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Morning Round Up

PIRA energy forecast US crude oil exports to exceed most OPEC
members by 2020

A report from PIRA energy forecasts that crude oil exports will grow to 2.25m
barrels a day by 2020 which will be greater than most OPEC members
primarily driven by US shale production. The US currently exports c. 520k
barrels a day compared to 2.1m in Kuwait and 1.7m in Nigeria. This means
the US will break into the top 10 for the world’s largest oil exporters. In 2015,
Obama overturned a 40 year ban on US companies from exporting crude oil.
This is another worrying signal for OPEC which has no controls over the
supply of US oil production and has been a major variable behind the recent
glut in oil supply.

Janet Yellen to testify before US Congress tomorrow

Investors will be paying very close attention to Janet Yellen’s testimony to US
Congress tomorrow for clues on the future path of rate hikes and the Fed'’s
plans to unwind its $4.5 trillion balance sheet. The market expects the Fed to
make announcement to reduce its balance sheet as early as September 2017
where it could stop reinvesting flows from Treasuries maturing. There is a big
divergence between the Fed’s dot plot which shows four additional 25bps rate
hikes before the end of 2018, compared to just 45bps which is currently being
priced by the market. In the recent Fed minutes the Fed was noted as saying
it considers US equities to be “somewhat rich” in valuation terms. Further
clarity on this comment will be closely followed.

Donald Trump Jnr held Russia meeting to get Clinton information

Yesterday, Donald Trump Jr.’s lawyer acknowledged Donald Trump’s son
meet up with a Russian lawyer after receiving an anonymous email saying a
person had potentially damaging information on Hillary Clinton which could
benefit Donald Trump in the election campaign. Trump’s lawyer said the
meeting between the two parties amounted to nothing. Trump’s campaign
manager at the time, Paul Manafort and trump’s son-in-law, Jared Kushner
also attended the meeting. President Trump is now facing two complaints
from watchdog group over a possible violation of US election laws which
prohibits campaigns from knowingly accepting funds or information from
foreign governments. President Trump previously denied any meetings took
place between his campaign team and any parties associated with the
Russian government. This story will likely drag on for several weeks to come.

Oil - 1 year price chart

T
&

v
£

Key Upcoming Events

12/07/17 BOC rate announcement
12/07/17 Chair Yellen testimony to Congress

Market View

European equities have opened higher this
morning following on from a positive start to the
trading week. Key focus for the market this week
will be Janet Yellen’s testimony on monetary policy
to Congress on Wednesday for further clues on
monetary policy from the Fed in 2017 and beyond.
The US Dollar has re-strengthened following the
solid US jobs reports last Friday with EURUSD
trading below $1.14 once again. We are also see
some consolidation in global bond yields after a big
back up in bond yields seen last week. lItalian
industrial production is the key economic data
release today.

Market Moves

Value Change % Change % (:Yr.:_?ge
Dow Jones 21409 -5.82 -0.03% 8.33%
S&P 2427 2.25 0.09% 8.42%
Nasdag 6176 23.31 0.38% 14.74%
Nikkei 20,195 114.50 0.57% 5.66%
Hang Seng 25,902 402.34 1.58% 17.74%
Brent QOil 4711 0.23 0.49% -17.09%
WTI Qil 4462 0.22 0.50% -16.94%
Gold 1210 -4.16 -0.34% 5.46%
€/$ 1.1399 0.0000 0.00% 8.39%
€£ 0.8835 -0.0015 -0.17% 3.51%
£/$ 1.2902 0.0021 0.16% 4.55%

Yield Change
German 10 Year 0.57% 0.029%
UK 10 Year 1.31% 0.039%
US 10 Year 2.39% 0.020%
Irish 10 Year 0.95% -0.003%
Spain 10 Year 1.71% 0.036%
Italy 10 Year 2.33% 0.048%

Source: Bloomberg, CF Research July 2017
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Grafton Group (Market perform) - Strong trading update but uncertain UK outlook Closing Price - £7.09

News
Grafton released a trading update this morning posting strong results for the first half of the year. The Group performed strongly in the

first half of the year with revenue increasing by 9% to £1.34bn. This was up 6.2% in constant currency terms. Like for like Group
revenue increased by 5.7%. Selco reported double digit revenue growth driven principally by the opening of six new branches.
Management confirmed it remains on track to open at least a further 10 branches this year. The traditional UK Merchanting business
also had good LFL revenue growth and continues to benefit from the 2016 restructuring. Ireland continues to perform strongly with
good volume growth while the Netherlands business also performed well. Following a poor first quarter, the Belgian business
recovered somewhat in the first quarter.

Comment

This was a strong trading update from Grafton which continues outperform all of its UK peers. Diversification of revenue away from
the UK has helped with the Irish and Netherlands business performing particularly well. Performance has also been solid in its Irish
retailing business. CEO Gavin Slark maintained a positive tone in his outlook, stating “performance which was better than we
anticipated and provides a good platform for the full year. Looking ahead, we expect to continue to benefit from both our strong
market positions and exposure to multiple geographies and for the positive trends in the Irish and Netherlands businesses to continue
in the second half’. However, regarding the UK the tone was more pessimistic with optimism for the medium term outlook while
remaining “cautious about the shorter term impact of current uncertainty and pressure on real incomes which may temper growth in
spending on housing RMI." Building materials' distributors exposed to the U.K. are facing a combination of revenue and margin
headwinds. Volume growth is threatened by weakening U.K. construction end markets (housing in particular) and consumer
confidence, while margins are also at risk from rising cost inflation, exacerbated by weak sterling. Mortgage approval growth has been
positive in only 3 of the last 12 months. At the same time consumer sentiment surveys consistently show a decline in positive
sentiment and highlight the increasing worries of UK consumers. We believe that this will impact the UK merchanting sector in the
near term. We maintain our Market Perform.

Will Heffernan | Investment Analyst
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Cantor Publications & Resources

Weekly Trader

On Mondays, we release our Weekly note in which we provide a view on Equity markets for the coming days,
and highlight a number of Equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meet on a weekly basis to craft this strategy, thereby allow-
ing clients to dynamically position portfolios to take advantage of the most up to date market developments

Click Here

Monthly Investment Journal

Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our core portfolio, including the Green Effects fund, most
recent Private Equity deals and structured product investment opportunities.

Click Here

Investment ¢

JOURNAL

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here

Investment FORUM
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Regulatory Information

Issuer Descriptions: (Source: Bloomberg)
Grafton Group: Grafton Group PLC manufactures and retails building supplies.

Historical Recommendation
Grafton Group: We updated our recommendation from under review rating to market perform on 15/02/17 .

http://www.cantorfitzgerald.ie/research _disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.
Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CA‘WR ; g o Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

4 Twitter : @cantorlreland in) Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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