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Morning Round Up

China’s President Xl opens twice-a-decade party gathering

President Xi Jinping warned of “severe” challenges while laying out a road
map to turn China into a leading global power by 2050, in a three hour speech
that opened the Communist Party gathering yesterday. In his speech Xi
declared victory over “many difficult, long overdue problems” since he took
power in 2012. He said China would continue opening its doors to foreign
businesses, defend against systemic risks, deepen state-run enterprise
reform, strengthen financial sector regulation and better coordinate fiscal and
monetary policy. XI Called for a strong military but also affirmed that China
would not seek global hegemony. The speech envisaged an expanding
middle class, a moderately prosperous society and emphasised that China
shouldn't copy the political systems of foreign nations, repeatedly
emphasizing that the country had entered a “new era of socialism with
Chinese characteristics.”

UK employment statistics

The UK jobless rate held at a 42-year low in the three months through August
as Britain enjoyed near-record employment, according the figures published
Wednesday by the National Statistics Office. Wage growth was little changed
at just over 2%. There were negatives to the numbers under the surface, the
rise in employment was half that seen in the period through July, and much of
it came from self-employment, which tends to be lower paid and less secure
than salaried work. There were also increases in long-term unemployment
and the number of part-time workers unable to find a full-time job. In evidence
to lawmakers on Tuesday, BOE Governor Mark Carney again affirmed that a
rate increase would probably be needed in the “coming months,”. With the
labour market tight and Brexit curbing immigration, boosting growth without
generating inflation may require a significant improvement in productivity,
something considered unlikely given recent performance and the dampening
effect leaving the European Union is having on investment.

Investment management workforce will change after Brexit

The CFA Society UK has published the findings of a Brexit survey conducted
on its members and they reveal that London’s asset managers may lose their
investment talent to the continent and other markets once Britain leaves the
European Union. 42% of their members who are EU nationals and not from
the UK that were polled said they plan to continue working in the UK after
Brexit, 16% said they were already planning on leaving. Over 90% of EU
respondents said the competitiveness of the UK as a financial core had
deteriorated since last year’s referendum. .
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Key Upcoming Events

26/10/2017—ECB Meeting

Market View

Asian markets were down overnight as good
Chinese data did not lift investor sentiment.
Spanish assets will remain in focus today as the
deadline for Catalonian independence declaration
is today at 10am. Separately, Theresa May meets
European leaders tonight in a Brexit showdown at
which she hopes to force the issue of trade talks.
The euro advanced against all major currencies
ahead of the Spanish deadline. In the US, media
speculation is that Donald Trump will announce his
nomination for Fed Chair by November 3rd, a
choice that will impact US rates and the dollar. UK
retail sales data is out today which should give
some indications as to the pressure the UK
consumer may be feeling.

Market Moves

Value Change % Change % ch.]Ifg'ge
Dow Jones 23158 160.16 0.70% 17.18%
S&P 2561 1.90 0.07% 14.40%
Nasdag 6624 0.56 0.01% 23.06%
Nikkei 21,449 85.47 0.40% 12.21%
Hang Seng 28,284 -428.04 -1.49% 28.56%
Brent QOil 57.97 -0.18 -0.31% 2.02%
WTI Qil 51.88 -0.16 -0.31% -3.43%
Gold 1282 1.34 0.10% 11.76%
€/$ 1.1807 0.0020 0.17% 12.27%
€£ 0.8956 0.0029 0.33% 4.92%
£/$ 1.3184 -0.0021 -0.16% 6.84%

Yield Change
German 10 Year 0.39% -0.010%
UK 10 Year 1.30% -0.019%
US 10 Year 2.33% -0.013%
Irish 10 Year 0.62% -0.013%
Spain 10 Year 1.61% -0.009%
Italy 10 Year 2.03% -0.007%

Source: Bloomberg, CF Research October 2017
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SAP - Small misses but cause for optimism Closing Price - €95.01

News

SAP released Q3 results this morning that were a mixed bag including some misses but upgraded guidance from management. Q3
sales came in at €5.6bn, up 4% but a slight miss on consensus estimates of €5.68bn. Operating profit of €1.64bn also missed Street
estimates of €1.66bn. EPS was €0.82 which beat estimates of €0.692. Revenue and EBIT were also slightly below consensus due to
a stronger euro which shaved about 4% off total revenue. From a positive perspective, management upgrades its 2017 sales forecast
range to €23.4 - €23.8bn, an increase of €100m from its previous forecast. Management also raised its forecasts for operating profit
and cloud & software revenue slightly.

Comment

These results were mixed from SAP and the share price has traded down this morning. The misses are obviously not good but there
was enough in the release to be positive about. The upgraded guidance bodes well for the future and margin decline continues to
ease. Underlying business trends are robust with CEO Bill McDermott “We see growth in every corner of the business, which is why
we are again raising our guidance for full year’. S4/Hana, its accounting, manufacturing and logistics software, showed good
momentum added 600 customers in Q3 to more than 6,900 users. Its cloud based products and services, which SAP is heavily
investing in, also had decent growth with revenue of €938m. SAP has completed about half of its €500m buyback program with the
rest expected to complete over the next 2 quarters. Despite these slight misses we maintain our Outperform. The product cycle
continues to have good momentum, as illustrated by the upgraded guidance and margin decline appears to be basing. There may be
room for margin expansion from 2018 onwards. It faces serious competition from Amazon, Google and Microsoft when it comes to
growing its cloud computing business. But we believe SAP can leverage of existing legacy technology and customer relationships to
drive this growth.

Will Heffernan | Investment Analyst
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Cantor Publications & Resources

Weekly Trader

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days,
and highlight a number of equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-
lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments.

Click Here

Investment § Monthly Investment Journal

imestment &4 y

S Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund,

most recent private equity deals and structured product investment opportunities.
Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here

Investment FORUM
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Regulatory Information

Issuer Descriptions: (Source: Bloomberg)
SAP: SAP is a German software company whose products allow businesses to track customer and business interaction.

Historical Recommendation:
SAP: We have changed our outlook on SAP to “Outperform” from “Market Perform” as of 20/07/2017

http://www.cantorfitzgerald.ie/research disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CA‘WR ; g o Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

4 Twitter : @cantorlreland in) Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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