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Morning Round Up

UK General Election ends in hung parliament

Theresa May’s decision to call a snap election 7 weeks ago to strengthen her
negotiating hand with the EU has truly backfired. Her Conservative Party
ended up losing 12 seats, down to 318 from 330 and fall short of the 326
seats needed to win a majority. Polls indicated she held a 20 percentage
point lead at the time of the snap election announcement. The big winner was
Jeremy Corbyn’s Labour party which gained 31 seats to 261. This creates
significant uncertainty in British politics once again. The Conservatives could
form a coalition party with the DUP, however they want to keep access to the
European Single Market and maintain a soft boarder between Northern and
the Republic of Ireland. Labour Party could form a coalition with SNP and the
Liberal Democrats. Brexit negotiations were due to begin in 10 days’ time,
however this timeline will most definitely be pushed back now. The UK
triggered Article 50 in March 2017, which means it officially has to exit the EU
by March 2019. Many Tory members will likely called for Theresa May to step
down as a result of her poor performance. The pound weakened 2% against
the Euro and the US Dollar in the aftermath. Taking a longer term
perspective, this could potentially be a positive for the UK, as this outcome
increases the likelihood of a softer Brexit, rather than the hard Brexit Mrs May
has been calling for which would see the UK lose access to the European
Single Market in order to regain controls of immigration.

ECB committed to low rates until signs of inflation reappear

Yesterday at the ECB’s council meeting, Draghi said the risks to the
economic outlook are broadly balanced. The ECB dropped its guidance that
rates might fall further which was widely expected given the recent
strengthening of Eurozone data in recent months. Q1/17 Eurozone GDP
came in a 0.6% yesterday which was stronger than expected. It now expects
rates to remain low for an extended period of time until signs of inflation
reappear. The Euro weakened against key G10 currency pairs during the
Q&A session as Draghi, with EURUSD back below $1.12 this morning. Draghi
also lower its 2018 inflation forecasts which means its loose monetary policy
accommodation will likely remain intact for an extended period of time.

Former FBI director James Comey testimony

Yesterday, Former FBI director James Comey testimony in front of the US
Senate revealed that there was no evidence that President Trump acted
illegally in the lead up to last year's US presidency election. Comey was
recently fired by President Trump and said Trump’s shifting explanations for
dismissing him were “lies, plain and simple”. He told the Senate he took
detailed notes of his meetings with the president as he feared Trump would
lie about their conversations, hence he took detailed notes. Later in the
afternoon, Trump’s lawyer fired back by saying Mr Trump never asked Comey
to demand loyalty from him. US equity markets shrugged off this risk event
and ended higher on the day.

EURGBP - price chart

Key Upcoming Events

13/06/17 - Fed Meeting

Market View

Global equities have brushed aside yesterday’s
risk events. With the DAX Index up 0.7% this
morning. The biggest move has come from the
Sterling Pound which weakened by roughly 2%
against the Euro and the US Dollar. EURGBP
rallied to 88.2p and GBPUSD dropped to $1.27.
Bond yields are virtually unchanged with 10 year
German yields at 0.26% and 10 year Treasuries at
2.20%. Gold has come off its recent highs as risk
asset have caught a bid once again. Oil remained
under pressure yesterday following on from
Wednesday US oil data which show a build in US
oil inventories despite the US being in peak driving
season. Key market focus today will be UK
Industrial Production data and comments from
Jean-Claude Junker.

Market Moves

Value Change % Change % ch.]Ifg'ge
Dow Jones 21183 8.84 0.04% 7.18%
S&P 2434 0.65 0.03% 8.71%
Nasdag 6322 24.38 0.39% 17.44%
Nikkei 20,004 104.00 0.52% 4.65%
Hang Seng 25,941 -122.45 -0.47% 17.91%
Brent Oil 47.81 -0.16 -0.33% -15.86%
WTI Oil 4558 -0.12 -0.26% -15.15%
Gold 1274 -6.54 -0.51% 11.02%
€/$ 1.1193 -0.0021 -0.19% 6.43%
€£ 0.8805 0.0165 1.91% 3.16%
£/$ 1.2723 -0.0268 -2.07% 3.10%
Yield Change
German 10 Year 0.26% 0.003%
UK 10 Year 1.06% 0.027%
US 10 Year 2.20% 0.010%
Irish 10 Year 0.68% -0.010%
Spain 10 Year 1.47% -0.004%
Italy 10 Year 2.17% -0.005%
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Cantor Publications & Resources

Weekly Trader

On Mondays, we release our Weekly note in which we provide a view on Equity markets for the coming days,
and highlight a number of Equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meet on a weekly basis to craft this strategy, thereby allow-
ing clients to dynamically position portfolios to take advantage of the most up to date market developments

Click Here

Monthly Investment Journal

Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our core portfolio, including the Green Effects fund, most
recent Private Equity deals and structured product investment opportunities.

Click Here

Investment ¢

JOURNAL

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here

Investment FORUM
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This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CA‘WR ; g o Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

4 Twitter : @cantorlreland in) Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..


mailto:ireland@cantor.com
http://www.cantorﬁtzgerald.ie
http://www.cantorfitzgerald.ie/research_disclosures.php
http://cantorfitzgerald.ie/wp-content/uploads/2016/11/pdf-conflict-of-interest.pdf

