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Morning Round Up

Germany - Europe’s Engine

In advance of a September election, the German economy continues be the
powerhouse of Europe and shows no sign of slowing down. Latest trade data
posted its best ever month for imports and exports. The German economy
exported €118.2bn in March with imports hitting €92.9bn, both the highest on
record. Year on year exports were up 10.8% in March while imports climbed
14.7%. Germany’s overall trade surplus is now at €25.8bn, just slightly down
on a record hit in March of last year. It is not all good news however.
Industrial production fell for the first time in four months in March. This is
expected to be transitory however.

Trump — Sacks FBI Director

News broke overnight that Mr Trump had fired the Director of the FBI, James
Comey, supposedly for incompetence with regards to his handling of the
Clinton email saga. Mr Comey had announced in July that he would not
recommend indicting Ms Clinton as a result of the probe. That reopening of
that probe is widely credited for handing the momentum to Mr Trump in the
run-up to last year’s election. The sacking also comes at a time when the FBI
is pursuing a major investigation into links between Russian officials and
some of Mr Trump’s associates. Democrats immediately called the actions
shocking and deeply troubling. Senior Republicans also expressed their
reservations at the decision and were “troubled by the timing and the
reasoning” of the termination. This is another decision which will eat away at
Mr Trump’s credibility in Washington, further emboldening opposition within
his own party and eroding his chances of actually being able to implement his
reform agenda.

US 10 Year Yield — On The Move

The yield on the US 10 Year Treasury rose above its 50 day moving average
for the first time since March to 2.4%. This move comes amid increased
expectations of a Federal Reserve rate hike in June with the market implied
probability of an increase hitting 100% last week. The US ten year has now
moved into a range it had traded in from November of last year to mid-March
of this year. The top of this range is at the 2.6% level. It is also expected that
FOMC will announce some details with regards to tapering their balance
sheet over the next few months. This will also place upward pressure on
yields. The euro sold off vs the dollar moving away from the $1.10 level down
to $1.0885.
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Key Upcoming Events

08/06/17 - UK General Election
13/06/17 - Fed Meeting

Market View

Asian markets finished up overnight as the election
of a new liberal South Korean President assuaged
investors’ concerns regarding a confrontation with
North Korea. Moon Jae-in has stated that he will
seek discussions with the North and not inflame
the situation. Elsewhere, the US dollar showed
some strength after a prolonged bout of weakness
as the possibility of a Fed hike in June became
locked in. European equities had their first gains
since the Macron election after some brief profit
taking from investors. Market focus today will be
on US Mortgage applications and a Mario Draghi
speech at 12pm today.

Market Moves

Value Change % Change % (:Yr.:_?ge
Dow Jones 20976 -36.50 -0.17% 6.14%
S&P 2397 -2.46 -0.10% 7.06%
Nasdag 6121 17.93 0.29% 13.70%
Nikkei 19,900 57.09 0.29% 4.11%
Hang Seng 25,092 202.74 0.81% 14.05%
Brent QOil 48.91 0.18 0.37% -13.92%
WTI Qil 46.22 0.34 0.74% -13.96%
Gold 1222 0.64 0.05% 6.48%
€/$ 1.0894 0.0020 0.18% 3.58%
€£ 0.8398 -0.0009 -0.10% -1.61%
£/$ 1.2972 0.0038 0.29% 5.12%

Yield Change
German 10 Year 0.43% 0.003%
UK 10 Year 1.19% -0.009%
US 10 Year 2.39% -0.009%
Irish 10 Year 0.88% -0.010%
Spain 10 Year 1.63% 0.004%
Italy 10 Year 2.28% -0.004%
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PTSB (Under Review) - Strong results buoyed by strong lending figures Previous Close: €2.60

News

Permanent TSB released a trading update this morning that showed progress has been made on several fronts. Overall NIM rose
0.21% to 1.8%. This was driven by deleveraging, reductions in pricing liability and redemption of NAMA bonds. Total new lending
volumes 64% year on year compared to Q1/16. New mortgage lending grew by 63% in the quarter while the overall market grew by
39%. This is strong result and overall market share increased from 9.3% to 10.4%. 10,000 new current accounts were also added
during Q1. Operating costs were in line with expectations and regulatory charges are expected to be marginally lower than previously
guided. Lastly common equity tier 1 ratio increased to 15.1% from 14.9% at the end of the year, which is a healthy capitalisation ratio.

Comment

These were a very solid set of results showcasing the bank’s growth in the Irish mortgage market along with management’s focus on
cost control. Previous full year results had shown management’s ability to manage costs with operating expenses lower in H2/16
relative to H1/16. We would expect this to continue. The bank is not yet in a position to update on its NPL reduction strategy but
expects to do so in Q3. When it does we would expect the asset quality of the bank to strengthen. Underlying capital generation
remains strong as the CET1 ratio increase shows and NIM increases bode well for the future. The bank has been buoyed by the very
healthy state of the Irish economy, particularly on the housing demand side. The ability to increase market share in an increasingly
competitive mortgage market is a good indicator for future performance. Overall this was a strong set of results and we maintain our
Outperform.

Will Heffernan | Investment Analyst

Paddy Power Betfair (Market Perform) - Acquisition in high growth fantasy sports market Previous Close:€99.65

News

Paddy Power Betfair has announced its entry into the daily fantasy sports market in the US through the acquisition of an early stage
operator, DRAFT. DRAFT is mobile-led platform that allows players to assemble imaginary or virtual teams of real players in
professional sports. The teams compete based on the actual statistical performance of those players in real-life games. Each player
competes against opponents with each team owner able to place real money bets with other people who have also assembled
fantasy teams. The betting can work in numerous ways and scenarios. Players can also enter a league where money is pooled and
the overall winner of the league wins the prize money. Paddy Power Betfair have paid an initial $19mn with a further consideration of
$29mn payable over the next four years depending on the business performance. Management has guided for “substantial marketing
investment” in the next few years in order to grow the business and expect an EBITDA loss of $20mn forecast in 2017.

Comment

This is an interesting development from Paddy Power Betfair as it takes it into a market that has seen rapid growth over the last 3
years or so. The number of fantasy sports players in the US and Canada has grown from 18m in 2007 to 56.8mn in 2015. 30% of US
teens and 18% of Canadian teens are estimated to have an fantasy sports account. Interestingly, 78% of users are college degree
holders with an average income is $93,000. This is a market that caters to wealthier than average individuals and is primed to grow
substantially over the next few years. However it is a very competitive market with the two major players dominating 90% of the
market. These two companies’ revenues have exploded over recent times; from $3mn in 2013 to $105mn in 2015 and $57mn in 2014
to $170mn in 2015. Much like the Paddy Power Betfair model, it is an industry that requires major market spending and significant
online investment. It remains to be seen if the company that Paddy Power acquired can make significant inroads in this market. With
that being said, we would welcome exposure to this market due to high growth nature. However, we maintain our Market Perform
rating on Paddy Power Betfair due to the previously stipulated reasons of regulatory headwinds and increasing online competition
from peers.

Will Heffernan | Investment Analyst
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Cantor Publications & Resources

Weekly Trader

On Mondays, we release our Weekly note in which we provide a view on Equity markets for the coming days,
and highlight a number of Equities which we believe provide exposure to the important themes unfolding in
the markets. Our in-house Investment Committee meet on a weekly basis to craft this strategy, thereby allow-
ing clients to dynamically position portfolios to take advantage of the most up to date market developments

Click Here

Monthly Investment Journal

Each month our Private Client and Research departments collaborate to issue a publication which highlights
the performance of our flagship products, funds and our core portfolio, including the Green Effects fund, most
recent Private Equity deals and structured product investment opportunities.

~ : Click Here

Featured this Month:

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click here

Investment FORUM

CANTOR FITZGERALD IRELAND LTD 3


http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/wp-content/uploads/2017/04/April-Investment-journal.pdf
http://cantorfitzgerald.ie/research/weekly-trader/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/category/investment-forum/
https://cantorfitzgerald.ie/wp-content/uploads/2017/04/April-Investment-journal.pdf

Daily Note Wednesday, 10" May 2017

Regulatory Information

Issuer Descriptions: (Source: Bloomberg)

PTSB: Permanent TSB Group Holdings Plc provides personal financial services in the Irish market with strong market positions in life and pensions,
fund management and retail banking

Paddy Power Betfair: Paddy Power Betfair Public Limited Company is a betting and gaming company. The Company provides online betting and
gaming products

Historical Recommendation

PTSB: We have changed our outlook on PTSB to “Outperform” from “Under Review” as of 08/03/2017
Paddy Power Betfair: We have changed our outlook on Paddy Power Betfair to “Market Perform” from “Outperform” as of 31/01/2017

http://www.cantorfitzgerald.ie/research_disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ire-
land Ltd (“CFIL”) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the Lon-
don Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or
solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable for
all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the in-
vestor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is en-
tirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND'’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in
foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and
on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not
a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in
part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommenda-
tions contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and rec-
ommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately re-
flect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CA‘WR ; g o Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

4 Twitter : @cantorlreland in) Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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