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The attention of world markets this month
is to be dominated by Central Banks, and
the final full month of campaigning ahead
of the US presidential election. Political
uncertainty is a key driver for markets at
present, both in the US, and in Europe given

the upcoming constitutional referendum in Italy, and
Parliamentary elections in Germany and France next year.
as such, politics is set to remain a central theme for many
months to come. 

Despite what many believe was a comprehensive victory
at the first presidential debate, Hillary Clinton’s support in
the polls has dwindled in recent weeks, placing greater
emphasis on the remaining two face-offs between the
candidates on October 9th and 19th. In Europe, fears of
instability in Deutsche Bank are set to remain at the fore in
the coming weeks. 

We remain bullish on equities in light of our view that
accommodative monetary policy by global Central Banks
is supportive of risk assets, but see greater opportunity in
European equity names over those of the UK and US given
the superior valuations and outlook for earnings growth.    

David Donnelly
Senior Investment analyst
October 2016

Welcome...

Cantor Fitzgerald Ireland was formed through the acquisition of Dolmen Stockbrokers in
2012, by leading global financial services firm Cantor Fitzgerald. With a proud history of
stockbroking and servicing our private clients in Ireland since 1995, Cantor Fitzgerald Ireland
provides a full suite of investment services, primarily in personalised Share Dealing, Pensions
and Investment Management, Debt Capital Markets, Corporate Finance and Research. We
are recognised as a primary dealer in government bonds. Our clients include private
individuals and corporate entities, financial institutions, investment funds, Credit Unions
and charities. 

Cantor Fitzgerald, a leading global financial services group at the forefront of financial and technological innovation has been
a proven and resilient leader for over 65 years. Cantor is a preeminent investment bank serving more than 7,000 institutional
clients around the world, recognised for its strengths in fixed income and equity capital markets.

At Cantor Fitzgerald Ireland we pull together the expertise and experience of Analysts and Investment Professionals from across
three continents. An office network that spans from New York to Hong Kong provides us with a uniquely global perspective on
the investment goals of our clients, which we service through our local offices in Dublin, Cork and Limerick.
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Core Portfolio 2016

The Cantor Equity Core Portfolio is a collection of our preferred equity names in the US, UK and Eurozone and is
benchmarked against an equal weighting of the leading indices in each region. The return of the portfolio and the
benchmark are calculated in euro terms which include dividends. 

The portfolio has enjoyed substantial annual returns since its inception, as highlighted in the table below. In 2015, the Core
Portfolio’s return was 4% higher than the benchmark. 

Year Core Portfolio Returns S&P EuroStoxx50 UK Index

2013 24.10% 26.70% 22.70% 15.80%

2014 15.60% 29.60% 4.90% 7.90%

2015 14.00% 12.30% 7.40% -1.40%

StocStock                                      Price     Total Return Local Cncy (%)     Total Return Euro (%)     Fwd P/E     Div Yield        Target       Low of       Date of
                                                   30/09/16               Year to date                    Year to date *(SIP)        FY1 (x)          FY1        Weight (%)    2016        that low

Glanbia                                           17.13                        1.75                                      1.75                      18.2           0.87%             2.0           15.61      27/06/2016

Ryanair                                           12.16                       -19.02                                   -19.02                    10.2           0.43%             4.5           10.46      27/06/2016

ICG                                                  4.37                        -17.45                                   -17.45                    13.2           2.73%             2.0            4.20       30/06/2016

GlaxoSmithKline                            1,643.00                     26.42                                     7.70                      16.0           4.80%             4.0         1344.50    07/01/2016

Pfizer                                              33.87                        7.85                                      4.38                      12.8           3.71%             4.0           28.56      08/02/2016

General Electric                               29.62                        -2.70                                     -5.83                     17.2           3.26%             2.0           27.45      11/02/2016

Smurfit Kappa                                 19.90                       -12.81                                   -12.81                     9.0            4.02%             3.0           18.23      09/02/2016

Daimler                                           62.71                       -14.75                                   -14.75                     7.5            5.45%             3.5           51.97      06/07/2016

DCC*                                            7,025.00                     25.46                                     7.62                      24.0           1.59%             2.0         4779.00    08/02/2016

CRH                                                29.77                       14.25                                    14.25                     15.9           2.35%             4.5           21.00      09/02/2016

Grafton Group                                 497.90                      -31.32                                   -41.50                    11.1           2.85%             3.5          440.00     27/06/2016

Royal Dutch Shell                          1,997.00                     37.09                                    16.78                     13.8           6.84%             4.0         1277.50    20/01/2016

Exxon Mobil                                     87.28                       14.93                                    11.23                     20.2           3.50%             4.0           73.18      20/01/2016

Apple                                             113.05                       9.22                                      5.70                      12.5           1.99%             2.0           90.34      12/05/2016

Alphabet                                        804.06                       3.35                                      0.02                      19.9           0.00%             4.0          681.14     27/06/2016

SAP                                                80.92                       12.13                                    12.13                     18.8           1.70%             4.0           64.90      11/02/2016

Facebook                                       128.27                      22.56                                    18.61                     25.1           0.00%             3.0           94.16      21/01/2016

PayPal                                             40.97                       13.18                                     9.53                      23.7           0.00%             3.5           31.20      20/01/2016

Vodafone                                        221.75                       3.89                                     -11.50                    30.2           5.60%             3.5          200.20     08/02/2016

Verizon                                            51.98                       16.22                                    12.47                     12.9           4.50%             3.5           44.15      13/01/2016

Bank of Ireland                                 0.19                        -49.88                                   -49.88                     8.8            4.32%             1.5            0.16       02/08/2016

Prudential                                     1,366.50                     -7.32                                    -21.05                    10.7           3.23%             2.0         1087.00    11/02/2016

Lloyds                                             54.55                       -22.41                                   -35.83                     8.8            6.21%             1.5           47.55      06/07/2016

AIG*                                                59.34                        1.28                                      -2.56                     10.7           2.35%             2.0           48.79      27/06/2016

Allianz                                            132.10                      -15.02                                   -15.02                     8.7            5.80%             4.0          119.20     06/07/2016

Intesa Sanpaolo                                1.97                        -31.95                                   -31.95                     8.7           10.38%            3.5            1.55       27/06/2016

iShare Dax ETF                                92.16                        -2.16                                     -2.16                     12.2           3.37%             4.0           77.28      11/02/2016

Proshares Short S&P 500 ETF*         38.07                        -5.01                                     -4.19                      n/a              n/a                4.0           37.86      15/08/2016

Weighted Return (Local Crncy)                                    -1.5%                                                                  15.7           3.01%

Current Price as at 30/09/2016. Source: Bloomberg, CFEU estimates. *SIP = Since Inclusion in Portfolio

Portfolio Total Return (€) YTD -6.04%.  | Benchmark Return(€) YTD -1.02%

                                                          

Core Portfolio at 30th September 2016

*Total Returns in € terms. *Source: CFI Research / Bloomberg

David Donnelly, CFA, Senior Investment Analyst
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Performance year to date

Year to date, the Core Portfolio has declined -6.0%, having been heavily impacted by the effects of the surprise UK vote to
leave the European Union. The portfolio had been positioned to take advantage of weakness in stocks that are heavily
exposed to either the underlying UK economy or to sterling, for example Bank of Ireland, Lloyds and Grafton Group, in the
belief that following a successful Remain campaign the stocks would rebound strongly.

Conversely, our exposures to high dividend yielding names as well as some of our preferred names within the Tech sector
have performed exceptionally well and include Verizon, Royal Dutch Shell and GlaxoSmithKline. Our top conviction call for
2016, Facebook has provided a total return in euro terms of 18.6% year-to-date, and we see ample further upside potential
for the stock    
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a few points of interest in...

September

Germany’s biggest bank was fined $14 billion by the US
Department of Justice to settle claims related to the selling of
mortgage-backed securities in the pre-crisis years. The number
is very close to the €13 billion figure recently thrown at apple
which has caused some to question whether it is politically
motivated. Deutsche Bank is reported to have put aside €5.4bn
to cover legal issues but it is unclear how much of that was to
cover the US fine; either way, it comes up way short. If previous
fines are anything to go by, the final settlement is likely to be
negotiated down to a much lower amount. 
Deutsche’s share price hit a 30-year low on the news and fears
that it may have to raise more capital. The company has insisted
that its capital position is robust but it is possible that it will sell
assets and raise capital when a final settlement with the US DoJ
is made. 
The German Chancellor, angela Merkel, stated that the
government had no intention of intervening which isn't
surprising given its stance on banking crises in other European
countries, though many would believe it to be unlikely
Germany will let its largest bank fail. 

Deutsche Bank’s Big Fine 

The Italian Prime Minister, Matteo Renzi, has finally set a date
of 4th December for the constitutional referendum that he
has staked his career on. The rise of anti-EU sentiment and
the right-wing Five Star Movement will ensure that it is not
easily passed and, if defeated, could cause more headaches
for a union still grappling with the UK's decision to leave. 

The government also had to cut GDP forecasts to 0.8% from
a 1.2% forecast made last april and to 1% for 2017 from a
previous forecast of 1.4%. This will limit Mr. Renzi’s options in
the upcoming budget and may further harden voter’s
attitudes. 
Meanwhile, the Italian banks have begun to take some
action in their quest to raise more capital to deal with a high
percentage of non-performing loans still sitting on their
books. 

Italian banks, the economy and another
referendum to worry about

David Coffey, Senior Portfolio Manager
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Wells Fargo, one of the largest banks
in the US, found itself in hot water
with US officials as it was revealed
that the sales culture within the bank
had led to the widespread opening of
bogus accounts to meet sales targets.
The revelation resulted in the firing of
over 5,000 employees and $185m in
penalties to settle initial government
enquiries. The CEO is under pressure
to resign and has announced that he
will forgo $41m in unvested stock
going back to 2013.

***

Apple had its best week since 2011
as it launched the iPhone 7.  The
share price also advanced higher as
one of its largest competitors,
Samsung, had to recall its new Galaxy
7 phone on safety concerns as
batteries were overheating and in
some cases caught fire and exploded.
There were also rumours during the
month that apple is in talks to acquire
British super-car maker McLaren
which would assist in its ambitions to
break into the car market. 

***

Uber is testing a fleet of self-driving
cars in Pittsburgh as part of its
ambition to create a global fleet of
autonomous cars. Over one million
people die in road accidents every
year and it is estimated that 94% of
them are due to human error. The
mass acceptance of autonomous
vehicles should see a dramatic fall in
the number of accidents and will
have a profound impact on jobs in
the taxi/trucking industry, the
business of insurers, and many other
industries.  

***

The Australian economy continued
its impressive run of economic
growth as new figures showed that
GDP grew by 3.3% yoy to June, the
highest level of growth in 4 years. The
Reserve Bank of australia has cut
interest rates twice this year to a
record low of 1.5%.

In Brief....

The coalition consisting of 14 of the world’s largest oil producing nations has
started acting like a cartel again and agreed to cut oil output for the first time in
8 years. The announcement surprised markets as recent attempts by OPEC to
agree anything had run into problems, particularly with Iran as it attempted to
get its production back up to pre-sanction levels. The move saw an initial rebound
in the oil price but it continues to trade in a range between $45 and $50. any
further rebound in oil prices would be welcome to central banks in their fight
against deflation and many investment banks that have exposure to the energy
sector which has suffered as the oil price plummeted earlier in the year. 

OPEC is back in business

The circus is in full swing and September saw Hillary and Donald go head to
head in one of the most anticipated election debates of all time. Most pundits
and polls gave it to Hillary and financial markets also seemed to lean that way
as the Mexican Peso (no wall if Hillary elected) and S&P futures advanced in
the hours after the debate. The Brexit result will keep people on edge until
we get an official result but, right now, financial markets seem relaxed about
the outcome of the election. 

US Elections and Markets
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Shane Kelly,
Investment Analyst

Daimler  Current Price: €62.71*

Mercedes is set to reclaim its number one position in luxury cars by year-end with sales growth more than double that
of rival BMW. Despite the surge in sales, Mercedes’ owner, Daimler, continues to trade at a discount to its own long
term average and to BMW’s valuation.  

We believe this discount is unwarranted and should correct into year-end. Deliveries of new Mercedes rose 11.8% for the
month of august, compared to just a 5.7% increase in BMW’s sales. audi remains in third position with a 2.9% increase in
sales. BMW has held the top spot since 2005, however following the hugely successful refresh of Mercedes’ marquee lines
like the C-Class, E-Class and SUV range, sales have surged.

Year to date, Daimler stock has been weighed on by a number of factors, primarily 1) Risk-off sentiment within European
indices; 2) Fears over a slowdown in China; and 3) as a result of the emissions scandal at Volkswagen.  However, in our view,
these risks have abated, leaving the stock well placed to re-rate higher. The autos sector has lagged the recovery in wider
European indices; while the Euro Stoxx 50 is almost flat year to date, having recovered off lows of -16.6%, the European
autos sector remains down -15.5%.  as such, we believe there is substantial scope for autos to recoup some, if not all, of
this underperformance into year end. Of the German manufacturers, Daimler offers greater upside potential in our view,
given its discount to its longer term average, its superior sales growth to BMW.

Mercedes’ growth in China remains robust, and the brand enjoyed new record sales in China in Q2, a 29% increase on last
year;  Daimler overall saw 3.9% growth year-on-year in the country during the period where demand benefitted from tax
incentives for the purchase of small cars. We expect economic growth in China to remain at a robust 6.5% - 7% over the
remainder of 2016 and into 2017, which should be supportive of on-going demand for Daimler product lines.

Lastly, nearly a year after the revelations at Volkswagen, there has been no indications of similar scandals at any competitor
firms. Daimler trades at 7.7x 2016 expected earnings, a significant discount to both its own 10 year average and its closest
peer BMW. We believe this discount to be unwarranted and for the disparity to adjust into year end.

Daimler Share Price 

Source: Bloomberg

*Prices as of 30/9/2016

StockWatch
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David Donnelly
Senior Investment Analyst 

Facebook Current Price: $128.27*

Facebook remains one of our core conviction calls for 2016. We believe that as consumers spend an increasing amount
of time viewing media online, greater proportions of advertising budgets will flow to the area, and with over 1.1 billion
active users per day, Facebook will be a key beneficiary of that increased spend. We view this as a multi-year growth
story which, despite its 24.6% gains year-to-date, stock remains highly undervalued in our view. 

Facebook consists of 5 separate but complimentary businesses: Facebook, the namesake social media platform; Instagram,
the photo sharing social media site; Whatsapp, which allows users to send messages similar to a text message; Messenger,
provides a similar service to Facebook but dovetails more directly with the main Facebook platform; and Oculus, the leader
in Virtual Reality headsets. 

at present, Facebook has only fully begun to monetise the namesake platform, leaving the others as largely untapped
earnings resources. Roughly 90% of Facebook’s 1.1 billion users each day access the site via a mobile device; as consumers
we spend c.35% of all our media viewing time doing so on a mobile device (smartphone or tablet), yet mobile only receives
c.10% of advertising budgets. We believe this disparity will have to adjust rapidly, as ultimately advertisers want to be where
consumers are, and with 1.1 billion consumers in one place every day, Facebook is the ideal fit for greater mobile ad
spending. 

Despite the stock being up c.66% since entering our Core Portfolio in mid-2015, we continue to see substantial upside in
the name and view it as a multi-year growth story which will change the way we communicate with each other, how
advertisers communicate with us as consumers, and through this transition yield substantial returns for shareholders. 

Facebook Share Price 
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green Effects Fund
Socially Responsible Investing

Richard Power, Director of Stockbroking
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Source: Cantor Fitzgerald Ireland Ltd Research

Objectives

The objective of the Fund is to achieve long term capital growth and
income. The fund will provide investors with a product through which they
can invest in companies with a commitment to supporting the environment
and socially just production and work methods. For this purpose the fund
only invests in stocks which are included in the natural Stock Index (naI). 

Performance As of 30/9/2016.
                                                                         1 Month YTD 1 Year 3 Year*      5 Year*

Green Effects                                                    -0.9 2.7 11.5 11.9           16.0

MSCI World €                                                    -0.4 2.0 10.6 12.6           15.7

S&P 500 €                                                          -1.0 2.5 12.2 15.8           18.0

Euro STOXX 50                                                 -0.7 -8.1 -3.2 1.2             6.6

Friends First Stewardship Ethical                   0.0 -0.2 11.1 11.6           14.7

new Ireland Ethical Managed                       -0.4 4.0 9.7 8.2            11.9

*Annualised Return. Source: Cantor Fitzgerald Ireland Ltd Research and Bloomberg.

Manager Comment
The Green Effects Fund naV price ended September at €186.06.  This
equated to a return of -0.90% for the month and leaves the year to date
return for the fund at +2.70%. In Euro terms equity markets were modestly
lower on the month.  The pending outcome of the US presidential race, US
interest Rates and continued uncertainty over the likely Brexit outcome
weighed on sentiment during the month.  Oil rebounded on the month
following a surprise production cut (of 750,000 barrels per day) by OPEC.  In
company specific news during the month, United Natural Foods reported
stronger than expected quarterly earnings. The company is the leading
national distributor of natural and organic foods, specialty foods, and related
products in the United States and Canada.  Kingfisher plc, the UK listed
home improvement group also reported earnings that were marginally
ahead of expectations.  The group CEO made an interesting comment with
regard to Brexit.  "In the UK, the EU referendum has created uncertainty for
the economic outlook, even though there has been no clear evidence of
an impact on demand so far on our businesses. In France we remain
cautious on the short term outlook.” 

Source: Cantor Fitzgerald Ireland Ltd Research

Key Information
Morningstar Rating       � � � � �

NAV                            €186.06*

Minimum Investment    €5,000

Dealing Frequency        Weekly

Sales Agent                  Cantor Fitzgerald Ireland Ltd

Custodian                     Northern Trust

Administrator                Northern Trust 

Investment Manager     Cantor Fitzgerald Ireland Ltd

Sales Commission        3%

Total Expense               1.24%

Investment Mgt Fee      0.75%

Website                       www.cantorfitzgerald.ie/greeneffects

*Prices as of 29/07/2016
Source: Bloomberg & Cantor Fitzgerald Ireland Ltd Research

Top Ten Holdings

VESTAS                                                                      8.29%

SVENSKA CELLULOSA                                                 7.53%

SHIMANO                                                                   7.11%

KINGFISHER                                                                7.05%

TOMRA SYSTEMS                                                       4.37%

SMITH & NEPHEW                                                      4.00%

ORMAT                                                                       3.83%

MOLINA                                                                      3.78%

EAST JAPAN RAILWAY CO.                                           3.78%

ACCIONA                                                                    3.76%

Source: Cantor Fitzgerald Ireland Ltd Research

Green Effects Fund NAV Since Inception
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Chart of the month

Oil retests resistance following OPEC cut
agreement
The European oil benchmark, Brent, jumped nearly $3 in the wake of the announcement that OPEC members had agreed on the
need to reduce oil production while the group attended an unofficial meeting of the cartel at the International Energy Forum in
algiers. Though this is long awaited bullish news for the energy space, the price reaction was relatively muted under the
circumstances on account of the proposed size of the cuts and the negotiating difficulties yet to be overcome. Under the proposed
cuts, production would be reduced by between 250k and 740k barrels per day; however many market commentators have noted
that a reduction of between 700k and 1m barrels per day would be required to significantly address the current over supply issue.
Energy markets also remained sceptical about the possibility of a deal actually being enacted as OPEC members are set to hammer
out the details at the next official meeting at the end of november. among the areas for discussion are potentially contentious
issues like which countries will be required to cut the most from their production, and which will be exempt from the cuts. 

Until a deal is fully agreed, we believe that c.$50 will continue to act as a top for oil prices in the near term, and that the oil price
should average close to $45 dollars for the remainder of the year. From a Technical analysis perspective we see near term support
at $45.77 and resistance at $52.51.

David Donnelly, Senior Investment Analyst 
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Why Invest in this Fund

•     ECB Stimulus: Ongoing monetary stimulus from the European Central
Bank should attract capital flows into European equities.

•     Attractive Valuation: European indices continue to trade at a discount
to their US and UK counterparts offering further upside potential.

•     Low Cost: This ETF offers cost effective investment across 50 of the largest
companies in the Eurozone.

•     Yield: Distribution yield of 3.67%.

Fund Overview
The Fund seeks to track the performance of an index composed of 50 of the
largest companies in the Eurozone. The EURO STOXX 50 Index, is Europe's
leading blue-chip index for the Eurozone. Our preference remains for
European equities on a relative valuation basis with the US and UK and this
ETF offers cost effective investment to a diversified portfolio of European blue-
chip names.

ETF of the month
Mark McPaul, Portfolio Construction Analyst

Key Facts
Ticker (Bloomberg)                          SX5EEX GY

Benchmark Index                            EuroStoxx50

Currency                                        EUR

TER %                                           0.16%

Distribution Yield                             3.67%

Distribution Frequency                    Quarterly

Fund Size                                      5,955,660,982

No. Of Holdings                              50

Source: www.ishares.com

Performance Summary
                                                      FUND             INDEX

1 Month                                        -0.41%           -0.60%

YTD                                              -5.75%           -5.66%

1 Year*                                           0.56%           -0.30%

3 Year*                                           4.90%             4.03%

5 Year*                                         10.58%             9.84%

*Annualised Returns As of 30/09/2016

Important Information: The value of your investment and the income from it will vary and your initial investment amount cannot be guaranteed.
ETFs trade on exchanges like stocks and are bought and sold at market prices which may be different to the net asset values of the ETFs.

iShares Euro STOXX 50 UCITS ETF

Price Chart
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The City of London Investment Trust Plc

Investment Fund Focus
Mark McPaul, Portfolio Construction Analyst

Investment Information
Investment Manager                       Henderson Global Investors

Ticker                                            CTY LN

Currency                                        GBp

TER %                                           0.42%

Distribution Yield                             3.90%

Distribution Frequency                    Quarterly

Fund Size (Base Currency)               1,316,371,463

Performance Summary
1 Month                                         0.02%

YTD                                               8.16%

1 Year*                                           12.14%

3 Year*                                           7.97%

5 Year*                                           13.65%

*Annualised Returns As of 30/09/2016 

Interview with manager
Job Curtis

Fund Manager Profile:

Job Curtis joined Henderson Global
Investors in 1992 following Henderson’s

acquisition of Touche Remnant and has more than 30 years of investment
management experience. Job started at Touche Remnant in 1987 as a Unit
Trust and Investment Trust Manager, he was then appointed a Portfolio
Manager in 1991. Prior to joining Henderson, he was an assistant fund
manager at Cornhill Insurance. He has managed Investment Trust’s for the
past 21 years. Job has an Ma in Philosophy, Politics and Economics from
Oxford University and is an associate Member of the Society of Investment
Professionals (aSIP).

Q1:   How would you characterise your investment philosophy and
management style?

          I am a conservative person and my investment style reflects my
personality.  I like companies that generate cash to support dividends
and capital expenditure.  I also prefer companies with strong balance
sheets, especially in cyclical industries.

Q2:   What valuation methodology do you apply to value a company?

          My main valuation methodology is to use dividend yields.  I aim for a
portfolio yield between 10% and 30% more than the market average.
I am looking for a mixture of yield and growth and stocks yielding
more than 30% above the market average tend not to have enough
growth.  On the other hand, low yielding shares can suffer from
expectations being too high and are vulnerable to derating if they
fail to deliver.

Q3:   What do you consider are the differentiating factors of your fund
relative to peers?

          City of London has grown its dividend for fifty years in a row which is
the longest record for any investment trust.  It also has the lowest
ongoing charges ratio (0.42% for the year to 30/06/16) in the UK
Equity Income investment trust sector and much lower than open
ended investment companies.

Q4:   Are there any areas of the market that you believe currently
offer attractive value?

          I think there are plenty of attractive areas.  I would highlight two.  First,
the consumer staples companies which are consistent growers and
have global exposure, including significant sales in emerging markets.
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British american Tobacco, Diageo and Unilever are examples in City of London’s top seven holdings.  Secondly, UK
house builders are benefiting from the shortage of new homes and continuing low interest rates.  Taylor Wimpey,
Berkeley and Persimmon are held in City of London and they all own more than five years supply of land to build on.

Q5:   Have you made any recent adjustments to the fund following Brexit?

          With City of London being predominantly invested in international, large capitalisation stocks, we were reasonably
well positioned for the referendum result.  I have not made significant changes but one new holding purchased has
been Inchcape which is a motor retailer with 80% if its sales outside the UK.

Q6:   What are your current views on the market and UK economy?

          From an income point of view, the UK equity market is attractive relative to the main alternatives with its average
dividend yield of 3.5%. On some other measures of value, such as its price earnings ratio, it looks expensive relative
to its long-term average.  I think the consumer side of the UK economy is in good shape given fairly full employment
and low interest rates.  However, corporate investment may suffer with the uncertainty ahead of the UK’s exit from
the E.U.

Q7:   How do you manage the risk of the fund relative to the market? 

          We retain a diversified portfolio across sectors and have investments in 117 different companies.  Some 12% of the
portfolio is held in non-UK listed equities which further adds to diversification.  Henderson’s risk team helps me to
monitor the risks that are being taken relative to the market.

Q8:   What has been your most successful investment?

          British american Tobacco was bought for an average price of £4.70 per share and its share price is now above £48.00

Q9:   What do you consider as your worst investment?

          Lloyds aggravated its problems in the financial crisis by buying HBOS.  I sold out at a loss at that point.  However, it
has rebuilt its capital and is paying an attractive dividend again so I have bought back into Lloyds over the last eighteen
months.

Q10: Are you a shareholder in the fund?

          I disclose my shareholding in the annual report and it is 155,450 shares worth some £620,000.

Price Chart
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Source: Bloomberg
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a REIT, or Real Estate Investment Trust, is a type of real estate company modelled after mutual funds. They were created by the US
congress in 1960 to give all investors, not just the affluent, the opportunity to invest in income-producing real estate in a manner
similar to how many individuals invest in stocks and bonds through mutual funds.* Through the purchase of equity shares in a company,
it allows the average investor to gain exposure to large scale, commercial real estate enterprises which can include offices, shopping
centres as well as commercial sites for development opportunities. Introduced in the 2013 Irish budget, it was announced that there
would be legislative changes to enable REITs to enter into Ireland. These changes allow investors to directly hold property through
shares, making them a tax-efficient investment that also have the benefit of transparency and liquidity from their quotation on a
regulated stock exchange.** Whereas in the past, the private and unregulated nature of property investments resulted in minimum
protection, REITs are publically traded companies in which their shares can be bought and sold the same way as other shares quoted
on a regulated stock exchange. REITs are designed to generate investment returns through capital growth and through rental income.

Main Features of REITs**

• The key point is that REITs focus on property investment primarily

• They allow investors to invest in a property portfolio as if they owned property directly

• They allow investors to hold a portion of a larger property portfolio achieving diversification and reducing risk

• Can be bought and sold just like shares with no minimum investment amount. This makes it easier to gain access to property
investments with more liquidity than direct property investment

• Quoted on regulated stock exchanges with an on-going published investment process available and can trade at a premium or
discount to the net asset value of the portfolio of properties

• Have low gearing: Irish REITs must have a loan to market value of ≤ 50%

• Must distribute 85% of property related income.

* www.reit.com  **www. ise.com

Green REIT Hibernia REIT                           I-Res REIT

naV €1.52 €1.32                                      €1.07

number of Properties 21 25                             2,377 apartments 

annual Rent €61.3m €45m                                    €17.9m

Occupancy rates 99% 94%                                       100%

Portfolio Valuation €1.24bn €928m                                 €446.9m

Shane Kelly, Investment Analyst

Investor 
guide to 
reIts



Investment Journal OCTOBER 2016

C a n t o r  F I t z g e r a l D  I r e l a n D  l t D 15

Green REIT Current Price €1.455 | NAV €1.64

Green REIT plc is an Irish Real Estate Investment Trust and is listed in the Irish and London Stock Exchange. The company
was the first REIT established in Ireland following the introduction of REIT legislation by the Irish Government in 2013. The
company’s strategy is to create a property portfolio consisting primarily of commercial property in Ireland to deliver income
and capital growth through opportunistic investments, active property management and a prudent use of debt finance.
The company has an experienced Board, chaired by Gary Kennedy, and is externally managed by the Investment Manager,
Green Property REIT Ventures Limited, whose management team is led by Stephen Vernon and Pat Gunne. The company
raised €310 million in its IPO in July 2013. Green subsequently raised a further €385 million to further its investment and
development pipeline. 

Green REIT announced strong FY16 preliminary results last month with EPRa naV in line with our expectations of €1.52.
net revenues were also broadly in line at €52.5m. These are strong numbers from Green, with naV increasing c. 15%, while
the dividend was ahead of our expectations, growing 3.0c YoY to 4.6c, equating to a yield of 3% based on the naV of €1.52. 

EPRa earnings are now contributing 17% of total profit. Lease negotiations completed during the year amounted €14m, or
23% of total annual contracted rent, including leases to Vodafone and Pioneer Investments. It also agreed €9.5m in new
lets, with the Weighted average Unexpired Lease Term (WaULT) at 7.8 years. net profit was €145.5 million for the year, with
strong capital and income growth.

Management also said that it continued to make solid progress on its four office developments which remain on course to
be completed on schedule. It has also agreed to a single letting for 100% of 32 Molesworth Street on completion. The
current development pipeline is projecting a 39% return on cost in the current environment while the properties may add
as much as 10c per net asset value once complete. Green has completed the sale of 4 of the 6 assets in the Glas portfolio
for €74.7m, generating a profit before disposal of €32.1m, or 75.3% on cost. Given positive revaluations across its portfolio,
management have met debt targets and as a result it did not need to sell the arena or Parkway Retail Park.

We reiterate our Outperform on Green REIT given the high visibility on revenues, strong tenant list and attractive dividend
yield. Despite the strong results the shares are trading at a 5% discount to reported naV, while peers in the EPRa naREIT
Index trade at par. It is also trading at a 13% discount to next year’s naV before pre-lets. of €1.64.

Source: www.greenreitplc.com

Value by Sector

Prices as of 30/9/2016. 

Green Portfolio
INM Building, Citywest                    

2 Burlington Road, D4                     

Ftizwilliam Place, D2                       

1-2 College Green, D2                    

4-5 College Green, D2                    

Parkway Retail Park, Limerick          

The Arena Centre, Tallaght, D24      

Horizon Logistics park, Swords        

84-93 Mount Street Lower, D2        

Central Park, Leopardstown, D18    

5 Harcourt Road, D2                       

76-78 Harcourt Street, D2              

One Molesworth Street, D2             

Georges Quay, Block A, D2              

Georges Quay, Block E & F, D2        

Georges Court, Townsend St, D2     

Westend Retail Park, Blanchardstown, D15

Westend Office Park, Blanchardstown, D15 

Westend Commercial Village, Blanchardstown, D15

One Albert Quay, Cork                     
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IRES REIT Current Price €1.18 | NAV €1.072

Irish Residential Properties REIT Plc (IRES) is a growth-oriented real
estate investment trust focused on building a portfolio of multi-unit
residential real estate and strategically located commercial property
for the purposes of rental income located in major urban centres
across Ireland. The REIT is targeting c. 4500 to 5000 units. Some of its
key objectives are to build a diversified property portfolio across the
affordable, mid-tier and luxury accommodation sectors, capitalize on
internal growth and accretive acquisition opportunities in the greater
Dublin area and other major urban areas in Ireland and to provide
investors with long-term, stable and growing cash distributions. The
REIT is Irelands largest landlord at present. 

Source: www.iresreit.ie

IRES REIT                                          Apartments 
                                                                  owned
Kings Court, Smithfied                                             83

Grande Central, Sandyford                                       65

Priorsgate, Tallaght                                                 102

Camac Crescent, Inchicore                                      90

The Laurels, Tallaght                                               19

The Marker, Grand Canal Dock                                84

Beacon South, Sandyford                                       225

Charlestown, Finglas                                              235

Bakers Yard                                                            85

Lansdowne Gate                                                    224

Rockbrook Grande Central                                       81

Rockbrook South Central                                        189

Tyrone Court                                                           92

Bessboro                                                                40

Tallaght Cross West                                                442

Forum, Sandyford                                                    8

City Square, Gloucester St                                       23

Elmpark                                                                 201

Coldcut, Clondalkin                                                 89

Prices as of 30/9/2016. 

Hibernia REIT Current Price €1.37 | NAV €1.308

Hibernia REIT plc is an Irish property investment company, the principal activity
of which will be to acquire and hold investments in Irish property (primarily
commercial property) with a view to maximising its shareholders’ returns. The
company has a highly experienced Board whose members have held senior
positions in a number of public companies and have considerable experience
in the property or financing industries. Hibernia REIT plc. listed on the Irish Stock
Exchange and the London Stock Exchange in December 2013 and raised €385
million in its IPO in December 2013. It subsequently raised an additional €300m
in 2014. Source: www.hiberniareit.com

Portfolio by sector

Hibernia Portfolio
Central Quay, Sir John Rogerson Quay, D2

Clanwilliam court, Block 1, D2         

Clanwilliam court, Block 2, D2         

Clanwilliam court, Block 5, D2         

One Earlsfort Terrace, D2                

Marine House, D2                           

New Century House, IFSC, D1         

The Forum, IFSC, D1                       

One Dockland Central, IFSC, D1      

Guild House, IFSC, D1                     

Hanover Building, Windmill Lane, D2 

Observatory Building, Sir John Rogerson Quay, D2

South Dock House, Hanover Quay, D2

Montague House, D2                      

Hardwicke House, D2                     

The Chancery, D8                           

Harcourt Square, D2                       

Block 3 Wyckham Point, Dundrum   

Cannon Place, Sandymount, D4       

8-10 Hanover St East, D2               

Dundrum View, D14                        

Cumberland House, D2                   
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Conor McKeon, Head of Corporate Finance 

Corporate
Finance news

as a market leader in providing capital raising and advisory services, we have a strong track record in providing
funding solutions for companies at various stages of development. With a number of deals in the offing, this
month we bring you:

• Investment summary on our latest EIIS opportunity with Great Northern Distillery

• Profile of upcoming alternative investment opportunities

www.cantorfitzgerald.ie/transactions
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Tax Relief Investment 
Opportunity 
Under the Employment and Investment Incentive Scheme (“EIIS”) 2016

Strictly Private and Confidential

Investment Summary
• Great northern Distillery Limited (“GnD” or the “Company”) is seeking to raise up to €5.0m through the

Employment and Investment Incentive Scheme (“EIIS”) in 2016.

• Cantor Fitzgerald has raised €7.5m in EIIS funding over the last two years which has part funded the completion
of the Great northern Distillery in addition to investment in laying down new whiskey stock.

• The funds raised in 2016 will be used by the Company to lay down its own whiskey stock for sale in 3 to 4 years.

• GnD will mature the new fill whiskey spirit in oak barrels in a bonded warehouse in Greenore for a minimum of
3 years.

• Once the whiskey stock has matured it will be sold by the Company to retail own labels and used for the
Company’s own label whiskey brands.
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Employment and Investment Incentive Scheme
(“eIIs”) 

alternative Investment Opportunities

This month Cantor Fitzgerald is bringing to market an EIIS opportunity in Great northern Distillery Limited of up to €5m.
This is the 3rd tranche of EIIS funding that Cantor has brought to market with Great northern Distillery, following the
successful fundraising of €2.5m in 2014 and €5m in 2015.

•    Cantor Fitzgerald is one of the country’s most experienced firms in structuring and placing EIIS investments. 

•    Since the introduction of the scheme in 2011 Cantor Fitzgerald has raised in excess of €24m in EIIS funding for various
Irish companies.

•    Cantor Fitzgerald is working with a number of Irish companies in the technology and renewable sectors with a view to
bringing additional EIIS opportunities to market before the end of this year. 

In addition to EIIS, our Corporate Finance team is currently working on a number of alternative investment proposals which
will be coming to market in the coming month.  One such offering will be a senior loan note for a residential property
development in Cork being promoted by Into the Future Limited (“ITF”).  This is Cantor Fitzgerald’s second project with ITF,
having raised €1.5m in senior loan note in 2015 to finance the development of 15 houses in Glanmire, Cork.  The loan note
matured earlier in the year and capital was repaid to investors.

Into the Future – Moneygourney Development

•     €4.5m Senior Loan note.

•     Coupon of 9%, paid annually.

•     Maximum term of 30 months.

•     Funds raised will be used for site finance and development of 28 residential units in Moneygourney, Douglas, Co. Cork.

•     The senior loan note will have the benefit of first ranking security over the property assets and shares of the company.

•     The loan note will provide 72% of the peak funding cost of the project, with the balance being provided by way of
promoter equity.

•     Product launch scheduled for October.

We have a series of private equity and loan note investment opportunities available. 

to find out more call us on 01 633 3633
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David McWilliams recently joined us at an investor evening, on the topics of
prosperity and Ireland post Brexit. Ireland has the potential for sustained growth
and in his view is a long way from overheating.

He does not believe that Ireland should leave the EU by having its own Brexit
style referendum, but instead should act as a “semi-detached” member. This
would allow the country to benefit from its links to the trading bloc, while
continuing to attract multi-nationals. He believes that the country is at an
important crossroads, where we have an opportunity to establish ourselves as
a conduit for international capital entering Europe to an even greater degree
than at present, and that maintaining trade links with the UK and America is
critical to the country’s future given that multi-nationals and capitalism are
going to be consistent elements in world commerce. Our concern should be
politics rather than credit as election cycles are short and massive inequality is
leading voters to choose extreme options, taking for example the Brexit vote
and the rise in popularity of Donald Trump.

We sat down with David and asked him some key questions.

Q1:   Will Ireland ever succumb to European pressure and concede its 12.5% tax rate?

         I think any change in the Irish tax rate will be part of an overall push for tax harmonisation across Europe. as there seems to
be little agreement on how this is to be achieved, I would say most likely not in the short-term. 

Q2:   The Irish economy is supposedly growing at 26%, but this isn’t being seen in people’s pockets, why so?

         26% is a false number driven mostly by the multinational component of the Irish economy. The reality is that the Irish
economy remains one of the most robust in the eurozone, with continued improvements in both employment and wages.
However, some significant imbalances remain in the economy particularly around residential housing where the lack of
supply continues to be a serious drag on economic growth. 

Q3:   What are the long term effects on the Euro to Sterling exchange rate in the wake of Brexit?

         There is some scope for GBP to strengthen in the short term as market positioning is overly negative on the pound. In the
medium term, the UK is likely to be entering a sustained period of slow or even negative growth. Business investment will
continue to decline, with this slowdown only being partially offset by growth in exports. This backdrop suggests some
further scope for policy moves by the Bank of England (likely in 2017) which will keep GBP under some pressure. 

Q4:   Will the lack of UK support in the European Union have a long term detrimental impact on Ireland?

         Mostly likely not, Ireland has developed many allies within the broader European community. 

Q5:   How much further into negative territory will the ECB move interest rates?

         I believe the ECB will be reluctant to cut rates further given the potential for negative impacts on bank profits, particularly
since the policy has a questionable effect on overall economic growth.

Q6:   Will the US Federal Reserve increase interest rates in December?

         The Fed has signaled that a further rate rise in December is likely however given both the distance and the large number
of risk events between now and then, anything can happen. 

Economic viewpoints

David McWilliams
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Performance Data
Investment returns

Equities
Index                                                                            31/08/16                    30/09/16               % Change              % ytd Change              52 Week High                      Date
ISEQ                                                                               6170.42                      6034.83                    -2.2%                       -11.1%                           6,921                       03/12/2015
DAX                                                                              10592.69                    10511.02                   -0.8%                        -2.2%                           11,431                      30/11/2015
Eurostoxx50                                                                   3023.13                      3002.24                    -0.7%                        -8.1%                            3,524                       30/11/2015
Stoxx600 (Europe)                                                            343.53                        342.92                     -0.2%                        -6.3%                             387                         03/12/2015
Nasdaq (100)                                                                 4771.055                    4875.697                    2.2%                          6.1%                            4,895                       22/09/2016
Dow Jones                                                                    18400.88                    18308.15                   -0.5%                         5.1%                           18,668                      15/08/2016
S&P500                                                                         2170.95                      2168.27                    -0.1%                         6.1%                            2,194                       15/08/2016
Nikkei                                                                             16887.4                     16449.84                   -2.6%                       -13.6%                          20,012                      01/12/2015
Hang Seng                                                                    22976.88                    23297.15                    1.4%                          6.3%                           24,364                      09/09/2016
China (Shaghai Composite)                                             3085.491                    3004.703                   -2.6%                       -15.1%                           3,685                       23/12/2015
India                                                                              28452.17                    27865.96                   -2.1%                         6.7%                           29,077                      08/09/2016
MSCI World Index                                                            1719.52                      1725.67                     0.4%                          3.8%                            1,750                       08/09/2016
MSCI BRIC Index                                                              248.53                        252.15                      1.5%                         14.1%                             261                         09/09/2016

Currencies
Currency Pair                                                              31/08/16                    30/09/16               % Change              % ytd Change              52 Week High                      Date
EuroUSD                                                                         1.1158                        1.1235                      0.7%                          3.4%                           1.1616                      03/05/2016
EuroGBP                                                                         0.84922                      0.86608                     2.0%                         17.5%                          0.8747                      03/10/2016
GBP/USD                                                                         1.3138                        1.2972                     -1.3%                       -12.0%                          1.5509                      15/10/2015
Euro/AUD                                                                       1.48423                      1.46598                    -1.2%                        -1.7%                           1.6253                      11/02/2016
Euro/CAD                                                                       1.46231                      1.47483                     0.9%                         -1.9%                           1.6106                      20/01/2016
Euro/JPY                                                                          115.4                         113.92                     -1.3%                       -12.8%                        136.9600                    09/10/2015
Euro/CHF                                                                        1.09776                       1.0915                     -0.6%                         0.3%                           1.1200                      04/02/2016
Euro/HKD                                                                        8.6555                        8.7137                      0.7%                          3.5%                           9.0126                      03/05/2016
Euro/CNY                                                                        7.4444                        7.5029                      0.8%                         -0.5%                           7.5607                      26/08/2016
Euro/INR (India)                                                               74.5827                        74.42                      -0.2%                         3.2%                          77.4900                     12/02/2016
Euro/IDR (Indonesia)                                                       14788.82                    14585.59                   -1.4%                        -3.2%                      16,451.5600                  05/10/2015
AUD/USD                                                                         0.7517                        0.7664                      2.0%                          5.2%                           0.7835                      21/04/2016
USD/JPY                                                                         103.43                        101.35                     -2.0%                       -15.7%                        123.7600                    18/11/2015
US Dollar Index                                                                96.022                        95.463                     -0.6%                        -3.2%                         100.5100                    02/12/2015

Commodities
Commodity                                                                  31/08/16                    30/09/16               % Change              % ytd Change              52 Week High                      Date
Oil (Crude)                                                                        45.31                          48.24                       6.5%                         11.3%                           54.01                       09/10/2015
Oil (Brent)                                                                         47.04                          49.06                       4.3%                         31.6%                           54.05                       09/10/2015
Gold                                                                               1308.97                      1315.75                     0.5%                         24.0%                         1,375.45                     06/07/2016
Silver                                                                               18.655                       19.1775                     2.8%                         38.4%                           21.14                       04/07/2016
Copper                                                                            207.75                        221.05                      6.4%                          2.6%                           244.00                      09/10/2015
CRB Commodity Index                                                      402.81                        402.44                     -0.1%                         7.4%                           542.10                      08/06/2016
DJUBS Grains Index                                                        35.2656                      36.6677                     4.0%                         -7.4%                            47.95                       10/06/2016
DJUBS Soft Commodity                                                  106.8212                    111.3561                    4.2%                          4.3%                           129.93                      08/06/2016
Gas                                                                                  2.887                          2.906                       0.7%                         24.3%                            3.10                        21/09/2016
Wheat                                                                             388.25                          402                        3.5%                        -20.8%                          567.00                      07/10/2015
Corn                                                                                 315.5                         336.75                      6.7%                        -12.1%                          449.00                      17/06/2016

Bonds
Issuer                                                                          31/08/16                    30/09/16             Yield Change            % ytd Change              52 Week High                      Date
Irish 5yr                                                                           -0.143                        -0.235                      -0.09                         -0.69                             0.63                        06/10/2015
Irish 10yr                                                                           0.34                           0.224                      -0.12                         -0.93                             1.29                        09/11/2015
German 2yr                                                                      -0.622                        -0.683                      -0.06                         -0.34                             -0.16                       07/12/2015
German 5yr                                                                      -0.502                        -0.576                      -0.07                         -0.53                             0.03                        04/12/2015
German 10yr                                                                    -0.065                        -0.119                      -0.05                         -0.75                             0.74                        04/12/2015
UK 2yr                                                                              0.144                          0.102                      -0.04                         -0.55                             0.77                        09/11/2015
UK 5yr                                                                              0.214                          0.224                       0.01                          -1.12                             1.43                        09/11/2015
UK 10yr                                                                            0.642                          0.746                       0.10                          -1.21                             2.09                        09/11/2015
US 2yr                                                                             0.8053                        0.7619                     -0.04                         -0.29                             1.10                        29/12/2015
US 5yr                                                                             1.1977                        1.1492                     -0.05                         -0.61                             1.83                        30/12/2015
US 10yr                                                                             1.58                          1.5944                      0.01                          -0.68                             2.37                        09/11/2015

Source: Bloomberg and Cantor Fitzgerald Ireland Ltd Research. 

September 2016
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long term Investment Returns

Asset Class Performances (returns in Local Currency)*

Equities

2004       2005       2006       2007       2008       2009      2010       2011      2012        2013       2014       2015       2016

MSCI World  Index 15.5%     10.2%     20.9%      9.8%     -40.2%    30.9%    12.5%     -4.9%     16.7%     27.5%      2.9%      -1.9%      3.8%

MSCI Emerging Market Index 26.0%     34.4%     32.6%     39.7%    -53.1%    78.7%    19.4%    -18.2%    18.7%      -2.3%     -4.6%    -17.2%    13.8%

China -14.1%    -5.8%    135.1%    98.0%    -64.9%    82.6%    -12.8%    -20.2%     5.8%       -3.9%     52.9%     10.5%    -15.1%

Japan 8.6%      41.8%      8.1%     -10.0%   -41.1%    21.1%     -1.3%     -15.6%    25.6%     59.4%      7.1%       9.1%     -13.6%

India 14.1%     44.6%     48.8%     48.8%    -51.8%    78.5%    19.1%    -23.6%    28.0%      9.8%      30.1%     -5.6%      6.5%

S&P500 10.9%      4.9%      15.8%      5.6%     -37.0%    26.4%    15.1%      2.1%     16.0%     32.4%     11.4%      0.2%       6.1%

Eurostoxx50 10.3%     25.4%     19.2%     10.4%    -41.8%    27.0%     -1.8%     -13.1%    19.6%     22.7%      1.2%       4.5%      -8.1%

DAX 7.3%      27.1%     22.0%     22.3%    -40.4%    23.8%    16.1%    -14.7%    29.1%     25.5%      2.7%       9.6%      -2.2%

ISEQ 29.0%     21.6%     30.6%    -24.7%   -65.1%    29.8%     -0.1%      2.6%     20.4%     35.7%     15.1%     31.2%    -11.1%

Source: Bloomberg. 

Bonds 10yr

2004       2005       2006       2007       2008       2009      2010       2011      2012        2013       2014       2015       2016

Ireland 9.59%     5.42%    -0.17%    1.23%     7.89%     3.89%   -19.58%  12.02%  34.64%   12.45%   23.67%    2.53%     7.22%

UK 6.62%     7.66%    -0.47%    6.69%    14.97%   -0.65%    9.43%    15.90%   4.64%     -4.99%   12.13%    0.48%    11.14%

Spain 9.30%     6.01%    -1.08%    1.56%     9.82%     4.54%    -5.67%    9.68%    4.69%    14.24%   22.77%    1.33%     8.33%

Portugal 10.06%    5.87%    -1.18%    2.16%     9.71%     4.91%   -10.25%  -33.47%  75.51%   10.98%   31.85%    5.05%    -2.54%

USA 4.25%     2.35%     2.73%    10.31%   19.74%   -7.30%    9.39%    15.24%   4.01%     -5.92%    8.45%     1.50%     6.92%

Germany 9.23%     5.88%    -0.95%    1.88%    14.78%    1.76%    6.81%    12.79%   6.81%     -1.72%   13.44%    0.74%     6.67%

Source: Bloomberg EFFAS Government Bond Indices & FINRA Corporate Indices

Commodities

2004       2005       2006       2007       2008       2009      2010       2011      2012        2013       2014       2015       2016

Gold 5.4%      18.4%     23.0%     31.3%      5.5%      24.0%    29.7%     10.2%     7.0%      -28.3%    -1.5%    -10.5%    23.9%

Brent Oil 34.1%     45.8%      3.2%      54.2%    -51.4%    70.9%    21.6%     13.3%     3.5%       -0.3%    -48.3%   -36.4%    31.6%

Crude Oil 33.6%     40.5%      0.0%      57.2%    -53.5%    77.9%    15.1%      8.2%      -7.1%       7.2%     -45.9%   -31.3%    30.2%

Copper 38.9%     40.6%     40.6%      5.9%     -53.6%   137.3%   32.9%    -22.7%     6.3%       -7.0%    -16.8%   -24.0%     3.5%

Silver 14.3%     29.6%     45.3%     15.4%    -23.8%    49.3%    83.7%     -9.8%      8.2%      -35.9%   -19.5%   -11.3%    39.2%

CRB Commodity Index 3.3%       3.4%      19.6%     14.1%    -23.8%    33.7%    23.6%     -7.4%      0.4%       -5.7%     -4.1%    -14.6%     7.4%

Source: Bloomberg

Currencies

2009       2009       2009       2009       2009       2009      2010       2011      2012        2013       2014       2015       2016

Euro/USD 8.0%     -12.6%    11.4%     10.5%     -4.3%      2.0%      -6.6%      -3.2%      1.8%       4.1%     -12.1%    -9.7%      3.5%

Euro/GBP 0.4%      -2.7%     -2.0%      9.1%      30.0%     -7.2%     -3.3%      -2.8%     -2.6%       2.2%      -6.5%     -5.0%     17.4%

GBP/USD 7.6%     -10.2%    13.7%      1.3%     -26.5%    10.2%     -3.3%      -0.4%      4.6%       1.9%      -6.0%     -4.9%    -12.0%

US Dollar Index -7.0%     12.8%     -8.2%     -8.3%      6.1%      -4.2%      1.5%       1.5%      -0.5%       0.4%      12.7%      8.9%      -3.3%

Source: Bloomberg

September 2016
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Indicative performance figures & maturity dates 

Cantor Fitzgerald Equity & Commodity Linked Bonds: 
Cantor Fitzgerald Bond Issue       Underlying            Indicative                Indicative            Indicative               Option A                    Option B                 Option A             Option B
                                                           Asset                    Initial                      Current        Underlying Asset      Participation             Participation             Indicative           Indicative 
                                                         (Ticker)                  Strike                       Level              Performance                Rate                           Rate                 Performance      Performance

GLOBAL DIVIDEND BOND              SDGR10%RC              100.00                    5685.55                28.10%                     80%                          170%                     22.48%               47.77%

DIVIDEND ARISTOCRATS BOND 1   SPXD10EE               1535.18                   2091.28                36.22%                     50%                          145%                     18.11%               52.52%

DIVIDEND ARISTOCRATS BOND 2   SPXD10EE               1522.93                   2091.28                37.32%                     50%                          140%                     18.66%               52.25%

DIVIDEND ARISTOCRATS GBP        SPXD10EE               1522.93                   2091.28                37.32%                     50%                          140%                     18.66%               52.25%

80% PROTECTED KICK OUT 1*           AAPL                     86.37                      113.05                 30.89%            Kick Out Level:            30% In Year 2                    -                          -
                                                            PRU                    1395.00                   1366.50                -2.04%                                                45% In Year 3                    -                          -
                                                           BMW                     88.18                       74.81                 -15.16%                                               60% In Year 4                    -                          -
                                                            VOD                    217.15                     221.75                  2.12%                                                                                          -                          -
                                                                                                                                                                    Indicative Performance:                                       -15.16%                 N/a

80% PROTECTED KICK OUT 2*           AAPL                     94.72                      113.05                 19.35%            Kick Out Level:            30% In Year 2                    -                          -
                                                            GSK                    1555.00                   1643.00                 5.66%                                                 45% In Year 3                    -                          -
                                                           BMW                     93.97                       74.81                 -20.39%                                               60% In Year 4                    -                          -
                                                            VOD                    195.65                     221.75                 13.34%                                                                                         -                          -
                                                                                                                                                                    Indicative Performance:                                       -20.00%                 N/a

80% PROTECTED KICK OUT 3*           RDSA                  2346.50                   1914.00               -18.43%           Kick Out Level:            30% In Year 2                    -                          -
                                                            GSK                    1432.50                   1643.00                14.69%                                                45% In Year 3                    -                          -
                                                           BMW                     85.64                       74.81                 -12.65%                                               60% In Year 4                    -                          -
                                                            ALV                     128.20                     132.10                  3.04%                                                                                          -                          -
                                                                                                                                                                    Indicative Performance:                                       -18.43%                 N/a

80% PROTECTED KICK OUT 4*           RDSA                  2132.50                   1914.00               -10.25%           Kick Out Level:            30% In Year 2                    -                          -
                                                            GSK                    1485.00                   1643.00                10.64%                                                45% In Year 3                    -                          -
                                                            RYA                       8.56                        12.16                  41.96%                                                60% In Year 4                    -                          -
                                                            ALV                     138.45                     132.10                 -4.59%                                                                                         -                          -
                                                                                                                                                                    Indicative Performance:                                       -10.25%                 N/a

CAPITAL SECURE MIN RETURN 1*      SX5E                   2579.76                   3002.24                16.38%                        -                                 -                         10.00%               11.50%

CAPITAL SECURE MIN RETURN 2*      SX5E                   2589.25                   3002.24                15.95%                        -                                 -                          9.10%                17.60%

CAPITAL SECURE MIN RETURN 5*      SX5E                    2799.2                    3002.24                 7.25%                         -                                 -                          9.00%                   N/a

SECURE INCOME & GROWTH*            SX5E                   2161.87                   3002.24                38.87%                                                                                                                     
                                                            UKX                    5351.53                   6899.33                28.92%                        -                                 -                         26.00%                  N/a

CREDIT UNION EURO BONUS BOND*  SX5E                   3674.05                   3002.24               -18.29%                       -                                 -                          1.00%                   N/a

OIL & GAS KICKOUT NOTE*                 XOM                     82.23                       87.28                   6.14%                         -                                 -                              -                          -
                                                           RDSB                  1717.00                   1997.00                16.31%                        -                                 -                              -                          -
                                                             BP                      391.70                     450.00                 14.88%                        -                                 -                              -                          -
                                                             FP                       44.33                       42.17                  -4.87%                                                                                     0.00%                   N/a

OIL & GAS KICKOUT NOTE 2*              XOM                     77.28                       87.28                  12.94%                        -                                 -                              -                          -
                                                           RDSB                  1469.00                   1997.00                35.94%                        -                                 -                              -                          -
                                                             BP                      339.30                     450.00                 32.63%                        -                                 -                              -                          -
                                                             FP                       42.01                       42.17                   0.38%                                                                                     17.00%                  N/a

OIL & GAS KICKOUT NOTE 3*              XOM                     82.87                       87.28                   5.32%                         -                                 -                              -                          -
                                                           RDSB                  1711.00                   1997.00                16.72%                        -                                 -                              -                          -
                                                             BP                      350.10                     450.00                 28.53%                        -                                 -                              -                          -
                                                             FP                       41.88                       42.17                   0.70%                                                                                     17.00%                  N/a

REAL ESTATE KICKOUT NOTE*             SPG                     190.52                     207.01                  8.66%                         -                                 -                              -                          -
                                                             UL                      233.60                     240.00                  2.74%                         -                                 -                              -                          -
                                                            DLR                      74.80                       97.12                  29.84%                        -                                 -                              -                          -
                                                            HCN                     65.25                       74.77                  14.59%                                                                                    20.00%                  N/a

EUROSTOXX 50 DOUBLE                    SX5E                   2986.73                   3002.24                 0.52%                     200%                             -                          1.04%                   N/a
GROWTH NOTE                                                                                                                                                                                                                                 

PROTECTED ABSOLUTE                   SLGLARA                  12.05                       11.79                  -2.15%                        -                                 -                              -                          -
RETURN STRATEGIES                      CARMPAT                615.33                     637.00                  3.52%                         -                                 -                              -                          -
                                                         ETAKTVE                 128.74                     131.20                  1.91%                         -                                 -                              -                          -
                                                                                                                Weighted Basket           1.09%                     120%                             -                          1.31%                   N/a

GLOBAL REAL RETURN NOTE          BNGRRAE                  1.27                         1.32                    3.45%                     150%                             -                          5.17%                    N/a

EURO BLUE CHIP KICKOUT BOND        ALV                     128.00                     132.10                  3.20%                                                                                                                      
                                                             SIE                      94.49                      104.20                 10.28%                                                                                                                     
                                                            RYA                      11.57                       12.16                   5.06%                                                                                                                      
                                                             DAI                      58.39                       62.71                   7.40%                                                                                     12.00%               20.00%

PROTECTED STAR                           BNPIAFST                130.53                     130.76                  0.18%                     180%                                                        0.32%                   N/a
PERFOMERS BOND
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Cantor Fitzgerald Split Deposit Bonds
                                                                                 Underlying          Indicative              Indicative              Indicative             Option A             Option A          Option B           Split
Cantor Fitzgerald Bond Issue                                      Asset                  Initial                  Averaged        Underlying Asset    Participation         Indicative       Indicative       Deposit
                                                                                   (Ticker)                Strike                     Level               Performance              Rate             Performance   Performance      Return

SAFE HARBOUR BOND VI**                                       BNPIHBEE              624.16                   689.44                  10.46%                   70%                   7.32%                N/a             10.00%

SAFE HARBOUR BOND VII**                                      BNPIHBEE              627.26                   693.01                  10.48%                   70%                   7.34%                N/a             10.00%

SAFE HARBOUR BOND VIII**                                     BNPIHBEE              629.75                   695.70                  10.47%                   70%                   7.33%                N/a             10.00%

Strike and Maturity Dates for Cantor Fitzgerald Bonds: 
Bond                                                        Strike Date                       Next Kick Out Observation Date                       Maturity Date

Protected Star Performers Bond                              27/09/16                                                                                                                         30/09/22

Euro Bluechip Kickout Bond                                     15/07/16                                                    17/07/17                                                       15/07/21

Global Real Return Note                                          29/04/16                                                                                                                         12/07/21

Protected Absolute Return Strategies                       24/03/16                                                                                                                         31/03/21

EuroSTOXX 50 Double Growth Note                         24/03/16                                                                                                                         09/04/21

Oil & Gas Kick Out Note 3                                       16/03/16                                                    16/03/17                                                       30/03/21

Real Estate Kick Out Note                                        18/12/15                                                    19/12/16                                                       05/01/21

Oil & Gas Kick Out Note 2                                       18/12/15                                                    19/12/16                                                       05/01/21

Oil & Gas Kick Out Note                                          30/10/15                                                    30/10/16                                                       12/11/20

80% Protected Kick Out 1                                       19/05/14                                                    19/05/17                                                       28/05/18

80% Protected Kick Out 2                                       22/07/14                                                    24/07/17                                                       30/07/18

80% Protected Kick Out 3                                       26/09/14                                                    26/09/17                                                       03/10/18

80% Protected Kick Out 4                                       28/11/14                                                    28/11/16                                                       05/12/18

Capital Secure Min Return 1                                    21/02/13                                                                                                                         21/02/19

Capital Secure Min Return 2                                    08/04/13                                                                                                                         08/04/19

Capital Secure Min Return 5                                    30/05/13                                                                                                                         30/05/18

Credit Union Euro Bonus Bond                                 17/04/15                                                                                                                         22/04/21

Dividend Aristocrat Bond 1                                      27/05/13                                                                                                                         27/04/17

Dividend Aristocrat Bond 2                                      26/07/13                                                                                                                         26/06/17

Dividend Aristocrat Bond GBp                                  26/07/13                                                                                                                         26/06/17

Global Dividend Bond                                              26/02/13                                                                                                                         26/01/17

Safe Harbour Bond VI                                              26/11/12                                                                                                                         26/10/16

Safe Harbour Bond VII                                             30/11/12                                                                                                                         01/11/16

Safe Harbour Bond VIII                                             23/01/13                                                                                                                         23/12/16

Secure Income & Growth                                        21/05/12                                                                                                                         21/11/17

WARNING : Investments may fall as well as rise in value. Past performance is not a reliable guide to future performance

All figures are indicative of underlying performance after participation only and represent the potential indicative return of the underlying strategy only, had
the investments matured on 30th September 2016 Indicative performance figures may need to be added to the relevant capital protected amount, if any,

which may be less than 100% of the funds originally invested. All performance figures are indicative only and do not include the impact of averaging, if any.

*Indicative performance figures may also include a performance related bonus (if applicable). However final payment of this bonus will depend on the
underlying performance at next annual observation date or maturity. Please consult the Terms and Conditions in the relevant product brochure for further

information.

Please note that while your capital protected amount is secure on maturity, any indicative returns, including those figures quoted above are not secure
(other than any minimum interest return on maturity, if applicable). You may only receive your capital protected amount back. These are not

encashment values. The performance above is solely an indicative illustration of the current performance of the underlying assets tracked after
participation, gross of tax, and are NOT ENCASHMENT VALUES. If early encashment is possible, the value may be considerably lower than the original

investment amount. Please consult the Terms and Conditions in the relevant product brochure for further information.

**The above indicative returns reflect the averaging of available prices within the applicable final averaging period.
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Disclaimer
Cantor Fitzgerald Ireland Ltd, (Cantor), is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member
firm of the Irish stock Exchange and the London stock Exchange.

This report has been prepared by Cantor for information purposes only and has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. The report is not intended to and does not
constitute personal recommendations/investment advice nor does it provide the sole basis for any evaluation of the
securities discussed. Specifically, the information contained in this report should not be taken as an offer or solicitation of
investment advice, or encourage the purchase or sale of any particular security. not all recommendations are necessarily
suitable for all investors and Cantor recommend that specific advice should always be sought prior to investment, based
on the particular circumstances of the investor.

although the information in this report has been obtained from sources, which Cantor believes to be reliable and all
reasonable efforts are made to present accurate information, Cantor give no warranty or guarantee as to, and do not accept
responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. nor
shall Cantor, or any of its employees, directors or agents, be liable for any losses, damages, costs, claims, demands or expenses
of any kind whatsoever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the
information. any person acting on the information contained in this report does so entirely at his or her own risk.

all estimates, views and opinions included in this report constitute Cantor’s judgment as of the date of the report but may
be subject to change without notice. Changes to assumptions may have a material impact on any recommendations made
herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of
publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.
Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse
affect on the value of the investments, sale proceeds, and on dividend or interest income. The income you get from your
investment may go down as well as up.

Figures quoted are estimates only; they are not a reliable guide to the future performance of this investment. It is noted
that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to
some extent by revenues arising from other Cantor business units including Fund Management and stockbroking. Revenues
in these business units may derive in part from the recommendations or views in this report. notwithstanding, Cantor is
satisfied that the objectivity of views and recommendations contained in this report has not been compromised. Cantor
permits staff to own shares and/or derivative positions in the companies they disseminate or publish research, views and
recommendations on. nonetheless Cantor is satisfied that the impartiality of research, views and recommendations remains
assured.

This report is only provided in the Us to major institutional investors as defined by s.15 a-6 of the securities Exchange act,
1934 as amended. a Us recipient of this report shall not distribute or provide this report or any part thereof to any other
person.

Non-Reliance and Risk Disclosure:

This is a Marketing Communication. It is not a research report as defined by MiFID nor is it intended as such. We are not
soliciting any action based on this material. It is for the general information of our clients.

Company Description

Green REIT: Green REIT plc operates as a property investment company. The Company invests in a portfolio of long-lease
and freehold, primarily commercial and mainly Dublin-based properties.

Daimler: Daimler aG develops, manufactures, distributes, and sells a wide range of automotive products, mainly passenger
cars, trucks, vans and buses. The Company also provides financial and other services relating to its automotive businesses

Facebook: Facebook Inc. operates a social networking website. The Company's website allows people to communicate
with their family, friends, and coworkers. Facebook develops technologies that facilitate the sharing of information,
photographs, website links, and videos. Facebook users have the ability to share and restrict information based on their
own specific criteria.

The City of London Investment Trust plc: The fund looks to provide investors with long term growth in income and
capital by mainly investing in UK listed equities
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iShares EURO STOXX 50 UCITS ETF: The Fund seeks to track the performance of an index composed of 50 of the largest
companies in the Eurozone.

Hibernia REIT: Hibernia REIT p.l.c. operates as a real estate investment trust. The Company invests in commercial properties
including offices, industrial properties, retail stores, warehousing and distribution centers, and other related property assets.
Hibernia focuses on properties located in Dublin, Ireland.

Irish Residential Properties REIT: Irish Residential Properties REIT Plc is an Irish property investment company. The
Company's focus is to acquire, hold and manage investments primarily focused on multi-unit residential real estate and
commercial property for third party rental.

Historical Record of recommendation:

Green REIT: We have an Outperform rating for Green REIT since 09/02/15 and no changes to the recommendation have
been made in the last 12 months

Daimler: We have added Daimler to our core portfolio on the 01/01/16, with a recommendation of Outperform.

Facebook: We have been positive on the outlook for Facebook, and it was added to the core portfolio on the 11/05/2015
and no changes to our recommendation have been since.

Hibernia REIT: We have an Outperform rating for Hibernia REIT since 22/08/14 and no changes to the recommendation
have been made in the last 12 months.

Irish Residential Properties REIT: We have a not Rated recommendation for Irish Residential REIT
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CORK: 45 South Mall, Cork. Tel: +353 21 422 2122.
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