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Morning Round Up

Trump - Policy Starting to Take Shape

Markets had a good day yesterday as they finally received signals that Mr.
Trump would be sticking to his pro-business policies. At a meeting with the
major US automakers yesterday, he stated the need for less environmental
regulation in the auto industry. He also signed an executive order that will
allow the building of two major pipelines, Keystone and North Dakota. He is
also anticipated to implement further controversial anti-immigration plans to
combat his perceived terrorist threats. These measures would temporarily
block refugees from Syria and other Middle Eastern countries, however this
has faced a lot of criticism. Mr. Trump also signalled he is set to trigger plans
to build a wall between the US and Mexican border. The timing of his decision
is very interesting ahead of Mexican President Enrique Pena Nieto visit to
Washington next week.

ECB - Mixed Messages

A top ECB official signalled yesterday that they could soon start to wind down
its QE program. Sabine Lautenschlager stated “I am optimistic that we can
turn to the question of an exit from easy-money policies”. She sits on the
ECB’s six member executive board. Despite speculation about tapering
increasing in recent weeks this was the first time that an ECB board member
has indicated that tapering is in their thoughts. This comes in the wake of
consistently higher Eurozone inflationary data over the past month which was
mainly driven by energy and food price increases. She then tempered her
comments by stating the risks of overreacting to a temporary inflation spike
and the benefits of a gradual approach.

Brexit Ruling - Brexit Still on Course

Yesterday, the UK Supreme Court ruled that MPs must vote in Parliament
before trigging Article 50 which will begin the UK’s divorce proceedings with
the EU. This result was widely expected by the market and government
officials. The Pound initially rallied on the back of this announcement with
EURGBRP falling back to a 85p handle. Theresa May is expected to unveil her
bill on Thursday keeping her Brexit plans on track, however MPs will use this
vote to challenge that government’s negotiating tactics. She will look to get
her bill passed by both the House of Commons and the House of Lords over
the next 6 weeks, which will enable her to trigger Article 50 before the end of
March 2017, sticking to her original timetable.
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Key Upcoming Events

27/01/17 - Next Fed Meeting
02/02/17 - BOE Rate Decision
09/02/17 - ECB Meeting

Market View

US and Asian markets were up across the board
yesterday as Mr. Trump’s actions gave investors
confidence in his pro-business agenda. The first
few days of his administration have been centred
around meetings with industrial leaders and the
signing of pro-business executive orders. The US
ten year yield and dollar have rallied as a result.
Yesterday, the UK government lost their High
Court appeal which means Theresa May will
need a Parliament vote in order to trigger Article
50. This result was expected by markets and
sterling did not depreciate as a result. Today’s
market focus will be on German business
sentiment, US crude stocks change and any new
executive orders signed by Mr. Trump.

Market Moves

Value Change % Change % (;Ijra[;lge
Dow Jones 19913 112.86 0.57% 0.76%
S&P 2280 14.87 0.66% 1.84%
Nasdaq 5601 48.02 0.86% 4.05%
Nikkei 19,058 269.51 1.43% -0.30%
HangSeng 23,049 99.26 0.43% 4.77%
Brent Oil 55 -0.44 -0.79% -3.20%
WTI Oil 52.79 -0.39 -0.73% -1.73%
Gold 1203 -6.28 -0.52% 4.81%
€/$ 1.0726 0.00 -0.05% 1.99%
€8 0.8562 0.00 -0.11% 0.31%
£/$ 1.2528 0.00 0.06% 1.52%

Yield Change
German 10 Year 0.43% 0.03
UK 10 Year 1.43% 0.03
US 10 Year 2.47% 0.01
Irish 10 Year 1.07% 0.03
Spain 10 Year 1.50% 0.00
Italy 10 Year 2.06% 0.02
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CRH (Outperform) - Trump Effects Coming Through Closing Price: €33.30

News

CRH has rallied 6% in the wake of the Trump inauguration as markets have become more assured of Mr. Trump’s policies. The initial
rally in the wake of his election victory had petered out over December as markets became wary of potential policy disappointment by
the new administration. However, in the first few days of his Presidency, Mr Trump has engaged in pro-business rhetoric and signed
multiple executive orders that are in line with his stated policy during the campaign. It bodes well for a business friendly environment
for the next four years and the stated policy of infrastructure investment should be a significant tailwind the cement industry.

Comment

CRH is well positioned to take advantage of any infrastructure program instigated by Mr. Trump. Approximately 58% of EBITDA for
2016e stems from the US market, 36% in particular from its Materials division which is responsible for asphalt, concrete, cement and
readymix. It maintains a much higher US revenue exposure than any of its peers. A strong US dollar will also act as tailwind from a
revenue perspective. If this administration continues to adhere to campaign promises CRH should benefit. We reiterate our
outperform rating.

Will Heffernan | Investment Analyst

Verizon (Outperform) - Subscriber Numbers Disappoint Closing Price: 50.12

News

Verizon reported Q4/16 numbers yesterday which were 3.4% behind market expectations. The cause of the weakness was a lower
number of customers signing up for Bill-pay contracts. Verizon added 591k new users in the quarter, below the 744k expected. The
acquisition of Yahoo has been delayed due to data breaches at the company, where the information of over 1 billion users was stolen
in a cyber-attack. Verizon is now attempting to put in place fire walls to prevent it being liable for the theft if it acquires Yahoo; the
resultant reputational damage to Yahoo will likely result in Verizon paying a lower price for the internet company.

Comment
The slower numbers puts some pressure on the company to complete the Yahoo deal so that it can transition away from a pure
mobile phone operation and into an online advertising platform which uses customer’'s mobile usage to help target ads. Though these
numbers are disappointing, the direction the company is moving in seems sensible to us. The company can use the browsing data
collected from mobile users to help inform targeted ads on websites through Yahoo and AOL, while its Go90 video streaming service
(while off to a slow start) provides the group with the technology to host video which will be a key area of growth as consumers
continue to shift away from watching TV in traditional ways to watching shows online. We reiterate our Outperform rating on look
through the short term volatility to the long term outlook for the company.

David Donnelly, CFA | Senior Investment Analyst
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Cantor Publications & Resources

Weekly Trader

On Mondays, we release our Weekly note in which we provide a view on Equity markets for the coming
days, and highlight a number of Equities which we believe provide exposure to the important themes unfold-
ing in the markets. Our in-house Investment Committee meet on a weekly basis to craft this strategy, thereby
allowing clients to dynamically position portfolios to take advantage of the most up to date market develop-
ments

Click Here

NTEOt s  Monthly Investment Journal
JOURNA% Each month our Private Client and Research departments collaborate to issue a publication which highlights
a : the performance of our flagship products, funds and our core portfolio, including the Green Effects fund, most

recent Private Equity deals and structured product investment opportunities.
Click Here
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Regulatory Information

Issuer Descriptions: (Source: Bloomberg)

CRH: CRH public limited company is a global building materials group. The Company manufactures and distributes a range of construction products
such as heavy materials and elements to construct the frame and value-added exterior products

Verizon: Verizon Communications Inc. is an integrated telecommunications company that provides wire line voice and data services, wireless ser-
vices, internet services, and published directory information.

Historical Recommendation
CRH: We have added CRH to our core portfolio on the 01/01/16, with a recommendation of Outperform
Verizon: We have been positive on Core Portfolio stock, Verizon, since 26/02/14 and no change has been made to our recommendation since then.

All regulatory disclosures pertaining to valuation methodologies and historical records of the above recommendations can be found on the Cantor
Fitzgerald Ireland website here:

http://www.cantorfitzgerald.ie/research disclosures.php

This material is approved for distribution in Ireland by Cantor Fitzgerald Ireland Ltd. It is intended for Irish retails clients only and is not intended for
distribution to, or use by, any person in any country where such distribution or use would be contrary to local law or regulation. Cantor Fitzgerald
Ireland Ltd (“CFIL") is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock Exchange and the
London Stock Exchange.

Where CFIL wishes to make this and other Cantor Fitzgerald research available to Retail clients, such information is provided without liability and in
accordance with our terms and conditions that are available on the CFIL website.

No report is intended to and does not constitute a personal recommendations or investment advice nor does it provide the sole basis for any evalua-
tion of the securities that may be the subject matter of the report. Specifically, the information contained in this report should not be taken as an offer
or solicitation of investment advice, or to encourage the purchased or sale of any particular security. Not all recommendations are necessarily suitable
for all investors and CFIL recommend that specific advice should always be sought prior to investment, based on the particular circumstances of the
investor either from your CFIL investment adviser or another investment adviser.

CFIL takes all responsibility to ensure that reasonable efforts are made to present accurate information but CFIL gives no warranty or guarantee as to,
and do not accept responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. This is
entirely at the risk of the recipient of the report. Nor shall CFIL, its subsidiaries, affiliates or parent company or any of their employees, directors or
agents, be liable to for any losses, damages, costs, claims, demands or expenses of any kind whatsoever, whether direct or indirect, suffered or in-
curred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this report does so entirely
at his or her own risk

All estimates, views and opinions included in this research note constitute CANTOR IRELAND’s judgment as of the date of the note but may be sub-
ject to change without notice. Changes to assumptions may have a material impact on any recommendations made herein.

Unless specifically indicated to the contrary this research note has not been disclosed to the covered issuer(s) in advance of publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up. Investments denominated
in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse affect on the value of the investments, sale proceeds,

and on dividend or interest income. The income you get from your investment may go down as well as up. Figures quoted are estimates only; they are
not a reliable guide to the future performance of this investment.

Conflicts of Interest & Share Ownership Policy

It is noted that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to some extent by reve-
nues arising other CANTOR IRELAND business units including Fund Management and Stock broking. Revenues in these business units may derive
in part from the recommendations or views in this report. Notwithstanding, CANTOR IRELAND is satisfied that the objectivity of views and recommen-
dations contained in this note has not been compromised. Nonetheless CANTOR IRELAND is satisfied that the impartiality of research, views and
recommendations remains assured.

Analyst Certification

Each research analyst responsible for the content of this research note, in whole or in part, certifies that: (1) all of the views expressed accurately
reflect his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly,
related to the specific recommendations or views expressed by that research analyst in the research note.

email : ireland@cantor.com web : www.cantorfitzgerald.ie

CAWR ; g o Dublin: 75 St. Stephen’s Green, Dublin 2. Tel: +353 1 633 3633.

L4 Twitter : @cantorlreland o Linkedin : Cantor Fitzgerald Ireland

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a Member Firm of The Irish Stock
Exchange and The London Stock Exchange..
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