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Morning Round Up

Trump Says Amazon Does ‘Great Damage’ to Retailers

Yesterday, President Trump took to Twitter once again. He said “Amazon is
doing great damage to tax paying retailers, Towns, cities and states
throughout the US are being hurt with many jobs lost”. This post hit Amazon’s
share price and could have been in retaliation a negative review from the
Washington Post which is owned by Amazon’s CEO, Jeff Bezos. During his
presidential campaign. Trump claimed Amazon was a monopoly and raises
concerns of antitrust violations.

Trump disbands business advisory councils

Many of America’s top CEO’s were clearly unimpressed with President
Trump’s response to the white supremacists attack where he said there was
“blame on both side”. This lead to many resignations from the two high-profile
business advisory councils Trump had set up after he took over as President.
Many of these CEOs and prominent business men and women felt they faced
consumer pressure and reputational risk had they not condemned Trump’s
comments. Eight chief executives, and other industry leaders on the
president’s manufacturing and jobs initiatives group had stepped down from
the advisory board. In response, Trump disbanded both advisory councils.
For instance, JPMorgan Chase CEO, Jamie Dimon said he “strongly
disagrees with President Trump’s reaction to the events that took place in
Charlottesville over the past several days. Racism, intolerance and violence
are always wrong.”

Fed minutes reveal split council

Last night, the Fed minutes from its last council meeting revealed that the
number of members who wanted to reduce the size of the Fed's $4.5BN
balance sheet were outnumbered by the number who want to keep policy
unchanged. The Fed continues to look for further evidence that US inflation is
recovering before this balance sheet unwind begins. The market is pricing in
just a 40% chance of another 25bps rate hike before the end of 2017. The
market’'s expectations of where the Fed Funds rate will be by the end of 2019
is now significantly below the Fed’s famous dot plot. The market interpreted
these minutes as dovish overall, and with continued controversy over
President Trump’s handling of the white supremacy attacks, US Treasury
yields drifted lower.
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Key Upcoming Events

24/08/17 Jackson Hole Symposium

Market View

Overnight, Asian Tech stocks post strong gains
primarily due to excellent results from the Chinese
internet giant, Tencent Holding. However, this
sentiment hasn’t followed into Europe this morning,
with equities marginally lower. The US Dollar sold
off after a dovish update from the Federal
Reserve’s last policy meeting, which saw 10 year
US Treasury yield reverse back to 2.22%. The
probability of another 25bps rate by the end of
2017 is just 40%, while Trump disbanding two high
-profile business advisory councils with many of
America’'s top CEOs also hit sentiment. Key
market focus today is Eurozone CPI, French
unemployment, and UK retail sales data. The
market will also pay close attention to minutes from
the latest ECB council.

Market Moves

Value Change % Change * (:Yr.:_?ge
Dow Jones 21994 25.88 0.12% 11.29%
S&P 2466 3.50 0.14% 10.14%
Nasdaq 6340 12.10 0.19% 17.78%
Nikkei 19,753 -26.65 -0.14% 3.34%
Hang Seng 27,337 -71.73 -0.26% 24.26%
Brent Oil 50.73 0.13 0.26% -10.72%
WTI Oil 47.52 0.03 0.06% -11.54%
Gold 1274 4.39 0.34% 11.02%
€/$ 1.1755  -0.0012 -0.10% 11.77%
€/£ 0.9067  -0.0006 -0.06% 6.23%
£/$ 1.2947  -0.0005 -0.04% 4.92%

Yield Change
German 10 Year 0.43% -0.012%
UK 10 Year 1.09% -0.020%
US 10 Year 2.23% 0.009%
Irish 10 Year 0.77% -0.016%
Spain 10 Year 1.46% -0.009%
Italy 10 Year 2.04% -0.009%

Source: Bloomberg, CF Research August 2017
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Apple - Apple ramps up investment in video content Closing Price - $160.95

News

Apple yesterday released details yesterday regarding its plans to ramp up its focus on the online TV market. It plans to spend approx.
$1bn on original programming, intensifying efforts to compete with Amazon’s Prime service and Netflix. A new Los Angeles based
team, led by former Sony execs Jamie Erlicht and Zack Van Amburg, will produce and buy television shows for Apple Music and other
future video stream products. Apple has accelerated its push into video in order to increase its Services revenue and reduce
overreliance on revenue derived from new iterations of the iPhone. Management has guided for the release of up 10 original shows
by year end.

Comment

We welcome yesterday’s news by management as a further sign of efforts to diversify revenue streams. This is Apple’s first major
step into this realm and it faces stiff competition from Amazon Prime and Netflix. Amazon has said it will spend $4.5bn on content this
year while the comparative figure for Netflix is $6bn. However this is good news for future Service revenue growth. This comes on the
back of very strong first half of the year results from Apple that also implied there would be no delay with the new iPhone launch in the
Autumn. Analysts had been fearing a delay in launching the 10th anniversary iPhone. Apple is likely to introduce three new handsets;
a revamped iPhone 8 and upgrades to the existing iPhone 7 and iPhone 7 Plus. The new model should have an OLED screen,
slimmer side bezels like those on the Samsung Galaxy S8, a 3D face-scanning sensor for unlocking the phone, and improved
cameras. Apple has also increased investment in other areas which we believe will be growth areas in the future including improved
health and fitness offerings, autonomous driving, augmented reality and its own semiconductor technology. We believe this
investment in new areas along with continued growth in services revenue bodes well for the long term growth prospects of Apple.

Will Heffernan | Investment Analyst
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Cantor Publications & Resources

Weekly Trader

On Mondays, we release our weekly note in which we provide a view on equity markets for the coming days,
and highlight a number of equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meets on a weekly basis to craft this strategy, thereby al-
lowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments.

Click Here

= Monthly Investment Journal
Investment ¢

JOURNAL = Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our Core Portfolio, including the Green Effects fund,
most recent private equity deals and structured product investment opportunities.

Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here

Investment FORUM
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Regulatory Information

Issuer Descriptions: (Source: Bloomberg)

Apple: Apple Inc. designs, manufactures, and markets personal computers and related personal computing and mobile communication devices along
with a variety of related software, services, peripherals, and networking solutions. The Company sells its products worldwide through its online stores,
its retail stores, its direct sales force, third-party wholesalers, and resellers

Historical Recommendation
Apple: We changed our rating on Apple to Outperform from Market Perform, as of 02/08/2017

http://www.cantorfitzgerald.ie/research disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CA‘WR ; g o Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

4 Twitter : @cantorlreland in) Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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