Weekly Trader

Upcoming Market Opportunities and Events

Monday, 24" April 2017

Key Themes this Week

French election results piece

France went to the polls yesterday in an election that was not only critical
for investors but also for the EU in the long term. Emmanuel Macron, an
independent centrist, came out on top with 23.9% of the vote ahead of
Marine Le Pen on 21.4%. This was according to French interior ministry
figures with 97% of the vote now counted. Mr Macron and Ms Le Pen will
now have a second round run-off to determine the ultimate winner on May
7th. Both candidates are not from any mainstream party and this result
represents a break with the old traditional French political system. Markets
welcomed this results as opinion polls prior to the election have shown Mr
Macron comfortably beating Ms Le Pen in the second round with 64% of the
vote vs 37% for Ms Le Pen. The euro rallied vs the US dollar to $1.09 from
$1.07. The yield on the German 10 year rose from 0.25% to 0.33%. It is
expected that this result will increase the risk on sentiment for European
equities which should continue to outperform their US counterparts.

Trump Tax Reform

Following on from the failure of the healthcare bill US investors are now
focused on potential tax reform. US equities has a good week last week as
Mr Trump told Associated Press that he would deliver a plan for massive tax
cuts by “next week”. This was confirmed over the weekend by his Treasury
Secretary Steven Mnuchin who hinted that some details would be
forthcoming this Wednesday. However, he also warned that the plan would
produce “some short term issues” when analysed under the traditional
“static budget analysis rules”. This could mean that fiscal hawks within the
Republican party may have objections. Mr Trump will need virtually all
Republican Congress member to support the bill in order for it to pass.

ECB meeting this week

The ECB is set to meet this week and we expect there to be little change in
the Central Bank’s policy. We would however highlight the potential for the
governing council to be slightly more hawkish than anticipated as has been
the case in recent meetings. Market complacency tends to set in with regard
to ECB policy in the run up to meetings, leaving scope for a surprise to the
hawkish side. However, despite any short term upset, we believe the ECB
will not begin tightening monetary policy until H2 of 2018 and that the
current QE programme will run in full through to its expected end in March
2018.

GDP data to be a key focus this week

This week will also see a raft of GDP data being released, notably in the US
and UK. Data is expected to show that US GDP increased at an annualised
1.1% in the first three months of the year, down from the previous quarter’s
2.1% rise. Analysts are expecting this drop off to be driven by a slowdown in
consumer spending, diminished inventory expansion and a cut to
government spending as Mr Trump’s policies begin to take hold.
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Kingspan and CRH — Good buy in point Closing Price: €32.44

Research Team
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CRH is set to release a first quarter trading update on Wednesday. The stock is currently trading at attractive levels at the bottom of its
current range with support at €30.83. The stock has remained within this range since last November when it re-rated higher in the
wake of the Trump Presidential victory. We remain positive on the CRH story, noting the improving economic and building trends
within Europe which the company and peers are experiencing, in addition to the potential for increased infrastructure spending in the
US during the Trump Presidency. CRH is the number one supplier of asphalt and aggregates in the US and would benefit from
investment in road and bridge renewal.

Also reporting a Q1 update this week is our other preferred name in the space, Kingspan. We reiterate our positive stance on
Kingspan given that the company extremely well placed to capitalise on the structural trend of buildings transitioning towards a lower
energy requirements. The stock trades at 18.8x FY17e earnings which is attractive in our opinion given the business’s market leading
positions in its key product categories, its ability to pass through input price raw material costs due to its superior product relative to
peers and the highly cash generative nature of the business which has significant financial flexibility.

Glanbia and Greencore — Switch Ttade Closing Price: £2.44

Stephen Hall, CFA | Investment Analyst
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Last Wednesday, Glanbia re-tests all-time highs which lead to some profit taking in the stock. It currently trade at 20.5x FY17e
earnings, however given the recent spinoff of Dairy Ireland, we think Kerry can maintain a higher valuation multiple between 22x — 23x,
which suggest a 12 month target price range between €20.30 - €21.22. We maintain our positive outlook on Glanbia’s two remaining
wholly owned businesses Glanbia Performance Nutrition (GPN) and Global Nutritional which are higher growth and higher margin.
Management has deployed capital very effectively in recent years in our opinion and despite significant capex investment and bolt-on
acquisitions in recent years, its balance sheet isn’t highly leveraged and it has the financial capacity for further transactions in the
coming months and years ahead to support earnings growth. With Glanbia close to all-time highs, it could be an opportunity to diversify
into Greencore which has been hit in recent weeks due to fears of tightening operating margin, due to rising raw material costs.
Greencore is trading back to support levels at GBp 244 which we view as an attractive entry level for new long positions. It currently
trades at 15.5x earnings, a 25% discount to the broader Euro Stoxx 600 Food and Beverage Index.
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Bank of Ireland - Whole sector due to benefit from French election Closing Price: €0.244

Stephen Hall, CFA | Investment Analyst
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Yesterday’s French election result was a positive outcome for risk markets with Macron and Le Pen progressing to the second round
of French election on the 7th May. Polls shows Macron is forecast to comfortably beat Le Pen which should stem the rise of populism
in Europe and should take the possibility of a FREXIT off the table. In this environment with reduced political risks, we think Price/
Book valuation multiples could positively re-rate higher. Core German bonds yields are 8 bps higher at the open this morning which is
a positive development for European financials and we maintain our positive outlook on Bank of Ireland (BKIR). S&P rating agency
released a positive update on the Irish banking system last week and new mortgage lending growth in Ireland is due to ramp up in
2016 which due to benefit the sector. A headwind to BKIR'’s share price could potential be the upcoming IPO of AIB if we see some
diversification from BKIR into AIB. However, this shouldn’t be too significant. BKIR currently trades at 0.85x Price/ Book, and is due to
re-instate its dividend in 2018 relating to 2017’s financial year. The next band of resistance we see is between 26.6¢ to 27.2c, which
remains our 12 month target price.

Smurfit Kappa — Buy on dips Closing Price: €23.70

Stephen Hall, CFA | Investment Analyst
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Smurfit's stock price has seen some weakness in recent trading, due to profit taking in the stock and partially due to the fact it went ex-
div to the tune of 57.6¢ last week. The underlying fundamentals remains very strong and we think any weakness should be bought
into. Post the recent retracement, the stock is trading at 11.4x FY17e earnings which we view as attractive given its high quality asset
base, the highly cash generative nature of its business, excellent management team and manageable level of debt on the balance
sheet. Smurfit and the broader paper packaging sector have been successful in passing on price increases this year to combat rising
OCC prices, which should support operating margins. Its valuation discount relative to peers is unjustified in our opinion and we
expect this discount to gradually close over the next 12 months. Smurfit also offers an attractive dividend yield of 3.5% for 2017. Next
resistance we see is the high of 2017 at €26.50.

CANTOR FITZGERALD IRELAND LTD 3



Weekly Trader Monday, 24th April 2017

From the News - Monday Headlines

e Europe Macron and Le Pen to contest French run-off

e US Trade US reopens door to reviving EU trade talks

e UK Tories more than double lead over Labour to 19 points according to an Observer poll

e lIreland EU tax plan would halve Irish corporation tax take according to IBEC

e Oil Finding support after weekly drop of 7%

e Unicredit Italian probe into Emirati for alleged insider trading in Unicredit

e LaFarageHolcim Cement CEO to step down after investigation into Syrian operations

e Credit Suisse braced for a shareholder revolt on pay

Current Stock Trading News

From a market trading perspective we are long Daimler, Green REIT, Royal Dutch Shell and Kingspan and the positions remain in the
money.
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This Weeks Market Events
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CantorlnThe Media

Bloomberg: The Life of an Apple Supplier is getting even tougher - Colin Gillis

View Clip

° Bloomberg: EBay Backs Flipkart With $500M to Battle Amazon in India - Colin Gillis

View Clip

. Bloomberg: Turkey's Plan to Spur Lending Is Paying Off Ahead of Referendum - Cagdas Dogan

View Clip

o Business Insider: Investors play safe around the world as Syria tensions rise - Justin Lederer

View Clip

. CNBC: Difficult to be bearish in this market - Peter Cecchini

View Clip
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Cantor Publications & Resources

Daily Note

Each day we produce a market commentary outlining critical economic and company developments. We
leverage off our global network of analysts and investment professionals to provide clients with critical
insights from our local teams first thing in the morning.

Click Here

Monthly Investment Journal

Each month our Private Client and Research departments collaborate to issue a publication which high-
lights the performance of our flagship products, funds and our core portfolio, including the Green Effects
fund, most recent Private Equity deals and structured product investment opportunities.

Click Here

Investment Forum

Through our investment Forum we bring you the latest market news, investment insights and a series of
informative articles from our experts.

Click Here

Investment FORUM
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Regulatory Information

Issuer Descriptions: (Source: Bloomberg)

Glanbia: Glanbia plc is an international dairy, consumer foods, and nutritional products company. The Company conducts operations primarily in Ire-
land, the United Kingdom, and the United States.

CRH: CRH public limited company is a global building materials group. The Company manufactures and distributes a range of construction products
such as heavy materials and elements to construct the frame and value-added exterior products

Bank of Ireland: Bank of Ireland provides a range of banking, life insurance and other financial services to customers in Ireland and United Kingdom
Kingspan: Kingspan Group PLC is a global market player in high performance insulation and building envelope technologies.

Smurfit Kappa Group: Smurfit Kappa Group PLC manufactures containerboards, solid boards, graphic boards, corrugated and solid board packaging
products.

Greencore: Greencore Group plc manufactures and distributes a diverse range of primary foods and related products, food ingredients and prepared
foods to the consumer and industrial sectors

Historical Record of recommendation

Glanbia: We have been positive on Glanbia’s outlook since 13/03/13 and no changes have been made to the recommendation since then.
CRH: We have added CRH to our core portfolio on the 01/01/16, with a recommendation of Outperform

Bank of Ireland: We have reinstated an outperform rating on Bank of Ireland as of 13/07/2016.

Kingspan: We have changed our rating for Kingspan from Not Rated to Outperform on the 14/03/2016 .

Smurfit Kappa Group: We have added Smurfit Kappa to our core portfolio on the 01/01/2016 and we have upgraded our recommendation from Mar-
ket Perform to Outperform

Greencore: We have upgraded our recommendation for Greencore, to Outperform from Not Rated, as of 25/11/2015

None of the above recommendations have been disclosed to the relevant issuer prior to dissemination of this Research.
Date of distribution

The first date of distribution is the same date as this report unless otherwise specified.

All regulatory disclosures pertaining to valuation methodologies and historical records of the above recommendations can be found on the Cantor
Fitzgerald Ireland website here:

http://www.cantorfitzgerald.ie/research disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for distribution to, or use by,
any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald Ireland Ltd (“CFIL”) is regulated by the Central
Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the London Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in accordance with our
terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evaluation of the securities that
may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer or solicitation of investment advice, or to encour-
age the purchased or sale of any particular security. Not all recommendations are necessarily suitable for all investors and CFIL recommend that specific advice should
always be sought prior to investment, based on the particular circumstances of the investor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to, and do not accept
responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is entirely at the risk of the recipient of the
report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or agents, be liable to for any losses, damages, costs, claims, de-
mands or expenses of any kind whatsoever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the information. Any person
acting on the information contained in this report does so entirely at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be subject to change without
notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated in foreign currencies
are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds, and on dividend or interest income. The
income you get from your investment may go down as well as up. Figures quoted are estimates only; they are not a reliable guide to the future performance of this invest-
ment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by revenues arising other
CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive in part from the recommendations or
views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommendations contained in this note has not been compromised.
Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and recommendations remains assured.

Our conflicts of interest management policy is available at the following link;

http://www.cantorfitzgerald.ie/support _mifid.php

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately reflect his or her personal views about those securi-
ties or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the
research note.

c R o Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.
‘W email : ireland@cantor.com web : www.cantorfitzgerald.ie

L4 Twitter : @cantorlreland o Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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