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A Guide to Tax Relief Investment
Opportunities

EIIS 2016
Employment and Investment Incentive Scheme  



EIIS: An Approved Tax Relief Investment
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The Employment and Investment Incentive scheme (“EIIS”) explained

Tax Relief Investment Opportunity

•     The EIIS is a tax relief incentive scheme, which enables investors to deduct the cost of their qualifying investment from
their total income for income tax purposes for investment in qualifying small to medium sized companies. EIIS is one of
the few remaining sources of total income relief. An individual with a taxable income liability in the year the EIIS
investment is made can obtain tax relief from the following: 

     1. PAYE earnings 

     2. Rental income from property held in a personal capacity 

     3. ARF distribution income

•     Tax relief is available in two tranches: an initial 30% in year one with a further 10% when additional criteria are met in
year 4.1

Cantor Fitzgerald Track Record

•     Cantor Fitzgerald is one of the country’s most experienced firms in structuring and placing EIIS investments.

•     Cantor Fitzgerald has raised in excess of €23m in EIIS funding since 2011.

•     Cantor Fitzgerald has raised EIIS funds across a range of industries including:

     Renewable Energy                Telecoms                Food & Beverage sectors                Retail

•     Cantor Fitzgerald has considerable domestic reach with a sales team of circa 40 brokers covering offices in Dublin, Cork
and Limerick and an extensive network of financial advisors.

•     Cantor Fitzgerald raises funds on a company by company basis as opposed to a “blind fund” basis.

Key Features of EIIS

Investment Criteria
•     Investments are made in suitable, unquoted qualifying companies.

•     Cantor Fitzgerald criteria for investee companies include:

                                                                                                                                                                                                                          

Criteria EIIS 2016

Investment term 4 Years

Relief available 30% in year 1 + 10% in year 4

Qualifying companies Certain trading activities excluded

Maximum company fund-raise in 12 month period €5.0m

Maximum lifetime company fund-raise €15.0m

Share class permitted Ordinary shares

Maximum investment €150,000 p.a.

1The investee company must prove they have increased employment levels, or have met pre-defined R&D expenditure requirements over the term or the investment

- Experienced and capable management team

- Recognised market for products/services

- Growth potential

- Clear, defined market strategy

- Likelihood of realisation of investment after 4
year period
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Investor Requirements
•     Investors must have an income tax liability to the value of the relief being claimed in a given tax year.

•     Investors must not be connected (in accordance with Revenue definition) to an investee company.

•     Investors should determine the suitability of EIIS investments based on their own personal circumstances.

•     Each investor is responsible for submitting his/her own individual claim for tax relief to the Revenue Commissioners.

Illustrative example of EIIS investment return
The following example illustrates the potential return to an EIIS investor on an investment of €25,000 assuming the investment
grows by 20% over a 4 year investment period.

Key Risks
•     Medium to long-term investment in unquoted companies with no early exit mechanism.

•    Investors are exposed to the performance of the investee company and, as such, may lose some/all of their invested capital.

•     Income tax relief may not be granted or may be withdrawn if the conditions of the legislation are not satisfied by the
investee companies and/or eligible investors.

Warning: This information is on our understanding of current tax legislation and the current Revenue Commissioners
interpretation thereof and is subject to change without notice.

Warning: This information is intended as a general guide only and is not a substitute for individual tax advice. Potential
investors should seek competent professional tax advice specific to their circumstances prior to investing. Investors
are responsible for establishing their entitlement to participate in this investment and for making their own income
tax relief claims.

Investor Cost

Investment Amount €25,000

Plus once-off commission at 3% €750

Total Cost to Investor €25,750

First Tranche Income Tax Relief @30% -€7,500

Second Tranche Income Tax Relief @ 10% -€2,500

Net Cost of Investment (note 1)* €15,750

Potential Return on Investment

Net Sale Proceeds (note 2) €30,000

Less Net Cost of Investment (note 1) €15,750

Gross Gain (including tax relief ) €14,250

      
Capital Gains Tax (note 3) -€983

Net Return to Investor* €13,267

      
      

Potential Times Money 1.55x

Potential IRR 14.6%

*Assuming EIIS terms are achieved

Notes:   

1. Net cost of investment calculated as €25,000
plus 3% commission and less income tax
reliefs.

2. Net sale proceeds calculated as amount
invested plus assumed growth of 20%.

3. Capital gains tax based on 33% of net proceeds
less total cost of investment and allowing for
annual capital gains threshold of €1,270.
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Recent transactions

About Cantor Fitzgerald 

WiLine PMU

€4.8m EIIS Equity  
Fundraise

December 2013 & 2015

Great Northern Distillery

€7.5m EIIS Equity  
Fundraise

December 2014 & 2015

Carlow Brewing Company

€2.5m EIIS Equity  
Fundraise

November 2015

Raragh Developments 
Limited

€4.6m EIIS Equity Fundraise

December 2014 & 2015

Raragh
Developments
Limited

Morehampton Foods 
Limited

EIIS Fundraise

December 2012

CAHERCIVEEN WIND LTD.

Cantor Fitzgerald is a market leader in providing advisory and capital raising
services. Our Corporate Finance team has particular expertise in advising
SMEs and high growth companies across a range of sectors including
renewable energy, technology, food, education and property. We have a
strong track record in providing EIIS funding solutions for companies and
over the past five years have raised in excess of €23m in EIIS capital.

The Corporate Finance team at Cantor Fitzgerald has worked with a number of Irish businesses over the last two years,
raising capital in excess of €80m, and since 2000 has raised in excess of €500m. The Corporate Finance team is also
part of the global Cantor Fitzgerald Group with significant presence in Europe and the US.  Our sister company in
London, Cantor Fitzgerald Europe is advisor to 75 publicly listed businesses and completed 25 transactions in 2015,
raising £350m in investment.

For more information visit www.cantorfitzgerald.ie

      To register your interest email eiis@cantor.com 
or contact your Cantor Fitzgerald portfolio manager on 

Dublin 01 633 3633, Cork 021 422 2122 or Limerick 061 436 500

Caherciveen Wind Limited

€3.9m EIIS Equity 
Fundraise

Decemeber 2011 & 2012

Successful exit achieved in
January 2015 and January 2016

Morehampton Foods 
Limited

EIIS Fundraise

December 2012
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EIIS: Frequently Asked Questions

1.     What is the limit on the amount of
investment on which relief can be
obtained?

          €150,000 per individual.  A married couple can each
obtain individual relief on an investment of €150,000,
provided each spouse has sufficient taxable income.

2.     Do I have to invest in one company only?

          No there is no limit to the number of companies an
investor can invest in but tax relief is subject to an
overall investment limit of €150,000 in any one year and
the Cantor Fitzgerald minimum per company is €25,000.

3.     When are EIIS investments made?

          EIIS investments are made before year end to avail of tax
relief for income earned in that year.

          Cantor Fitzgerald will have a number of EIIS investment
opportunities in 2016.

4.     What type of client is this suitable for?

          An individual with a taxable income liability in the year
the EIIS investment is made. Taxable income includes (1)
PAYE earnings (2) rental income from property held in a
personal capacity (3) ARF distribution income.

5.     When can I get my tax relief back?

          Initial 30% tax relief is obtained for the year the
investment is made, i.e. for an investment made in 2016,
the investor will get 30% relief in his/her 2016 tax return
(usually filed in 2017). 

          The remaining 10% tax relief is obtained after year 4 of
the investment, i.e. for an investment made in 2016, the
investor will get final 10% relief in their 2021 tax return.

6.     Is my investment capital guaranteed?

          No. The investor is acquiring ordinary share capital in the
investee company and the value of that company may
rise or fall.

7.     Can I exit the investment during the four
years if I need liquidity?

          No. An early exit will result in claw back of any tax relief
obtained.

8.     What additional criteria must the
company meet in order to avail of the
final 10% relief?

           Additional criteria typically entail increasing employment
levels within the business or demonstrating that pre
defined R&D expenditure has occurred.

9.     How do I claim back my tax relief?

          Revenue will issue an RICT Form (EII 3 Form) to the
investee company and the company will pass this onto
Cantor Fitzgerald who will forward it onto investors. The
RICT form is typically received circa. 6 months post the
investment. Investors will submit this form to their local
Revenue office or accountant to process the claim for
relief.

          With regard to the 10% relief obtained once the shares
have been held for a minimum of 4 years, the process to
claim this relief is identical to that as outlined above.
Revenue will issue an EII 3A form (typically 3-6 months
post expiry of 4 year term) and investors then submit
this form to their local Revenue office or Accountant to
process the claim.

10.  What happens if the investee company
performs badly?

          Investors will still obtain full tax relief (once conditions
have been met), however the value of the shares may
decline due to poor performance by the company. The
company will redeem the shares at market value after
year 4.

11.  What paper work do I need to complete
to open an account with Cantor
Fitzgerald and invest in the EIIS
product?

          - Advisory account form.

          - Letter of Commitment.

          - Certified copy of ID (passport or drivers license).

          - Two original utility bills not more than 6 months old.

          - Wire transfer to Cantor Fitzgerald (Cheques not
accepted).



Disclaimer

Cantor Fitzgerald Ireland Ltd is regulated by the Central Bank of Ireland. Cantor Fitzgerald Ireland Ltd is a member firm of the Irish
Stock Exchange and the London Stock Exchange.

This marketing communication is intended for transmission to Irish retail clients of Cantor Fitzgerald Ireland Ltd. It is not intended
for nor should it be distributed to any investors outside of Ireland nor for institutional nor professional clients or non Irish clients of
Cantor Group Companies other than Cantor Fitzgerald Ireland Ltd.

This marketing communication has been prepared by Cantor Fitzgerald Ireland Ltd for information purposes only and has been
prepared without regard to the individual financial circumstances and objectives of persons who receive it. It is not intended to
and does not constitute personal recommendations/investment advice nor does it provide the sole basis for any evaluation of the
securities discussed. The information contained in this marketing communication should not be taken as an offer or solicitation of
investment advice or encourage the purchase or sale of any particular security.

All estimates, views and opinions included in this marketing communication constitute Cantor Fitzgerald Ireland Ltd’s best current
judgment as of the date of the note but may be subject to change without notice. The value of an investment may go down as well
as up.

Although the information in this marketing communication has been obtained from sources, which Cantor Fitzgerald Ireland Ltd
believes to be reliable and all reasonable efforts are made to present accurate information Cantor Fitzgerald Ireland Ltd gives no
warranty or guarantee as to, and does not accept responsibility for, the correctness, completeness, timeliness or accuracy of the
information provided or its transmission. Neither Cantor Fitzgerald Ireland Ltd, nor any of its employees, directors or agent shall be
liable for any losses, damages, costs claims demands or expenses of any kind whatsoever, whether direct or indirect, suffered or
incurred in consequence of any use of, or reliance upon, the information. Any person acting on the information contained in this
marketing communication does so entirely at his or her own risk.

Cantor Fitzgerald Ireland Ltd permits staff to invest in EIIS products. Cantor Fitzgerald Ireland Ltd Conflicts of Interest policy is available
of www.cantorfitzgerald.ie.

The information contained in this communication is not a research recommendation or ‘investment research’ and is classified
as a ‘Marketing Communication’ in accordance with the European Communities (Markets in Financial Instruments)
Regulations 2007. This means that this marketing communication (a) has not been prepared in accordance with legal
requirements designed to promote the independence of investment research (b) is not subject to any prohibition on dealing
ahead of the dissemination of investment research.
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DUBLIN: 75 St. Stephen’s Green, Dublin 2, Ireland. Tel : +353 1 633 3800. Fax : +353 1 633 3856/+353 1 633 3857
CORK: 45 South Mall, Cork. Tel: +353 21 422 2122.
LIMERICK: Theatre Court, Lower Mallow Street, Limerick. Tel: +353 61 436500. 

email : eiis@cantor.com   web : www.cantorfitzgerald.ie   Twitter : @cantorIreland LinkedIn : Cantor Fitzgerald Ireland


