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Cantor Fitzgerald Ireland was formed through the acquisition of Dolmen Stockbrokers in
2012, by leading global financial services firm Cantor Fitzgerald. With a proud history of
stockbroking and servicing our private clients in Ireland since 1995, Cantor Fitzgerald Ireland
provides a full suite of investment services, primarily in personalised Share Dealing, Pensions
and Investment Management, Debt Capital Markets, Corporate Finance and Research. We
are recognised as a primary dealer in government bonds. Our clients include private
individuals and corporate entities, financial institutions, investment funds, Credit Unions
and charities. 

Cantor Fitzgerald, a leading global financial services group at the forefront of financial and technological innovation has been
a proven and resilient leader for over 65 years. Cantor is a preeminent investment bank serving more than 7,000 institutional
clients around the world, recognised for its strengths in fixed income and equity capital markets.

At Cantor Fitzgerald Ireland we pull together the expertise and experience of Analysts and Investment Professionals from across
three continents. An office network that spans from New York to Hong Kong provides us with a uniquely global perspective on
the investment goals of our clients, which we service through our local offices in Dublin, Cork and Limerick.
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Welcome...
David Donnelly, CFA, Senior Investment Analyst

We remain of the view that Central Bank policy continues to be supportive of equity markets,
but see superior upside potential in European equities over those of the UK and US. This is based
on greater earnings growth potential and the fact that indices in the region stand 15-20% below
all-time highs, while those of the US struggle to make meaningful headway above their highs. 

September holds a number of key market-moving events, most notably the next ECB Governing
Council meeting on September 8th, and the unofficial OPEC meeting in Algeria on September 26th-
28th. We see scope for the ECB to expand its QE programme at this meeting, by either further
lowering the deposit rate from -40bps, or by amending the rules governing the QE programme to
allow more of any one bond issuance to be bought, or a greater proportion of any one nation’s
bonds to be owned. 

With regard to the unofficial OPEC meeting, we see increasing scope for production freezes to be
agreed, but remain cautious in this regard given the highly politically charged nature of OPEC
negotiations. Key producers like Iran and Saudi Arabia may be more inclined to strike a deal given
the significant increase in their production since the last failed meeting in April. Failing an agreement
on production freezes, we see little scope for oil prices to break meaningfully above $50 a barrel
due to oversupply and decreasing demand as the pace of global growth abates. 

David Donnelly
September 2016

R
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Asset allocation
David Beaton, Chief Investment Officer

Asset Allocation Reflects Lower Return
Environment 
•     Given the historically low interest rate environment, investors should moderate their expectations of achievable return

from their portfolios

•    Below we outline how the portfolio of an investor with a medium level of risk appetite should be positioned

Asset Allocation – Reflecting Central Bank policy and the hunt for yield

The response by global central banks to the financial crisis that occurred in 2008 was to loosen monetary policy extremes
never seen before. Eight years on, with the exception of the US Federal Reserve, central bank policy remains ultra-loose;
with the previously unthinkable move into negative yield territory for a large swathe of sovereign bonds and the imposition
of negative deposit rates considered to be the ‘new normal’.

As a consequence of this ‘new normal’ of lower returns, investors also need to reset the bar lower on the level of expected
returns from their portfolios, particularly those investors who have a low to medium degree of risk tolerance. 

Based on our assessment of returns for each asset class, and the relative risk therein, the following is our recommended
asset allocation for a client with a medium risk profile. It is important to highlight that the recommended asset allocation
is in regard to the totality of a clients investments and not just those managed by Cantor Fitzgerald Ireland.

Against this lower return backdrop for the traditional ‘safe-haven’ assets, investors have essentially been forced by current
central bank policy into higher risk assets such as equities and lower rated debt as substitutes for high quality bonds. By
example, year to date, some of the best performing stocks have been the higher yielding ‘bond proxies’ in the Utility,
Pharmaceutical, Telecoms and Consumer Staples sectors.

Risk Assets NEUTRAL Cantor

Equities 40% 45%

Corporate Bonds 10% 15%

Absolute Return Product 5% 10%

Property 5% 7%

Commodities 5% 2%

Total Risk Assets 65% 79%

Lower Risk Assets

Government Bonds & Cap Secure Product 30% 20%

Cash 5% 1%

Total Lower Risk Assets 35% 21%
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Investment Outlook – Greater Opportunity in European Indices

Equities

This hunt for yield has resulted in a move to record highs for the major US equity indices, despite five consecutive quarters
of declining earnings growth and a central bank that is seeking to tighten monetary policy. This mix of higher market levels
and a weaker earnings backdrop leaves the S&P 500 trading on 18x 2016 earnings, a near 20% premium to its 10 year
historic average. 

By contrast, European equities which have the support of accommodative monetary policy from the ECB, with the chance
of more to come in September or October, have lagged their US counterparts for most of 2016, but trade at in-line with
their historic average of 14x 2016 earnings. Eurozone economic data showing signs of recovery, and positive earnings
revisions are helping to off-set a weak performance by the region’s banking sector and the collateral impact of ‘Brexit’. We
continue to see scope for relative outperformance by European equities.

The initial shock of the Brexit vote saw UK shares decline by almost 10%, however with a commensurate decline in sterling
against the euro and US dollar, UK markets have rebounded strongly led by multinational focused companies which will
see a 4% - 5% positive earnings impact from the weaker currency.

Based on divergent central bank policies of the ECB, Bank of England and Federal Reserve, and the relative valuation
differentials between the US and European markets, we maintain our preference for European equities over US equities
into year-end. However we still see value in selected Technology, Healthcare and Telecoms names outside of Europe.

Within our equity allocation our preferred sectors are Technology, Consumer Goods, and Healthcare, while we remain
cautious on Banks, Industrials and Basic materials.  

Bonds

Within bond markets, we see yields in core sovereign bonds continuing to deliver sub-optimum returns; however we see
continued Central Bank support providing scope for further, albeit, modest capital appreciation. To counteract this absence
of alternatives in the core sovereign bond market we advocate an allocation to bond funds which provide a balanced
spread of duration and credit quality, while Capital Secure Product also offer the potential for lower risk returns. 

Apart from an allocation to sovereign bonds we would advocate an exposure to Corporate Bonds which are now on the
'shopping lists' of both the ECB and the Bank of England. While these bonds do not carry the same degree of relative safety
afforded to sovereign bonds, investors can achieve a yield pick-up which reflects the higher risk nature of the asset.

Property

Against the on-going zero interest rate environment in Europe, we continue to see opportunities for investors in property.
The renewed level of interest in the Irish property market can be seen from the surge in office and commercial property
development and refurbishment, stemming from a supply shortage in the wake of the financial crisis. Equally, the chronic
shortage of residential property units provides investors with the opportunity to add to portfolio returns through loan
note structures which are a focus for Cantor Fitzgerald’s corporate finance team.

Alternative Investments

Finally, we see a place in our asset allocation for Absolute Return Funds which aim to deliver a set return over cash deposit
rates in both rising and falling markets, while the range of investment opportunities provided by our Corporate Finance
team also fits into this product category. 

Commodities

We are broadly negative on Commodities, but maintain a preference for Gold over Oil. The latter we see being hampered
by the continuing supply/demand imbalance as well as the slow pace of global growth. 
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Cantor Equity Core Portfolio

David Donnelly, CFA, Senior Investment Analyst

The Cantor Equity Core Portfolio is a collection of our preferred equity names in the US, UK and Eurozone and is
benchmarked against an equal weighting of the leading indices in each region. The return of the portfolio and the
benchmark are calculated in euro terms which include dividends. 

The portfolio has enjoyed substantial annual returns since its inception, as highlighted in the table below. In 2015, the Core
Portfolio’s return was 4% higher than the benchmark. 

Year Core Portfolio Returns S&P EuroStoxx50 UK Index

2013 24.10% 26.70% 22.70% 15.80%

2014 15.60% 29.60% 4.90% 7.90%

2015 14.00% 12.30% 7.40% -1.40%

Stock                                             Price     Total Return Local Cncy (%)     Total Return Euro (%)     Fwd P/E     Div Yield        Target       Low of       Date of
                                                   31/08/16               Year to date                    Year to date *(SIP)        FY1 (x)          FY1        Weight (%)    2016        that low

Glanbia                                           17.07                        1.43                                      1.43                      19.0           0.84%             2.0           15.61      27/06/2016
Ryanair                                           11.99                       -20.12                                   -20.12                    10.6           0.42%             4.5           10.46      27/06/2016
ICG                                                  4.72                        -11.57                                   -11.57                    14.7           2.45%             2.0            4.20       30/06/2016
GlaxoSmithKline                            1,639.00                     26.12                                     9.54                      15.9           4.87%             4.0         1344.50    07/01/2016
Pfizer                                              34.80                       10.82                                     7.92                      13.1           3.62%             4.0           28.56      08/02/2016
General Electric                               31.24                        1.84                                      -0.83                     18.1           3.13%             2.0           27.45      11/02/2016
Smurfit Kappa                                 22.10                        -4.24                                     -4.24                     10.8           3.34%             3.0           18.23      09/02/2016
Daimler                                           62.08                       -15.61                                   -15.61                     7.5            5.41%             3.5           51.97      06/07/2016
DCC*                                            6,930.00                     23.76                                     8.27                      23.6           1.61%             2.0         4779.00    08/02/2016
CRH                                                30.35                       15.77                                    15.77                     16.3           2.32%             4.5           21.00      09/02/2016
Grafton Group                                 547.50                      -25.17                                   -35.01                    11.1           2.78%             3.5          440.00     27/06/2016
Royal Dutch Shell                          1,942.00                     33.37                                    15.84                     13.8           7.08%             4.0         1277.50    20/01/2016
Exxon Mobil                                     87.14                       14.75                                    11.75                     20.4           3.50%             4.0           73.18      20/01/2016
Apple                                             106.10                       2.51                                      -0.17                     12.0           2.13%             2.0           90.34      12/05/2016
Alphabet                                        789.85                       1.52                                      -1.13                     19.8           0.00%             4.0          681.14     27/06/2016
SAP                                                78.76                        9.13                                      9.13                      18.7           1.69%             4.0           64.90      11/02/2016
Facebook                                       126.12                      20.50                                    17.35                     25.0           0.00%             3.0           94.16      21/01/2016
PayPal                                             37.15                        2.62                                      -0.06                     21.4           0.00%             3.5           31.20      20/01/2016
Vodafone                                        229.85                       7.68                                      -6.47                     31.0           5.37%             3.5          200.20     08/02/2016
Verizon                                            52.33                       17.00                                    13.94                     13.1           4.43%             3.5           44.15      13/01/2016
Bank of Ireland                                 0.20                        -42.44                                    -6.05                      8.8            4.46%             1.5            0.16       02/08/2016
Prudential                                     1,363.50                     -7.52                                    -19.68                    10.8           3.24%             2.0         1087.00    11/02/2016
Lloyds                                             59.35                       -13.86                                   -26.93                     9.5            5.50%             1.5           47.55      06/07/2016
AIG*                                                59.83                        1.61                                      -1.51                     10.8           2.39%             2.0           48.79      27/06/2016
Allianz                                            133.55                      -14.08                                   -14.08                     8.9            5.62%             4.0          119.20     06/07/2016
Intesa Sanpaolo                                2.13                        -26.58                                   -26.58                     9.9            9.16%             3.5            1.55       27/06/2016
iShare Dax ETF                                92.66                        -1.63                                     -1.63                     12.5           3.31%             4.0           77.28      11/02/2016
Proshares Short S&P 500 ETF*         38.18                        -4.74                                     -3.31                      n/a              n/a                4.0           37.86      15/08/2016
Weighted Return (Local Crncy)                                    -1.0%                                                                  15.9           2.94%

Current Price as at 31/8/2016. Source: Bloomberg, CFEU estimates. *SIP = Since Inclusion in Portfolio

Portfolio Total Return (€) YTD -4.99%.  | Benchmark Return(€) YTD -0.58%

                                                          

Core Portfolio at 31st August 2016

*Total Returns in € terms. *Source: CFI Research / Bloomberg
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Performance year to date

Year to date the Core Portfolio has declined -1.0%, having been heavily impacted by the effects of the surprise UK vote to
leave the European Union. The portfolio had been positioned to take advantage of weakness in stocks that are heavily
exposed to either the underlying UK economy or to sterling, for example Bank of Ireland, Lloyds and Grafton Group, in the
belief that following a successful Remain campaign the stocks would rebound strongly. 

Conversely, our exposures to high dividend yielding names as well as some of our preferred names within the Tech sector
have performed exceptionally well and include Verizon, Royal Dutch Shell and GlaxoSmithKline. Our top conviction call for
2016, Facebook has provided a total return in euro terms of 15.5% year-to-date, and we see ample further upside potential
for the stock.    
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A few points of interest in...

August

When European banks put excess reserves on
deposit with the ECB they get charged a
negative rate of 0.4%. Central banks in
Sweden, Denmark, Switzerland and Japan
have also adopted negative rates in a bid to
stimulate lending and boost economic
growth. The negative rates are a drag on the
banks’ profitability. The central banks would
argue that the banks should lend the money
instead of putting it on deposit with them
and the banks would argue that there isn’t the
demand. 
The banks have, so far, resisted passing
negative rates along to retail investors but
there are signs that this could be changing.
RBS recently sent letters to business
customers highlighting a change to its terms
& conditions and the possibility of negative
deposit rates. A German co-op savings bank
will pass on the 0.4% negative charge on
deposits over €100,000 from September
onwards and Bank of Ireland is to charge
corporate and institutional customers on
deposits of €10m or more.
The German insurer munich Re, is reported to
have stored in excess of €10m in a vault as a
way of avoiding negative rates.

Negative Interest
Rates

European banks continued to recover throughout the month with
the Euro Stoxx Bank Index now up 20% from its post-Brexit low but
still down c. 35% in 2016. Credit Suisse and Deutsche Bank dropped
out of the Euro Stoxx 50 Index of the largest European companies.
Commerzbank hit an all-time low as it reported lower capital levels.
UK banks suffered as the FCA extended the deadline for PPI claims
and Standard & Poors highlighted several challenges still facing the
banks including slower loan growth, higher credit losses and the
prospect of interest rates staying lower for longer. Italian banks are
still under pressure as investors continue to fret about capital levels
and non-performing loans. 

European Banks

Net inward migration returned to Ireland for the first time since
2009. The Central Statistics Office released data showing that, in the
year to April 2016, the number of immigrants into the state
outpaced the emigrants by 3,100. The number of births (65,200)
also outpaced deaths (30,000) leading to an increase in the
population of c. 35,000. Net migration into the UK is at near-record
levels of 327,000 but Brexit should put a halt to that, assuming they
ever get around to invoking Article 50 of the Lisbon Treaty. 

Net Inward Migration

David Coffey, Senior Portfolio Manager
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Saudi Arabia is expected to issue
its first international bond
sometime in October to help
plug the large gap in its budget
following the decline in the price
of oil. It will be issued in US dollars
and could amount to $10bn.
Poland became the first
European country to issue a bond
into China with a Rmb3bn
offering at a yield of c. 3.4%.

***

The Reserve Bank of Australia
reduced interest rates to a record
low of 1.5% following a quarter
point cut aimed at tackling
disinflation and a weakening
labour market. The AAA rated
country, which hasn’t had a
recession in 25 years, joins a host
of central banks around the world
that continue to implement loose
monetary policies. The US
Federal Reserve stands apart
and seems keen to raise rates in
the coming months as long as
financial markets and economies
remain somewhat stable. 

***

The VIX Index, a measure of
market volatility often referred to
as the “fear gauge”; hit its lowest
levels of the year in August as the
post-Brexit rally continued. 

***

August saw the three main US
stocks indices - S&P 500, The
Dow Jones and the NASDAQ -
hit all-time highs on the same day
for the first time since 31st
December 1999. 

Amazon, the online retail giant
responsible for disrupting the
entire publishing and bookstore
industries, is to open three
physical bookstores in the US
after the launch of its first physical
store in Seattle last year. 

In Brief....
Biometric Technology has arrived and we are
going to see a lot more of it in the years ahead.
The technology is being adapted for
authentication purposes and many of us will
be familiar with fingerprint recognition to
access our iPhones. Now the banks are
getting in on the act: Barclays have started
using voice recognition as a security check
instead of questions; HSBC is planning to
launch voice and fingerprint recognition; and
Standard Chartered plans to spend $1.5bn on
technology over the next 3 years. The upshot
of it all should be less need for the many
passwords we have to memorise. 

Biometric Technology 

Crude Oil rallied over 20% during the first three weeks of August as OPEC
called an unscheduled meeting to take place in Algiers in September and
speculators who had been betting on further price declines had to cut their
short positions. Oil has traded between $40 and $50 in recent months and if
OPEC can come to an agreement on production levels next month, it may
finally move back above $50. 

Crude Oil 

Goldman Sachs continues its push onto main
Street as it gets ready to launch a new retail
banking operation which will be called
marcus, named after the founder of the 150-
year-old firm, marcus Goldman. The bank will
focus on consumer lending and follows a
move into the retail deposit space earlier this
year with the purchase of a $16bn book from
General Electric and the launch of
GSBank.com.

Goldman Sachs 
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David Donnelly, 
CFA, Senior Investment Analyst

Daimler  Current Price: €62.08*

Mercedes is set to reclaim its number one position in luxury cars by year-end with sales growth more than double that of
rival BMW. Despite the surge in sales, Mercedes’ owner, Daimler, continues to trade at a discount to its own long term average
and to BMW’s valuation. We believe this discount is unwarranted and should correct into year-end.   

Deliveries of new mercedes rose 12% to 1.17 million for the month of July, compared to just a 5.6% increase in BmW’s sales. Audi
remains in the third position with a 5.2% increase in sales to 1.1 million units. BmW has held the top spot since 2005, however
following the hugely successful refresh of mercedes’ marquee lines like the C-Class, E-Class and SUV range, sales have surged. 

Year to date, Daimler stock has been weighed on by a number of factors, primarily 1) Risk-off sentiment within European indices;
2) Fears over a slowdown in China; and 3) As a result of the emissions scandal at Volkswagen. 

However, in our view, these risks have abated, leaving the stock well placed to re-rate higher. The autos sector has lagged the
recovery in wider European indices; while the Euro Stoxx 50 is almost flat year to date, having recovered off lows of -16.6%, the
European Autos sector remains down -14.3%. As such, we believe there is substantial scope for autos to recoup some, if not all,
of this underperformance into year end. Of the German manufacturers, Daimler offers greater upside potential in our view, given
its discount to its longer term average, its superior sales growth to BmW and the persistent overhang at Volkswagen. 

mercedes’ growth in China remains robust, and the brand enjoyed new record sales in China in Q2, a 29% increase on last year;

Daimler overall saw 3.9% growth year-on-year in the country during the period where demand benefitted from tax incentives
for the purchase of small cars. We expect economic growth in China to remain at a robust 6.5% - 7% over the remainder of 2016
and into 2017, which should be supportive of ongoing demand for Daimler product lines. 

Lastly, nearly a year after the revelations at Volkswagen, there has been no indications of similar scandals at any competitor firms. 

Daimler trades at 7.8 x 2016 expected earnings, a significant discount to both its own 10 year average and its closest peer BmW.
We believe this discount to be unwarranted and for the disparity to adjust into year end.  

*Price as of 31/8/2016.

StockWatch

Price/ Earnings FY16 FY17 10 Yr Average

BmW 8.0x 8.1x 10.2x

Volkswagen 7.5x 6.0x 12.2x

Daimler 7.8x 7.4x 10.3x

Source: Bloomberg

Returns BMW Volkswagen Daimler

YTD -19.0% -8.6% -19.9%

Returns Dax Euro Stoxx 50 European Autos Sector

YTD -1.3% -8.1% -14.3%

Source: Bloomberg
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David Donnelly, 
CFA, Senior Investment Analyst

Facebook  Current Price: $126.12*

Facebook remains one of our core conviction calls for 2016. We believe that as consumers spend an increasing amount
of time viewing media online, greater proportions of advertising budgets will flow to the area, and with over 1.1 billion
active users per day, Facebook will be a key beneficiary of that increased spend. We view this as a multi-year growth
story which despite its 18.5% gains year-to-date, remains highly undervalued in our view.  

Facebook consists of 5 separate but complimentary businesses: Facebook, the namesake social media platform; Instagram,
the photo sharing social media site; WhatsApp, which allows users to send messages similar to a text message; messenger,
provides a similar to WhatsApp but dovetails more directly with the main Facebook platform; and Oculus, the leader in
Virtual Reality headsets. 

As present, Facebook has only fully begun to monetise the namesake platform, leaving the others as largely untapped
earnings resources. Despite this, the company successfully grew revenue by 59% in the second quarter, on top of the 58%
year-on-year increase in Q1. Operating profit came in 15% ahead of expectations, driven by a continued surge in advertising
spend on the platform. We believe this to be sustainable as consumers spend roughly 30% of their media viewing time
online, yet it attracts a mere c.15% of advertising budgets. As this disparity adjusts, Facebook’s earnings should continue to
grow. 
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Source: Bloomberg

*Price as of 31/8/2016.

Facebook Share Price 
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Shane Kelly,
Investment Analyst 

Kingspan  Current Price: €24.58*

Kingspan has been one of our preferred Irish names following significant declines post Brexit and we suggested adding
to positions at c. €18.50. 

Our investment case for the group was based on strong growth opportunities in its core business, insulated panels and
boards, particularly in North America, where penetration levels remain well below Europe, a strong balance sheet, driven
by fiscal discipline and a changing regulatory environment which has been complementary to Kingspan’s offering. The
shares have rebounded strongly since, with H1 earnings seeing the shares trading back above €25, marking a 35% recovery
from where we had initially flagged the shares.

Kingspan reported a very strong set of H1/16 results at the end of August, with revenue growing 19% YoY to €1.47bn
despite FX headwinds being a 3% drag, primarily due to a weakening pound. 15% of Kingspan’s revenue growth was driven
by its recent acquisitions of Joris Ide and Vicwest, but was also complimented by strong organic volume growth across all
divisions. Organic volume growth was up 8% in Insulated Panels and Boards, 10% in Access Floors and 2% in Environmental
in the period. Trading profitability was up 50% YoY to €167.3m. Its EPS grew 52% to 70.6c while it also increased its interim
dividend 25% YoY to 10c. The company’s EBITDA margin grew 240bps to 11.4% driven by better operational leverage as a
result of high volume growth and lower raw material input costs.

Kingspan continues to strengthen its balance sheet. Net debt has fallen €101m over the past 12 months to €348m, despite
capex of €55m and acquisitions of €83m over the past 6 months. Net debt to EBITDA is just 0.9x. The shares are trading on
18.6x following upgrades post results, which is still below its 5 year average of 19.9x. We reiterate our outperform rating on
the shares.
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*Price as of 31/8/2016.

Kingspan Share Price 
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green Effects Fund
Socially Responsible Investing

Richard Power, Director of Stockbroking

!"#$%& '()
-

€0 

€20 

€40 

€60 

€80 

€100 

€120 

€140 

€160 

€180 

€200 

Source: Cantor Fitzgerald Ireland Ltd Research

Objectives

The objective of the Fund is to achieve long term capital growth and income.
The fund will provide investors with a product through which they can invest
in companies with a commitment to supporting the environment and
socially just production and work methods. For this purpose the fund only
invests in stocks which are included in the Natural Stock Index (NAI). 

Performance As of 31/8/2016.
                                                                         1 Month YTD 1 Year 3 Year*      5 Year*

Green Effects                                                     0.5 3.5 9.0 14.3           14.7

mSCI World €                                                     0.5 2.4 7.3 16.6           15.3

Friends First Stewardship Ethical                   0.5 -0.3 4.1 13.2           15.0

New Ireland Ethical managed                        2.0 4.4 5.1 9.3            12.2

*Annualised Return. Source: Cantor Fitzgerald Ireland Ltd Research and Bloomberg.

Manager Comment
The Green Effects Fund NAV ended August at €187.26 which was a return
of +0.45% for the month. Currency markets were relatively muted during
August with both the US Dollar and Sterling trading in tight ranges against
the Euro. Despite the continued uncertainty around the long term impact
of the UK’s decision to leave the Eurozone, Euro/GBP ended the month at
0.8492 which was a gain of just 0.54% (weaker GBP). Broader equity markets
were quite mixed during the month as UK and European indices marginally
outperformed their US counterparts. Oil was a notable mover during August
with Brent Crude ending the month at $47.04 which was a gain of 10.79%.
In company specific news of note, Denmark's Vestas Wind Systems
(VWS.KO), one of the world's largest makers of wind turbines, posted a strong
rise in second-quarter net profit thanks to higher deliveries in the U.S. and
Germany. The company said it intended to spend 2.98 billion Danish kroner
to buy its own shares thanks to a recent jump in cash flow. Vestas last year
started paying dividends for the first time since 2002 after returning to a net
profit in 2014 from three loss-making years. The European home
improvement retailer, Kingfisher, said group sales totalled £3.03 billion
pounds ($4.0 billion) for the quarter ended July 31. Group sales rose 8.4% in
the second quarter of its financial year, as it reported that it hasn't seen any
clear impact of Brexit on demand in its business divisions.

Source: Cantor Fitzgerald Ireland Ltd Research

Key Information
Morningstar Rating       � � � � �

NAV                            €187.26*

Minimum Investment    €5,000

Dealing Frequency        Weekly

Sales Agent                  Cantor Fitzgerald Ireland Ltd

Custodian                     Northern Trust

Administrator                Northern Trust 

Investment Manager     Cantor Fitzgerald Ireland Ltd

Sales Commission        3%

Total Expense               1.24%

Investment Mgt Fee      0.75%

Website                       www.cantorfitzgerald.ie/greeneffects

*Prices as of 31/8/2016
Source: Bloomberg & Cantor Fitzgerald Ireland Ltd Research

Top Ten Holdings

VESTAS                                                                      8.39%

SVENSKA CELLULOSA                                                 7.81%

SHIMANO                                                                   7.06%

KINGFISHER                                                                7.04%

TOMRA SYSTEMS                                                       4.22%

SMITH & NEPHEW                                                      4.01%

ORMAT                                                                       3.85%

UNITED NAT FOODS                                                    3.69%

EAST JAPAN RAILWAY CO.                                           3.63%

ACCIONA                                                                    3.56%

Source: Cantor Fitzgerald Ireland Ltd Research

Green Effects Fund NAV Since Inception
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Chart of the month

Oil - Prices remain incredibly volatile 
Oil prices have remained incredibly volatile in recent months driven by changing supply and demand dynamics in the oil market
and speculation the key OPEC members may agree to an oil production freeze at the upcoming unofficial OPEC meeting between
the 26th and 28th of September 2016. 

Oil prices officially entered a bear market (a price move greater than 20%) in July given the 21.3% selloff seen off the June 2016 high
and July 2016 low, as more production came on stream with oil prices briefly above $50 a barrel. Concerns over global economic
growth dragged future expectations of oil demand lower in the process. Then oil prices officially entered a bull market in August
alone, rallying over 23% off the month’s low to high, as market speculation grew that Saudi Arabia, the world’s biggest oil producer
and exporter, might agree to an oil production freeze at next month’s unofficial OPEC meeting. many investors, who held short oil
positions, were forced to cover these positions in light of increased speculation pushing prices even higher. 

Saudi Arabia produced a record level of 10.67 million barrels of oil a day in July, which is 85.6% of its max potential 12.5 million barrels
a day production capacity. Even if Saudi does agree to a production freeze, it will be at record production levels which won’t ease
the sectors on going supply glut. Further comments from Iraq’s Prime minister indicate that the 2nd largest OPEC oil producer may
also be willing to agree to an oil production freeze has boosted prices. 

However, we remain sceptical that OPEC can unanimously agree to an oil production freeze which has been touted many times
over the past 2 years. We also think Iran may refuse to a production freeze as it is still producing below its pre-sanction levels of
4million barrels a day and attempts to recapture lost market share. Even if OPEC members do agree to a production freeze, it would
be at all-time records production highs which may not be enough to push oil prices higher. 

Looking at the US oil markets, the numbers of oil rigs coming back on stream has gradually risen over the past 3 months, albeit at a
relatively slow pace. Weekly US oil stockpile data unexpectedly rose which has turned oil prices lower again in recent days. Ultimately,
we think oil will trade between a $40 - $53 range until the end of 2016. If oil prices approach the top of this range, new production
should come on stream pushing prices lower once again. 

Stephen Hall, CFA, Investment Analyst 
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Why Invest in this Fund

•     ECB Stimulus: Ongoing monetary stimulus from the European Central
Bank should attract capital flows into European equities.

•     Attractive Valuation: European indices continue to trade at a discount
to their US and UK counterparts offering further upside potential.

•     Low Cost: This ETF offers cost effective investment across 50 of the largest
companies in the Eurozone. 

•     Yield: Distribution yield of 3.78%.

Fund Overview
The Fund seeks to track the performance of an index composed of 50 of the
largest companies in the Eurozone. The EURO STOXX 50 Index is Europe's
leading blue-chip index for the Eurozone. Our preference remains for
European equities on a relative valuation basis with the US and UK and this
ETF offers cost effective investment to a diversified portfolio of European blue-
chip names.

ETF of the month
Mark McPaul, Portfolio Construction Analyst

Key Facts
Ticker (Bloomberg)                          SX5EEX GY

Benchmark Index                            EuroStoxx50

Currency                                        EUR

TER %                                           0.16%

Distribution Yield                             3.78%

Distribution Frequency                    Quarterly

Fund Size                                      5,989,600,134

No. Of Holdings                              50

Source: www.ishares.com

Performance Summary
                                                      FUND             INDEX

1 Month                                         0.33%             0.26%

YTD                                              -5.81%           -8.23%

1 Year*                                          -5.39%           -8.77%

3 Year*                                           6.53%             2.82%

5 Year*                                         10.05%             6.01%

*Annualised Returns As of 30/08/2016

Important Information: The value of your investment and the income from it will vary and your initial investment amount cannot be guaranteed.
ETFs trade on exchanges like stocks and are bought and sold at market prices which may be different to the net asset values of the ETFs.

iShares EURO STOXX 50 UCITS ETF 
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Why Invest in this Fund

Dividend Yield – Attractive dividend yield of 4.06% relative to government
and corporate bonds.

Low Cost – Expense ratio of 0.42% per annum is very competitive for an
actively managed equity fund with such a strong track record.

Subject to CGT – This fund is structured as an investment trust and
therefore subject to capital gains tax vs. exit tax.

Fund Overview

The downward pressure on yields across government and corporate bonds
creates a challenging backdrop for investors looking for income. The recent
Bank of England rate cuts and policy easing should boost demand from
investors for UK companies with attractive dividend yields. A cost effective
option for investors to gain exposure to this theme is the City of London
Investment Trust Plc. The trust’s objective is to provide long-term growth
in income and capital, principally by investment in equities listed on the
London Stock Exchange. The manager's cautious approach and focus on
limiting downside risk make it suitable for those investors looking for yield
but with a lower tolerance for risk, although they should still expect some
equity volatility. manager Job Curtis has been at the helm for 24 years and
employs a valuation driven stock selection process around dividend yield.
This proven process has resulted in a strong performance track record
relative to peers and the dividend has also been raised for 50 consecutive
years. The trust’s current positioning is overweight defensive names in the
consumer staples and healthcare sectors. It offers a dividend yield of
c.4.06% and has one of the lowest expense ratios at 0.42% per annum.

The City of London Investment Trust Plc

Investment Fund Focus
Mark McPaul, Portfolio Construction Analyst

Investment Information
Investment Manager                       Henderson Global Investors

Ticker                                            CTY LN

Currency                                        GBp

TER %                                           0.42%

Distribution Yield                             4.06%

Distribution Frequency                    Quarterly

Fund Size (Base Currency)               1,310,802,850

Performance Summary
1 Month                                         2.26%

YTD                                               8.68%

1 Year*                                           11.90%

3 Year*                                           8.46%

5 Year*                                           13.69%

*Annualised Returns As of 30/08/2016 
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Conor McKeon, Head of Corporate Finance 

Corporate
Finance news

As a market leader in providing capital raising and advisory services, we have a strong track record in providing
funding solutions for companies at various stages of development. With a number of deals in the offing, this
month we bring you:

•  Interview with our private equity partner, John Teeling, Executive Chairman of Great Northern Distillery

• Profile of some recent loan note and private equity investments

www.cantorfitzgerald.ie/transactions
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Corporate Interview

John Teeling
Executive Chairman, Great Northern Distillery

Q 1: Having been involved in numerous
start-up ventures across a range of
sectors, what are the main challenges
facing start-up companies today?

Start-up companies face many of the same
challenges. You are going into the
unknown. The people who take dreams
and fantasies and turn them into reality
believe they know what’s facing them, and
believe they can overcome any and all
obstacles. If you think otherwise don’t do
it!

Are there greater headwinds now than in
previous times? No. Think about it, money
has never been cheaper, the world is
opening and new technology is creating
many more opportunities.     

Q 2: Two years into Great Northern
Distillery’s journey, what has been the
company’s biggest challenge and how
have you overcome this?

I hesitate to risk the wrath of the gods, but
GND is doing well. The installation of the
two distilleries took longer and cost a little
more than planned.

Both distilleries are performing well and
people have shown great flexibility with
learning new skills. Our manager, Allan
Anderson is doing a very good job. It also
helps that the overall Irish whiskey market
continues to grow at a fast rate. We are
supplying new fill bulk to a range of new
entrants as well as distilling for ourselves.

We are filling up to 1,000 barrels every 5
days.

Q3. 2015 proved to be another stellar
year for Irish whiskey. What do you
believe are the main factors driving
growth in this sector?

Irish whiskey has the taste and profile that
young drinkers want. There is a strong
trend towards spirits, especially brown
spirits. Irish whiskey is growing at double
digit rates in a number of markets. Irish
whiskey has a consumer profile of 25-39
years of age, 45% female which is a
marketers dream. 

As the industry grows there is a lot more
product differentiation and market
segmentation. Drinkers trade up from their
initial introduction. There are now
hundreds of expressions of Irish whiskey. 

Q4. How does Great Northern Distillery
compare to the early days in Cooley
Distillery?

There is very little comparison between
Cooley 1990 and Great Northern 2016.
Cooley was a voice in the wilderness.
Remember Irish was a monopoly
controlled by a multinational. The revival
of Irish was ten years away. Distribution
was a monumental challenge. No one
wanted Irish, never mind unknown Irish
brands from a start-up. We struggled until
2005 when the wave of new buyers lifted
us. Cooley had one vital strength which

was quality products. Great Northern has
the benefit of experience, a growing
market and belief among customers and
investors.

David Hynes and the Cooley operators
distilled good whiskey. Since then, Cooley
has won 300 awards. Quality is the Holy
Grail in Great Northern also. I am happy
and relieved to say that one year into
maturation the malts and the grain are
good and will turn into great whiskeys. 

Q5. Where do you see Great Northern
Distillery position itself over the next 4
years given all the new entrants to the
Irish whiskey market?

a)   Supply new fill malt and grain spirit to
as many as possible of the emerging
distilleries in Ireland.

b)  Beginning September 2018 to supply
retail own label customers in Ireland
and abroad.

c)   To supply private label mature whiskey
to customers who want a brand but
not distilleries.

The first leg of the strategy is working well.
We are selling about 50% of our output at
the still.

To find out more about our upcoming
EIIS investment opportunity with 
Great Northern Distillery, 
call us on 01 633 3633.

John Teeling founded Cooley Distillery in 1987 and following its sale to Jim Beam in 2012,
went on to establish Great Northern Distillery ("GND") in Dundalk in 2014. John has been
involved in a wide range of businesses from textiles to exploration. As an investor in natural
resources since 1983, he has founded a number of stock exchange listed exploration
companies. He has lectured in Business Administration at UCD for 20 years, holds degrees
from UCD (B. Comm, m. Econ. Sc) and Wharton Business School, University of Pennsylvania
(m.B.A.) and a doctorate from Harvard Business School.

This month we interview our private equity partner, John Teeling, Executive Chairman of Great Northern Distillery.

Cantor has raised €7.5m in EIIS funding for Great Northern Distillery and will
be coming to market with a new EIIS offering in the coming weeks. The
distillery has been operational for the last 12 months and is currently
generating a turnover of c.€9.2m.
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Profile of Recent loan note and 
Private equity Investments
Our team has worked with a number of Irish businesses over the last 2 years, raising capital in excess of €100m.

Project directed by 
Glenn Bradley, Director Corporate Finance 

Balisk Homes Limited  
•     Cantor Fitzgerald successfully raised €6.75m by way of a Senior Loan Note (“Loan Note”) from our private client base.

•     Funding was for the acquisition of a 10 acre site in Donabate North County Dublin as well as the construction of 82
residential units thereon.

•     The Loan Note is for a maximum term of 30 months with an annual coupon of 9%.

•    It has the benefit of first ranking security over the property assets and shares of Ballisk Homes Limited.

•     The Loan Note provided 76% of the peak funding cost of the project, with the balance being provided by way of
promoter equity / junior debt.

Project directed by 
Graham O’Brien, Manager Corporate Finance  

ACR Healthcare Limited trading as Laurel Lodge  
•     Cantor Fitzgerald successfully raised €1.55m in August under the Employment and Investment Incentive Scheme 2016

("EIIS") 

•     Funding was to assist in the acquisition and development of a nursing home in Longford.

•     The total cost of the nursing home was €12.1m which was funded by way of:

     - €3.1m joint EIIS investment from Cantor clients/ the BDO Davy EII Tax Relief Fund,

     - €8.25m Senior loan facility from Bank of Ireland and

     - €750k promoter/vendor contribution

•    The nursing home is a modern purpose-built facility currently with 100 beds providing accommodation for 107 residents.
Facilities are of a high standard with the nursing home benefiting from a specialist dementia care unit.

•     The nursing home has a history of consistent and profitable trading with occupancy levels averaging 98% over the last
4 years.

•     The promoter intends to expand the facility in the coming year by adding 6 additional rooms.

We have a series of private equity and loan note investment opportunities available. 

to find out more call us on 01 633 3633
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Investment Returns

Equities
Index                                                                            31/07/16                    31/08/16               % Change              % ytd Change              52 Week High                      Date
ISEQ                                                                               5867.64                      6170.42                     5.2%                         -9.1%                            6,921                       03/12/2015
DAX                                                                               10337.5                     10592.69                    2.5%                         -1.4%                           11,431                      30/11/2015
Eurostoxx50                                                                   2990.76                      3023.13                     1.1%                         -7.5%                            3,524                       30/11/2015
Stoxx600 (Europe)                                                            341.89                        343.53                      0.5%                         -6.1%                             387                         03/12/2015
Nasdaq (100)                                                                 4730.231                    4771.055                    0.9%                          3.9%                            4,838                       15/08/2016
Dow Jones                                                                    18432.24                    18400.88                   -0.2%                         5.6%                           18,668                      15/08/2016
S&P500                                                                          2173.6                       2170.95                    -0.1%                         6.2%                            2,194                       15/08/2016
Nikkei                                                                            16569.27                     16887.4                     1.9%                        -11.3%                          20,012                      01/12/2015
Hang Seng                                                                    21891.37                    22976.88                    5.0%                          4.8%                           23,424                      26/10/2015
China (Shaghai Composite)                                             2979.339                    3085.491                    3.6%                        -12.8%                           3,685                       23/12/2015
India                                                                              28051.86                    28452.17                    1.4%                          8.9%                           28,582                      02/09/2016
MSCI World Index                                                            1721.79                      1719.52                    -0.1%                         3.4%                            1,743                       23/08/2016
MSCI BRIC Index                                                              237.53                        248.53                      4.6%                         12.5%                             252                         18/08/2016

Currencies
Currency Pair                                                              31/07/16                    31/08/16               % Change              % ytd Change              52 Week High                      Date
EuroUSD                                                                         1.1174                        1.1158                     -0.1%                         2.7%                           1.1616                      03/05/2016
EuroGBP                                                                         0.84462                      0.84922                     0.5%                         15.2%                          0.8725                      16/08/2016
GBP/USD                                                                          1.323                         1.3138                     -0.7%                       -10.8%                          1.5659                      18/09/2015
Euro/AUD                                                                       1.47066                      1.48423                     0.9%                         -0.5%                           1.6253                      11/02/2016
Euro/CAD                                                                       1.45619                      1.46231                     0.4%                         -2.7%                           1.6106                      20/01/2016
Euro/JPY                                                                         114.06                         115.4                       1.2%                        -11.7%                        137.4500                    17/09/2015
Euro/CHF                                                                        1.08323                      1.09776                     1.3%                          0.9%                           1.1200                      04/02/2016
Euro/HKD                                                                         8.668                         8.6555                     -0.1%                         2.8%                           9.0126                      03/05/2016
Euro/CNY                                                                        7.4172                        7.4444                      0.4%                         -1.3%                           7.5607                      26/08/2016
Euro/INR (India)                                                                74.435                       74.5827                     0.2%                          3.4%                          77.4900                     12/02/2016
Euro/IDR (Indonesia)                                                       14551.16                    14788.82                    1.6%                         -1.8%                      16,638.7000                  29/09/2015
AUD/USD                                                                         0.7596                        0.7517                     -1.0%                         3.2%                           0.7835                      21/04/2016
USD/JPY                                                                         102.06                        103.43                      1.3%                        -14.0%                        123.7600                    18/11/2015
US Dollar Index                                                                 95.53                         96.022                      0.5%                         -2.6%                         100.5100                    02/12/2015

Commodities
Commodity                                                                  31/07/16                    31/08/16               % Change              % ytd Change              52 Week High                      Date
Oil (Crude)                                                                        42.33                           44.7                        5.6%                          4.3%                            54.34                       09/10/2015
Oil (Brent)                                                                         42.46                          47.04                      10.8%                        26.2%                           54.05                       09/10/2015
Gold                                                                                 1351                        1308.97                    -3.1%                        23.3%                         1,375.45                     06/07/2016
Silver                                                                              20.3375                       18.655                     -8.3%                        34.6%                           21.14                       04/07/2016
Copper                                                                             223.1                         207.75                     -6.9%                        -3.6%                           247.50                      10/09/2015
CRB Commodity Index                                                      408.07                        402.81                     -1.3%                         7.5%                           542.10                      08/06/2016
DJUBS Grains Index                                                        38.2348                      35.2656                    -7.8%                       -10.9%                           47.95                       10/06/2016
DJUBS Soft Commodity                                                  112.1865                    106.8212                   -4.8%                         0.0%                           129.93                      08/06/2016
Gas                                                                                  2.876                          2.887                       0.4%                         23.5%                            3.00                        01/07/2016
Wheat                                                                             435.75                        388.25                    -10.9%                      -23.5%                          567.00                      07/10/2015
Corn                                                                                342.75                         315.5                      -8.0%                       -17.6%                          449.00                      17/06/2016

Bonds
Issuer                                                                          31/07/16                    31/08/16             Yield Change            % ytd Change              52 Week High                      Date
Irish 5yr                                                                            -0.12                         -0.143                      -0.02                         -0.59                             0.75                        17/09/2015
Irish 10yr                                                                          0.339                           0.34                        0.00                          -0.81                             1.47                        02/09/2015
German 2yr                                                                      -0.625                        -0.622                      0.00                          -0.28                             -0.16                       07/12/2015
German 5yr                                                                      -0.528                        -0.502                      0.03                          -0.46                             0.14                        02/09/2015
German 10yr                                                                    -0.119                        -0.065                      0.05                          -0.69                             0.82                        02/09/2015
UK 2yr                                                                               0.11                           0.144                       0.03                          -0.51                             0.77                        09/11/2015
UK 5yr                                                                              0.277                          0.214                      -0.06                         -1.13                             1.43                        09/11/2015
UK 10yr                                                                            0.685                          0.642                      -0.04                         -1.32                             2.09                        09/11/2015
US 2yr                                                                             0.6554                        0.8053                      0.15                          -0.24                             1.10                        29/12/2015
US 5yr                                                                             1.0237                        1.1977                      0.17                          -0.56                             1.83                        30/12/2015
US 10yr                                                                           1.4531                          1.58                        0.13                          -0.69                             2.37                        09/11/2015

Source: Bloomberg and Cantor Fitzgerald Ireland Ltd Research. 

August 2016
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Cantor Fitzgerald Equity & Commodity Linked Bonds: 
Cantor Fitzgerald Bond Issue       Underlying            Indicative                Indicative            Indicative               Option A                    Option B                 Option A             Option B
                                                           Asset                    Initial                      Current        Underlying Asset      Participation             Participation             Indicative           Indicative 
                                                         (Ticker)                  Strike                       Level              Performance                Rate                           Rate                 Performance      Performance

GLOBAL DIVIDEND BOND              SDGR10%RC              100.00                     128.20                 28.20%                     80%                          170%                     22.56%               47.94%

DIVIDEND ARISTOCRATS BOND 1   SPXD10EE               1535.18                   2145.71                39.77%                     50%                          145%                     19.88%               57.67%

DIVIDEND ARISTOCRATS BOND 2   SPXD10EE               1522.93                   2145.71                40.89%                     50%                          140%                     20.45%               57.25%

DIVIDEND ARISTOCRATS GBP        SPXD10EE               1522.93                   2145.71                40.89%                     50%                          140%                     20.45%               57.25%

80% PROTECTED KICK OUT 1*           AAPL                     86.37                      106.10                 22.84%            Kick Out Level:            30% In Year 2                    -                          -
                                                            PRU                    1395.00                   1363.50                -2.26%                                                45% In Year 3                    -                          -
                                                           BMW                     88.18                       78.01                 -11.53%                                               60% In Year 4                    -                          -
                                                            VOD                    217.15                     229.85                  5.85%                                                                                          -                          -
                                                                                                                                                                    Indicative Performance:                                       -11.53%                 N/a

80% PROTECTED KICK OUT 2*           AAPL                     94.72                      106.10                 12.01%            Kick Out Level:            30% In Year 2                    -                          -
                                                            GSK                    1555.00                   1639.00                 5.40%                                                 45% In Year 3                    -                          -
                                                           BMW                     93.97                       78.01                 -16.98%                                               60% In Year 4                    -                          -
                                                            VOD                    195.65                     229.85                 17.48%                                                                                         -                          -
                                                                                                                                                                    Indicative Performance:                                       -16.98%                 N/a

80% PROTECTED KICK OUT 3*           RDSA                  2346.50                   1860.50               -20.71%           Kick Out Level:            30% In Year 2                    -                          -
                                                            GSK                    1432.50                   1639.00                14.42%                                                45% In Year 3                    -                          -
                                                           BMW                     85.64                       78.01                  -8.91%                                                60% In Year 4                    -                          -
                                                            ALV                     128.20                     133.55                  4.17%                                                                                          -                          -
                                                                                                                                                                    Indicative Performance:                                       -20.00%                 N/a

80% PROTECTED KICK OUT 4*           RDSA                  2132.50                   1860.50               -12.75%           Kick Out Level:            30% In Year 2                    -                          -
                                                            GSK                    1485.00                   1639.00                10.37%                                                45% In Year 3                    -                          -
                                                            RYA                       8.56                        11.99                  40.04%                                                60% In Year 4                    -                          -
                                                            ALV                     138.45                     133.55                 -3.54%                                                                                         -                          -
                                                                                                                                                                    Indicative Performance:                                       -12.75%                 N/a

CAPITAL SECURE MIN RETURN 1*      SX5E                   2579.76                   3023.13                17.19%                        -                                 -                         10.00%               11.50%

CAPITAL SECURE MIN RETURN 2*      SX5E                   2589.25                   3023.13                16.76%                        -                                 -                          9.10%                17.60%

CAPITAL SECURE MIN RETURN 5*      SX5E                    2799.2                    3023.13                 8.00%                         -                                 -                          9.00%                   N/a

SECURE INCOME & GROWTH*            SX5E                   2161.87                   3023.13                39.84%                                                                                                                     
                                                            UKX                    5351.53                   6781.51                26.72%                        -                                 -                         26.00%                  N/a

CREDIT UNION EURO BONUS BOND*  SX5E                   3674.05                   3023.13               -17.72%                       -                                 -                          1.00%                   N/a

OIL & GAS KICKOUT NOTE*                 XOM                     82.23                       87.14                   5.97%                         -                                 -                              -                          -
                                                           RDSB                  1717.00                   1942.00                13.10%                        -                                 -                              -                          -
                                                             BP                      391.70                     427.90                  9.24%                         -                                 -                              -                          -
                                                             FP                       44.33                       42.75                  -3.56%     Indicative Performance:                                         0.00%                   N/a

OIL & GAS KICKOUT NOTE 2*              XOM                     77.28                       87.14                  12.76%                        -                                 -                              -                          -
                                                           RDSB                  1469.00                   1942.00                32.20%                        -                                 -                              -                          -
                                                             BP                      339.30                     427.90                 26.11%                        -                                 -                              -                          -
                                                             FP                       42.01                       42.75                   1.76%      Indicative Performance:                                        17.00%                  N/a

OIL & GAS KICKOUT NOTE 3*              XOM                     82.87                       87.14                   5.15%                         -                                 -                              -                          -
                                                           RDSB                  1711.00                   1942.00                13.50%                        -                                 -                              -                          -
                                                             BP                      350.10                     427.90                 22.22%                        -                                 -                              -                          -
                                                             FP                       41.88                       42.75                   2.09%      Indicative Performance:                                        17.00%                  N/a

REAL ESTATE KICKOUT NOTE*             SPG                     190.52                     215.47                 13.10%                        -                                 -                              -                          -
                                                             UL                      233.60                     246.00                  5.31%                         -                                 -                              -                          -
                                                            DLR                      74.80                       99.09                  32.47%                        -                                 -                              -                          -
                                                            HCN                     65.25                       76.75                  17.62%     Indicative Performance:                                        20.00%                  N/a

EUROSTOXX 50 DOUBLE                    SX5E                   2986.73                   3023.13                 1.22%                     200%                             -                          2.44%                      -
GROWTH NOTE                                                                                                                                                                                                                                                             

PROTECTED ABSOLUTE                   SLGLARA                  12.05                       11.90                  -1.28%                        -                                 -                              -                          -
RETURN STRATEGIES                      CARMPAT                615.33                     639.88                  3.99%                         -                                 -                              -                          -
                                                         ETAKTVE                 128.74                     131.46                  2.11%                         -                                 -                              -                          -
                                                                                                                Weighted Basket           1.61%                     120%                             -                          1.93%                      -

GLOBAL REAL RETURN NOTE          BNGRRAE                  1.27                         1.32                    3.59%                     150%                             -                          5.39%                      -

EURO BLUE CHIP KICKOUT BOND        ALV                     128.00                     133.55                  4.34%                                                                                                                      
                                                             SIE                      94.49                      107.05                 13.29%                                                                                                                     
                                                            RYA                      11.57                       11.99                   3.63%                                                                                                                      
                                                             DAI                      58.39                       62.08                   6.32%      Indicative Performance:                                        12.00%               20.00%

Indicative performance figures & maturity dates 
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Cantor Fitzgerald Split Deposit Bonds
                                                     Underlying          Indicative           Indicative              Indicative               Option A              Option B             Option A          Option B           Split
Cantor Fitzgerald Bond Issue            Asset                 Initial                 Current               Underlying           Participation       Participation         Indicative       Indicative       Deposit
                                                         (Ticker)               Strike                  Level                  % Change                  Rate                     Rate                  Return             Return           Return

SAFE HARBOUR BOND GBP V**      BNPIHBEE              618.72                684.52                   10.63%                    80%                    160%                  8.51%             17.02%          10.00%

SAFE HARBOUR BOND VI**             BNPIHBEE              624.16                687.35                   10.12%                    70%                        -                      7.09%                N/a             10.00%

SAFE HARBOUR BOND VII**            BNPIHBEE              627.26                691.70                   10.27%                    70%                        -                      7.19%                N/a             10.00%

SAFE HARBOUR BOND VIII**           BNPIHBEE              629.75                694.31                   10.25%                    70%                        -                      7.18%                N/a             10.00%

Strike and Maturity Dates for Cantor Fitzgerald Bonds: 
Product                                                                                                              Strike Date                                       Maturity Date
Euro Bluechip Kickout Bond                                                                                                       15/07/16                                                      15/07/21

Global Real Return Note                                                                                                             29/04/16                                                      12/07/21

Protected Absolute Return Strategies                                                                                          24/03/16                                                      31/03/21

EuroSTOXX 50 Double Growth Note                                                                                           24/03/16                                                      09/04/21

Oil & Gas Kick Out Note 3                                                                                                          16/03/16                                                      30/03/21

Real Estate Kick Out Note                                                                                                          18/12/15                                                      05/01/21

Oil & Gas Kick Out Note 2                                                                                                          18/12/15                                                      05/01/21

Oil & Gas Kick Out Note                                                                                                             30/10/15                                                      12/11/20

80% Protected Kick Out 1                                                                                                         19/05/14                                                      28/05/18

80% Protected Kick Out 2                                                                                                         22/07/14                                                      30/07/18

80% Protected Kick Out 3                                                                                                         26/09/14                                                      03/10/18

80% Protected Kick Out 4                                                                                                         28/11/14                                                      05/12/18

Capital Secure Min Return 1                                                                                                      21/02/13                                                      21/02/19

Capital Secure Min Return 2                                                                                                      08/04/13                                                      08/04/19

Capital Secure Min Return 5                                                                                                      30/05/13                                                      30/05/18

Credit Union Euro Bonus Bond                                                                                                   17/04/15                                                      22/04/21

Dividend Aristocrat Bond 1                                                                                                         27/05/13                                                      27/04/17

Dividend Aristocrat Bond 2                                                                                                         26/07/13                                                      26/06/17

Dividend Aristocrat Bond GBp                                                                                                    26/07/13                                                      26/06/17

Global Dividend Bond                                                                                                                26/02/13                                                      26/01/17

Safe Harbour Bond GBP V                                                                                                          19/10/12                                                      19/09/16

Safe Harbour Bond VI                                                                                                                26/11/12                                                      26/10/16

Safe Harbour Bond VII                                                                                                                30/11/12                                                      01/11/16

Safe Harbour Bond VIII                                                                                                               23/01/13                                                      23/12/16

Secure Income & Growth                                                                                                          21/05/12                                                      21/11/17

WARNING : Investments may fall as well as rise in value. Past performance is not a reliable guide to future performance

All figures are indicative of underlying performance after participation only and represent the potential indicative return of the underlying strategy only, had
the investments matured on 31st August 2016 Indicative performance figures may need to be added to the relevant capital protected amount, if any, which

may be less than 100% of the funds originally invested. All performance figures are indicative only and do not include the impact of averaging, if any.

*Indicative performance figures may also include a performance related bonus (if applicable). However final payment of this bonus will depend on the
underlying performance at next annual observation date or maturity. Please consult the Terms and Conditions in the relevant product brochure for further

information.

Please note that while your capital protected amount is secure on maturity, any indicative returns, including those figures quoted above are not secure
(other than any minimum interest return on maturity, if applicable). You may only receive your capital protected amount back. These are not

encashment values. The performance above is solely an indicative illustration of the current performance of the underlying assets tracked after
participation, gross of tax, and are NOT ENCASHMENT VALUES. If early encashment is possible, the value may be considerably lower than the original

investment amount. Please consult the Terms and Conditions in the relevant product brochure for further information.

**The above indicative returns reflect the averaging of available prices within the applicable final averaging period.
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long term Investment Returns

Asset Class Performances (returns in Local Currency)*
Equities

2004       2005       2006       2007       2008       2009      2010       2011      2012        2013       2014       2015       2016

MSCI World  Index 15.5%     10.2%     20.9%      9.8%     -40.2%    30.9%    12.5%     -4.9%     16.7%     27.5%      2.9%      -1.9%      3.4%

MSCI Emerging Market Index 26.0%     34.4%     32.6%     39.7%    -53.1%    78.7%    19.4%    -18.2%    18.7%      -2.3%     -4.6%    -17.2%    12.5%

China -14.1%    -5.8%    135.1%    98.0%    -64.9%    82.6%    -12.8%    -20.2%     5.8%       -3.9%     52.9%     10.5%    -12.8%

Japan 8.6%      41.8%      8.1%     -10.0%   -41.1%    21.1%     -1.3%     -15.6%    25.6%     59.4%      7.1%       9.1%     -11.3%

India 14.1%     44.6%     48.8%     48.8%    -51.8%    78.5%    19.1%    -23.6%    28.0%      9.8%      30.1%     -5.6%      8.8%

S&P500 10.9%      4.9%      15.8%      5.6%     -37.0%    26.4%    15.1%      2.1%     16.0%     32.4%     11.4%      0.2%       6.2%

Eurostoxx50 10.3%     25.4%     19.2%     10.4%    -41.8%    27.0%     -1.8%     -13.1%    19.6%     22.7%      1.2%       4.5%      -7.5%

DAX 7.3%      27.1%     22.0%     22.3%    -40.4%    23.8%    16.1%    -14.7%    29.1%     25.5%      2.7%       9.6%      -1.4%

ISEQ 29.0%     21.6%     30.6%    -24.7%   -65.1%    29.8%     -0.1%      2.6%     20.4%     35.7%     15.1%     31.2%     -9.1%

Source: Bloomberg. 

Bonds 10yr

2004       2005       2006       2007       2008       2009      2010       2011      2012        2013       2014       2015       2016

Ireland 9.59%     5.42%    -0.17%    1.23%     7.89%     3.89%   -19.58%  12.02%  34.64%   12.45%   23.67%    2.53%     6.34%

UK 6.62%     7.66%    -0.47%    6.69%    14.97%   -0.65%    9.43%    15.90%   4.64%     -4.99%   12.13%    0.48%    11.80%

Spain 9.30%     6.01%    -1.08%    1.56%     9.82%     4.54%    -5.67%    9.68%    4.69%    14.24%   22.77%    1.33%     7.12%

Portugal 10.06%    5.87%    -1.18%    2.16%     9.71%     4.91%   -10.25%  -33.47%  75.51%   10.98%   31.85%    5.05%    -1.13%

USA 4.25%     2.35%     2.73%    10.31%   19.74%   -7.30%    9.39%    15.24%   4.01%     -5.92%    8.45%     1.50%     6.69%

Germany 9.23%     5.88%    -0.95%    1.88%    14.78%    1.76%    6.81%    12.79%   6.81%     -1.72%   13.44%    0.74%     6.22%

Source: Bloomberg EFFAS Government Bond Indices & FINRA Corporate Indices

Commodities

2004       2005       2006       2007       2008       2009      2010       2011      2012        2013       2014       2015       2016

Gold 5.4%      18.4%     23.0%     31.3%      5.5%      24.0%    29.7%     10.2%     7.0%      -28.3%    -1.5%    -10.5%    23.4%

Brent Oil 34.1%     45.8%      3.2%      54.2%    -51.4%    70.9%    21.6%     13.3%     3.5%       -0.3%    -48.3%   -36.4%    26.2%

Crude Oil 33.6%     40.5%      0.0%      57.2%    -53.5%    77.9%    15.1%      8.2%      -7.1%       7.2%     -45.9%   -31.3%    20.7%

Copper 38.9%     40.6%     40.6%      5.9%     -53.6%   137.3%   32.9%    -22.7%     6.3%       -7.0%    -16.8%   -24.0%    -3.1%

Silver 14.3%     29.6%     45.3%     15.4%    -23.8%    49.3%    83.7%     -9.8%      8.2%      -35.9%   -19.5%   -11.3%    34.9%

CRB Commodity Index 3.3%       3.4%      19.6%     14.1%    -23.8%    33.7%    23.6%     -7.4%      0.4%       -5.7%     -4.1%    -14.6%     7.5%

Source: Bloomberg

Currencies

2009       2009       2009       2009       2009       2009      2010       2011      2012        2013       2014       2015       2016

Euro/USD 8.0%     -12.6%    11.4%     10.5%     -4.3%      2.0%      -6.6%      -3.2%      1.8%       4.1%     -12.1%    -9.7%      2.8%

Euro/GBP 0.4%      -2.7%     -2.0%      9.1%      30.0%     -7.2%     -3.3%      -2.8%     -2.6%       2.2%      -6.5%     -5.0%     15.1%

GBP/USD 7.6%     -10.2%    13.7%      1.3%     -26.5%    10.2%     -3.3%      -0.4%      4.6%       1.9%      -6.0%     -4.9%    -10.9%

US Dollar Index -7.0%     12.8%     -8.2%     -8.3%      6.1%      -4.2%      1.5%       1.5%      -0.5%       0.4%      12.7%      8.9%      -2.7%

Source: Bloomberg

August 2016
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Disclaimer
Cantor Fitzgerald Ireland Ltd, (Cantor), is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member
firm of the Irish stock Exchange and the London stock Exchange.

This report has been prepared by Cantor for information purposes only and has been prepared without regard to the
individual financial circumstances and objectives of persons who receive it. The report is not intended to and does not
constitute personal recommendations/investment advice nor does it provide the sole basis for any evaluation of the
securities discussed. Specifically, the information contained in this report should not be taken as an offer or solicitation of
investment advice, or encourage the purchase or sale of any particular security. Not all recommendations are necessarily
suitable for all investors and Cantor recommend that specific advice should always be sought prior to investment, based
on the particular circumstances of the investor.

Although the information in this report has been obtained from sources, which Cantor believes to be reliable and all
reasonable efforts are made to present accurate information, Cantor give no warranty or guarantee as to, and do not accept
responsibility for, the correctness, completeness, timeliness or accuracy of the information provided or its transmission. Nor
shall Cantor, or any of its employees, directors or agents, be liable for any losses, damages, costs, claims, demands or expenses
of any kind whatsoever, whether direct or indirect, suffered or incurred in consequence of any use of, or reliance upon, the
information. Any person acting on the information contained in this report does so entirely at his or her own risk.

All estimates, views and opinions included in this report constitute Cantor’s judgment as of the date of the report but may
be subject to change without notice. Changes to assumptions may have a material impact on any recommendations made
herein.

Unless specifically indicated to the contrary this report has not been disclosed to the covered issuer(s) in advance of
publication.

Past performance is not a reliable guide to future performance. The value of your investment may go down as well as up.
Investments denominated in foreign currencies are subject to fluctuations in exchange rates, which may have an adverse
affect on the value of the investments, sale proceeds, and on dividend or interest income. The income you get from your
investment may go down as well as up.

Figures quoted are estimates only; they are not a reliable guide to the future performance of this investment. It is noted
that research analysts' compensation is impacted upon by overall firm profitability and accordingly may be affected to
some extent by revenues arising from other Cantor business units including Fund management and stockbroking. Revenues
in these business units may derive in part from the recommendations or views in this report. Notwithstanding, Cantor is
satisfied that the objectivity of views and recommendations contained in this report has not been compromised. Cantor
permits staff to own shares and/or derivative positions in the companies they disseminate or publish research, views and
recommendations on. Nonetheless Cantor is satisfied that the impartiality of research, views and recommendations remains
assured.

This report is only provided in the Us to major institutional investors as defined by s.15 a-6 of the securities Exchange Act,
1934 as amended. A Us recipient of this report shall not distribute or provide this report or any part thereof to any other
person.

Non-Reliance and Risk Disclosure:

This is a marketing Communication. It is not a research report as defined by miFID nor is it intended as such. We are not
soliciting any action based on this material. It is for the general information of our clients.

Company Description

Daimler: Daimler AG develops, manufactures, distributes, and sells a wide range of automotive products, mainly passenger
cars, trucks, vans and buses. The Company also provides financial and other services relating to its automotive businesses.

Facebook: Facebook Inc. operates a social networking website. The Company's website allows people to communicate
with their family, friends, and coworkers. Facebook develops technologies that facilitate the sharing of information,
photographs, website links, and videos. Facebook users have the ability to share and restrict information based on their
own specific criteria.

Kingspan: Kingspan Group PLC is a global market player in high performance insulation and building envelope
technologies.
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iShares EURO STOXX 50 UCITS ETF: The Fund seeks to track the performance of an index composed of 50 of the largest
companies in the Eurozone.

The City of London Investment Trust plc: The fund looks to provide investors with long term growth in income and
capital by mainly investing in UK listed equities

Historical Record of recommendation:

Daimler: We have added Daimler to our core portfolio on the 01/01/16, with a recommendation of Outperform.

Facebook: We have been positive on the outlook for Facebook, and it was added to the core portfolio on the 11/05/2015
and no changes to our recommendation have been since.

Kingspan: We have changed our rating for Kingspan from Not Rated to Outperform on the 14/03/2016 .Source: Bloomberg

Source: Bloomberg

All regulatory disclosures pertaining to valuation methodologies, definition of the rating system and historical records of
the above recommendations can be found on the Cantor Fitzgerald Ireland website here:

http://www.cantorfitzgerald.ie/research_disclosures.php
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Cantor Fitzgerald Ireland Ltd (Cantor) is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish Stock
Exchange and the London Stock Exchange.

 

R

DUBLIN: 75 St. Stephen’s Green, Dublin 2, Ireland. Tel : +353 1 633 3800. Fax : +353 1 633 3856/+353 1 633 3857
CORK: 45 South mall, Cork. Tel: +353 21 422 2122.
LIMERICK: Theatre Court, Lower mallow Street, Limerick. Tel: +353 61 436500. 

email : ireland@cantor.com   web : www.cantorfitzgerald.ie   Twitter : @cantorIreland LinkedIn : Cantor Fitzgerald Ireland


