest market news, investment insights and a series of 
informative articles from our experts. 

Click here  

 

http://cantorfitzgerald.ie/research/weekly-trader/
http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/category/investment-forum/
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Regulatory Information 
http://www.cantorfitzgerald.ie/research_disclosures.php 

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for 

distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation.  Cantor Fitzgerald Ire-

land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-

don Stock Exchange. 

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in 

accordance with our terms and conditions that are available on the CFIL website. 

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-

tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or 

solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for 

all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-

vestor either from your CFIL investment adviser or another investment adviser. 

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to, 

and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-

tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or 

agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-

curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely 

at his or her own risk 

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be sub-

ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein. 

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication. 

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.  Investments denominated in 

foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and 

on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not 

a reliable guide to the future performance of this investment. 

Conflicts of Interest & Share Ownership Policy 

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-

nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in 

part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-

tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-

ommendations remains assured.  

Analyst Certification 

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-

flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or wil l be, directly or indirectly, 

related to the specific recommendations or views expressed by that research analyst in the research note.   
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